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Solargiga Energy Holdings Limited (the “Company”, together with its
subsidiaries, the “Group”, Hong Kong stock code: 757, Taiwan stock
code: 9157.TT) is a leading supplier of upstream and downstream
vertically integrated solar energy services. Its products are not only sold
to customers in the upstream and mid-stream industries but also directly
sold to end users. Therefore, the Company has external sales, such as
the manufacture and sales of monocrystalline silicon ingots and wafers,
photovoltaic cells and photovoltaic modules; the development, design,
construction, operation and maintenance of photovoltaic systems as well
as photovoltaic power plants themselves.

During the year, the Group was mainly engaged in four main businesses:

(@ the manufacturing of, trading of and provision of processing services
for monocrystalline silicon solar ingots/wafers;

(b)  the manufacturing and trading of monocrystalline silicon solar cells;
(c) the manufacturing and trading of photovoltaic modules; and
(d) the construction and operating of photovoltaic system.

Currently, our integrated business model includes monocrystalline silicon
solar ingot production with annual capacity of approximately 1.2GW,
solar wafer production with annual capacity of approximately 900MW, as
well as photovoltaic cells and modules production with annual capacity of
approximately 300MW and 600MW, respectively. In addition, the Group
operates polysilicon reclaiming and upgrading facilities in Shanghai.

The scope of the Group’s business covers the entire industry chain of the
photovoltaic sector, focusing on providing one-stop solar energy services.

BRERERARLT(AXT ] EREME QS
BIAREBE | FEBRORE 757 BERMDARN
9157 TN B ETHEERE KIS EERB AL ALER -
HERTEOLFETREIEEFHE  MAEEHRK
MEFHE - At AARETIHINEPINE BEERE
o R REBRARAHNREREE - RERRER
FRBILHIFE - iR B - BEREE -

FRAEBTERBNMEIREB DS

(@) KIGEEERERE SRS -
BREE EAMIRE

BERREHAEGE

© ZEERBEEXREAN R

(d) FEREERRREL -

BAl > AEBNBRAERERNBREFERNI2ERENK
MFREE RIEBEEETR - FEMEN00IKRMARBGREE
EEEBRURFEERED BIHS00KE K600 R HRE
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R B R ©
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Financial Highlights
BRE

Five-Year Financial Summary LFEHMBERE
RMB’000 ARETT
2010 2011 2012 2013 2014
—E-EF —E2——F == —E-= —E—MmF
(restated
in 2012)
(R=F—=F
E7))
Turnover e 1,854,769 2,574,669 996,836 2,150,328 2,864,699
Gross profit/(loss) 7/ (E8) 413,243 253,848 (291,384) 149,993 363,917
Profit/(loss) from operations &% %8,/ (&) 300,897 106,137 (508,720) (39,704) 171,085
Profit/(loss) attributable to TR IR R BEL
equity shareholders K8, (&5E) 214,121 54,291 (1,276,554) (135,504) (63,846)
Basic earnings/(10ss) BREXRER, (FE)
per share (RMB cents) (ARED) 11.85 2.43 (55.99) @.57) (1.99)
Non-current assets FrRBEE 1,502,677 3,401,078 2,464,627 2,636,556 2,482,521
Current assets TENERE 1,540,546 1,647,607 1,480,031 1,603,618 1,798,519
Current liabilities mEAE 1,113,576 1,352,354 1,865,083 2,176,101 2,477,881
Non-current liabilities = 283,932 1,423,435 1,028,345 825,277 627,141

Net assets EEFE 1,645,715 2,272,896 1,051,230 1,238,796 1,176,018




Sustainable De\/ebpment
Grow 1o Achieve Success
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Chairman’s Statement
FEHREE

Dear honourable shareholders,

On behalf of the board of directors (the “Board”) of
Solargiga Energy Holdings Limited (“Solargiga” or the
“Company”, together with its subsidiaries referred to
as the “Group”), | hereby present the annual report of
the Company for the year ended 31 December 2014
(“2014” or “Year”).

B EHAIIRR ¢

ARSI ARERER A R (SR S 2]
ERRMEL R AKE )EEREC - OELRRRSA
ARME=F-—ME+=A=t-ALEE(=F—NF]
S ) 2 R o

TAN Wenhua,
Chairman
BNE IJF

In 2014, the photovoltaic market grew at an accelerated rate, with the
market focus significantly shifting eastward. Driven by favourable policies,
the target installed capacity grew steadily in the core markets represented
by China, Japan and the United States of America. During the Year,
stable growth and orderly development were generally witnessed in the
photovoltaic industry in China. Significant increase was recorded in the
accumulated grid-connected installed capacity and power generation
of photovoltaic power generation during the year. Meanwhile, with the
support of the national policy, the photovoltaic industry quickened its
pace in mergers and restructuring, leading to a continuous enhancement
of industrial concentration and core competitive advantages. Outstanding
enterprises stood out with their strengths while leading enterprises could
lock in good profitability. Taking the opportunity of the integration of the
photovoltaic industry, coupled with its superb monocrystalline product
research and development and production technologies, Solargiga
proactively facilitated the comprehensive development of the Group’s
upstream, midstream and downstream operations by focusing on the
vertical integration of its monocrystalline products and enhancing the
Group’s advantages in vertical integrated development.

“E-MERHARTHEED A mHEPLORBESD
BEE - BURE -~ BA - XEARKRNROLTE - 2R
HERNED - EERBATEYRERR - FEXREX
REBEFAREIRBHOYT -  BFRENEE @ 2F
HRBERAGRAERBRERBREEYHREEEER -
B EERBROIET @ RRITERGFEADK
- BEEEPEMROBRBIFERS  BELEE
BN EROXHERFBRKT - BRERIBEX
REXBEG 22K FEFHNERERMBEREER
i EINERERNEE—BLES EREEER
—BLBERNED  BEEEREL - B THEEN
2HERE -



8 SOLARGIGA ENERGY HOLDINGS LIMITED 8 X AERIER AR A F

Chairman’s Statement EfEsRE=

During the Year, driven by the positive conditions in the industry, the
Group achieved substantial development in each of its operations. The
turnover increased remarkably by 33.2% to RMB2,864.699 million as
compared with the corresponding period in 2013, and the external
shipment volume recorded a year-on-year increase of approximately
39.5% to 1,016.4MW. In addition, the Group’s reformative manufacturing
project of maintaining the high quality at the lowest cost started to bear
fruit, leading to a significant growth in overall gross profit and a substantial
increase in the gross profit margin. During the Year, the gross profit
increased significantly by 142.6% to RMB363.917 million as compared
with the corresponding period of last year, and the gross profit margin
increased by 5.7 percentage points year-on-year to 12.7%. In the
last two years, benefited from the strategy of monocrystalline vertical
integration, the Group enjoyed a swift margin growth. The gross profit
margin increased from the mere 2% for the first half of 2013 to 16% for
the second half of 2014, demonstrating a continuously growing trend.

Due to the anti-dumping and anti-subsidy investigation against solar
grade polysilicon manufactured in the United States of America, the
Group assessed the prepayment for potential impairment. For the
sake of prudence, a provision for prepayment for raw materials of
RMB70.369 million and a provision for inventory purchase commitments
of RMB43.582 million have been recognised. Excluding the abovesaid
extraordinary provision, the adjusted net profit of the Group was
RMB53.58 million.

2014 marks the year of the development of distributed photovoltaic
power generation. The introduction of various policies in China at the
national level facilitated the development of distributed photovoltaic
power generation and demonstrated China’s determination in developing
distributed photovoltaic. Undoubtedly, distributed photovoltaic plays an
important part in the future development of the photovoltaic industry, but
it takes time to balance between state planning and the actual market
demand. Nevertheless, the huge difference between state planning
and the actual market demand also presents unlimited prospects for
the development of distributed photovoltaic in China. To grasp the
opportunities of distributed photovoltaic development and strengthen
the competitive advantages of its downstream operations, the Group
acquired a domestic EPC company through Jinzhou Yangguang Energy
Co., Ltd. (“Jinzhou Yangguang”), a wholly-owned subsidiary of the Group,
in March 2014. The EPC company, which engages in the construction
of distributed power plants on rooftops or walls and the provision of
large power plant construction services, is a favourable supplement to
the whole photovoltaic chain business model of the Group by further
strengthening the sales channels of the Group’s vertically integrated
monocrystalline products and boosting the demand for the Group’s
product throughout the industry chain. Apart from actively developing the
domestic market, the Group also explored the overseas end-user market
and engaged in system project and EPC operation in Turkey and Pakistan
through DCH Solargiga, a subsidiary in Germany.
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Solargiga understands that advanced technologies and outstanding
product quality are fundamental to maintaining the Group’s edge in the
market. During the Year, the Group strove for perfection and achieved a
major breakthrough in module products by successfully developing the
280W module product. Using the new module product to build the solar
energy system can drastically reduce the construction costs, thereby
enhancing the investment returns of photovoltaic power generation. The
new module product is highly competitive as it addresses the market
demand for highly efficient monocrystalline photovoltaic products. In
response to the addition of new module products and increasing demand
from customers for the Group’s module products, the Group increased
its holdings of Jinzhou Jinmao Photovoltaic Technology Company
Limited (“Jinzhou Jinmao”) to 96% during the Year in the hope that
the production of solar modules can be better aligned with the general
development plan of the Group for a stable revenue contribution. Besides,
to meet customers’ demand for the Group’s module products, the Group
increased its annual production capacity of module products to 600MW
during the Year.

During the Year, except for making effort to upgrade its products and
expand the downstream operations, the Group also reaped fruitful results
in consolidating the existing markets and developing new markets. As
one of the core photovoltaic markets in the world, the Japanese market
has always been imposing stringent requirements on photovoltaic
products. By virtue of the industry-leading quality and efficiency of its
monocrystalline products, the Group has maintained close cooperation
with the renowned enterprises in Japan. During the Year, the Group
maintained a close working relationship with Sharp and the operations in
Japan also developed steadily. Moreover, the Group strategically fostered
the business development in China, which is one of the major drivers of
the development of the global photovoltaic industry with robust market
demand. During the Year, the Group further extended the cooperation
with China Power Investment Corporation (“CPI Group”) on top of their
stable cooperation over silicon ingots and wafers by entering into a
contract for processing 73MW solar modules with CPI Group. Taking
into account the newly added module business, in terms of shipment
volume, CPI Group has become the second largest customer of the
Group. As one of the top five state-owned power generation companies
in China, CPI Group imposes extremely high standards and requirements
on the solar energy products it used and plays a crucial role in the
photovoltaic market in China. The long-term cooperation with CPI Group
not only increases the shipment volume of the Group throughout the
entire photovoltaic industry chain, but also serves as a strong proof of
the high efficiency and quality of the Group’s products. This can help
the Group increase its market share and consolidate its market position
continuously.

BRERFFLENRMTREENERREAEERE
ER2WmSHMMNER  BEFA  SEEERE > &4
HERLBETEREW  RIVFEE280FRAHER  F
AHAAHERERRGERG T RARBREREAE -
EMESXRBRENRERZR - FHRAGERRET
SHBMEESARERNER  ERBRINE - BEH
HAHERNMEREFHEBAHERNERER
EERFRAEBEEAGLEEEMBBRARIBESR
96% - UHREFREeSEEERRERIETAGEA
HrEE ASBERBERR - ItHh ARREFY
SEAHERNER  SECRERBAGTERNEE
BEIRFFEB00JKEL ©

CREFER  FEREIRERARR THREBRRN
ECAMSNERRATHSHME EHESTARK
EREHAREEROTSZ—  BAMSEHXRER
NER-EBE  SEREASERERALREEN
MERMEE  BAAAZELE-—BERBBEESERR
EERFAERFREERFRFAFERE - BATEH
EBBEFBERR o I EEEBREHEETETS
MEBRRE - FEATHERAREXBRRNIED D
RFz— MHEHFRBY - AEFR - ERIFSENE
BREFNBEGEZN EEBRBEAEPERER
(THERDWEBEF - FIBHEFT 73R A REA AN
TERE - FHAFBHAMERKR - UHEEAEE  f
ERBAREENE-REP - FRATEHEELREE
NAZ— PER-EREHERANKSEERNE
BRERER - PEREITEXARTSZAEEIREN
iy - BERBSRBEFE  TETENEERZRARESX
BWHER  TREEERSH BENELRA A
MREEHERAPET SO HIEOERZERE T ISULL



10 SOLARGIGA ENERGY HOLDINGS LIMITED F& K86 RIERER A T

Chairman’s Statement EfEsRE=

As a number of megawatt-grade ground photovoltaic power plants
entered the planning and preliminary planning stage, the emerging
photovoltaic markets, such as the Middle East and Africa, demonstrated
a strong growing trend. Leveraging on the opportunities presented by the
emerging markets, the Group took the initiative to deploy in the emerging
markets during the Year. After cooperating with Savannah Accelerated
Development Authority (“SADA”) in Ghana in planning to build 200MW
of solar energy power plants, the Group continued to look for suitable
business partners with a view to further expanding its international
business coverage.

Looking forward, the “Opinions on Further Optimizing the Market
Conditions for Mergers and Restructuring for the Photovoltaic Industry”
((EARE—SPELRXREERMHEATBRIENER)) issued by
the Ministry of Industry and Information Technology of China in late
2014 further accelerated the reshuffling of the photovoltaic industry in
China. Equipping the backbone photovoltaic industry with international
competitiveness through industrial restructuring is the development
direction of the photovoltaic industry in China in the following three years.
To this end, we believe that the country will strengthen its support to
the outstanding photovoltaic enterprises. With its business covering
the entire photovoltaic industry chain, Solargiga is dedicated to the
vertical integrated development of monocrystalline products. The leading
advantages enjoyed by the products in terms of high efficiency and
low cost and the top-down business model have greatly enhanced the
competitiveness of the Group. In the future, Solargiga will strictly follow
the development direction of the industry and continue researching and
developing highly efficient and cost effective high-end monocrystalline
products in order to increase the existing market share and explore new
markets. Meanwhile, by fully exerting its vertically integrated strengths,
consolidating the development of its mid — to upstream operations and
expediting the development of its downstream operations, the Group
aims at becoming a world-leading one-stop photovoltaic supplier.
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Finally, on behalf of the Board, | would like to express my sincere
gratitude to the management and staff for their diligence and dedication.
With your long-time efforts and devotion, Solargiga was able to overcome
the hardship arising from the downturn of the photovoltaic industry during
the past three years, successfully transform into a vertically integrated
business model in respect of monocrystalline products, achieve steady
business growth and reap handsome results in 2014. Also, | would like to
thank our shareholders, investors and relevant business partners for their
continuous support. Looking ahead, Solargiga will further develop the
vertically integrated model by fully capitalizing on its leading advantages in
monocrystalline products, with a view to generating long-term value for its
shareholders.

TAN Wen Hua
Chairman

Hong Kong, 30 March 2015
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Management Discussion and Analysis

TEERBR W R DA

Market Overview

In 2014, the global photovoltaic industry had sound performance in
general, demonstrating full recovery and posting continual double-digit
growth in market demand. According to the latest white paper published
by IHS, the sound performance of the global photovoltaic industry in
2014 was primarily attributable to the strong policy support from China
and Japan. Despite the overall thriving and prosperous environment in the
photovoltaic industry in general, mergers, acquisitions and bankruptcies
of obsolete enterprises were still a key highlight of the industry in 2014
and brought tremendous challenges to the industry.

The core global solar market has gradually moved from Europe to Asia.
Driven by the demand from China and Japan markets, the Asian market
continued to have robust demand, which grew by approximately 19%
year-on-year. In 2014, China’s photovoltaic industry performed well while
maintaining its stability and orderly development. According to the data
released by the National Energy Administration of China (B EEJRE),
the cumulative grid connection installation capacity of photovoltaic power
generation in China was 28.05GW for the year, growing by 60% year-
on-year, with photovoltaic power plants accounting for 23.38GW and
distributed power plants accounting for 4.67GW. The volume of annual
photovoltaic power generation grew by more than 200% year-on-year to
approximately 25 billion kWh. New-added volume of photovoltaic power
generation from grid connection was 10.6GW in China, accounting for

one-fourth of the newly-added capacity worldwide.
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In Japan, according to the latest report on the Asian market published by
Solarbuzz, Japan maintained rapid growth in its market demand in 2014,
with an average annual growth rate of 46%. Policies providing for heavy
subsidy and the vast pool of approved projects became strong drivers
for the growth of Japan’s photovoltaic market. As of the end of the third
quarter in 2014, Japan’s project pool amounted to approximately 56GW.

For the USA market, photovoltaic projects of utility scale were under
continual booming sentiment. Grid connection of power plants of utility
scale in the USA contributed to a total of 618MW in December 2014, and
3.13GW for the full year. In addition, rooftop photovoltaic demonstrated
robust development. According to the latest report released by GTM
Research, a total of 200,000 sets of rooftop photovoltaic systems were
installed in the USA in 2014, and system installation speed also grew from
an average 3.7 min/set in 2013 to an average 2.5 min/set. Distributed
photovoltaic power generation accounted for a significant share of the
photovoltaic market of the USA. As of the third quarter of 2014, total
installation capacity of photovoltaic power generation was 17.5GW, of
which 16.1GW was distributed photovoltaic.

For emerging markets, as many megawatt-grade ground photovoltaic
power plants entered their planning and preliminary planning stages, the
photovoltaic markets in the Middle East and Africa (MEA) demonstrated
strong growth trend. According to data from NPD Solarbuzz’s database
tracking MEA projects, the photovoltaic projects in Africa have potential
installation capacity of over 11GW, while photovoltaic projects in the
Middle East have potential installation capacity of approximately 1.3GW.
Ghana is one of the countries in the MEA region having photovoltaic
markets with the best potential. Ghana government launched its FIT tariff
subsidy policy in August 2011 which became effective in September
2013, creating a favorable environment for the development of the solar
industry in Ghana. As of June 2014, the pool of photovoltaic projects in
Ghana under application already exceeded 2GW in scale.

The Group is a leading supplier of upstream and downstream vertically
integrated solar energy services in the PRC. We sell our photovoltaic
products to upstream, midstream and end-user customers in photovoltaic
industry. We focus on the vertical integration for monocrystalline products,
providing one-stop solutions for the solar energy industry ranging from
the manufacturing and sales of silicon ingots and wafers, photovoltaic
cells and photovoltaic modules, the installation of photovoltaic system
and the development, design, construction, operation and maintenance
of photovoltaic generation plants. The scope of its business covers the
whole industry chain of photovoltaic industry.
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Operations Review (continued)

In 2014, the Group continued to maintain its leading technological
advantage in monocrystalline products, stablized its upstream and
midstream business development, actively expanded its downstream
businesses and thoroughly adhered to the strategy of vertical integration
of the Group. During the year, the Group achieved its turnaround
from previous losses under the improving environment in the global
photovoltaic industry and the frequent launches of favorable policies by
the PRC government. In 2014, the Group recorded operating profit of
RMB171.085 million, compared to operating loss of RMB39.70 million
in the corresponding period of last year. During the year, the Group
achieved turnover of RMB2,864.699 million, or an increase of 33.2%,
with the external shipment volume of its production business reaching
1,016.4MW, an increase of 39.5% from 728.8MW recorded in 2013.

Silicon Ingot Business

The Group’s all-rounded photovoltaic industry chain with its vertically
integrated business model covering both upstream and downstream
businesses allows external sales of its upstream products such as
silicon ingots, wafers and cells which are produced and processed in-
house, apart from being used in its downstream business. To address
the demand of customers and its downstream businesses, the Group
maintained stable capacity for silicon ingots production during the year.

As at 31 December 2014, the Group has an annual production capacity
of 800MW for monocrystalline silicon ingots in the Jinzhou production
base in Liaoning. Phase one of the 200MW monocrystalline silicon ingots
installed in the plant of Solargiga Energy (Qinghai) Company Limited
(“Qinghai Solargiga”), which is 51% owned by the Group, in Xining,
Qinghai Province was put into production in December 2011 with an
annual production capacity of 200MW, while phase two of the 200MW
will be put into production successively upon reaching the conditions to
achieve production levels, enabling the annual production capacity of
silicon ingots to reach 1.2GW.
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Silicon Ingot Business (continued)

During the year, the external shipment of solar energy silicon ingots
shifted gradually from P-type in previous years to N-type. This was mainly
driven by a shift in demand in Japan from P-type products to N-type
products which have a higher conversion efficiency, thereby leading to
the sales growth of N-type products. We have secured a leading position
in the monocrystalline silicon solar ingot manufacture industry in terms
of technology, product quality and quantity. Major products are silicon
ingots of 8 inches to 8.7 inches in diameter. The photovoltaic conversion
efficiency of its monocrystalline silicon products is also higher than the
industry average. Apart from the traditional P-type products, the Group
also provides N-type high performance products with a photovoltaic
conversion efficiency of 22%-23%. During the year, the external
shipment volume of N-type silicon ingots was approximately 49.25MW,
representing approximately 89.1% of the total external shipment volume
of silicon ingots, targeting primarily the Japanese market where the
requirements on quality standard is stringent.

Wafer Business

As at 31 December 2014, the Group has an annual production capacity
of 900MW of wafers. During the year, the external shipment volume
of self-manufacturing and processing of silicon solar wafers of the
Group was 331.5MW, representing an increase of more than 11.9%
compared with 296.2MW for the corresponding period last year. This
was mainly driven by the gradual recovery of the solar energy industry
from oversupply. Except for increasing the sale to the downstream cell
business of the Group to satisfy its product manufacturing demand, the
external shipment volume of silicon wafers also increased.

Cell Business

The Group’s production lines of solar cells are located at the
manufacturing base of the Group in Jinzhou, Liaoning. During the year,
the annual production capacity of solar cells was 300MW. Such solar
cells are on the one hand sold internally to provide high-quality raw
materials supply for the downstream module business of the Group, and
also sold externally to the customers in China and Japan. During the year,
the external shipment volume of solar cells was approximately 110.6MW,
representing an increase of approximately 49.9% in total compared
with 73.8MW for the same period of last year. It contributed turnover of
approximately RMB303.05 million, growing by nearly 48.1% from the
Group’s segment turnover of RMB204.64 million in the corresponding
period last year, and accounting for 10.6% of total turnover.
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Operations Review (continued)

Module Business

During the year, in view of the rapid growth of demand for solar modules,
and in order to strengthen the market competitiveness of the Group’s
downstream businesses, and consolidate the Group’s strategy of
vertical integration, the Group increased its holdings of Jinzhou Jinmao
Photovoltaic Technology Company Limited (“Jinzhou Jinmao”) to 96%
in April 2014. Located in Jinzhou, Jinzhou Jinmao is a production
base of the Group for its production of solar modules. Based on the
extended cooperation between the Group and key customers including
Sharp Corporation (“Sharp”) and China Power Investment Group (“CPI
Group”), and to address customers’ demand for purchases, the Group
increased its production capacity of modules to 600MW during the year,
an increase of 50% from 400MW recorded in the corresponding period
last year. During the year, the external shipment volume of solar modules
increased significantly to 518.4MW, an increase of 80% from 288MW of
the corresponding period last year.

Following the additional purchase of 266.4MW solar modules in 2013,
the largest customer of the Group continued to raise its purchase volume
of solar module products to 364.3MW during the year, representing
an increase of 36.7% year-on-year. In addition to the Group’s current
cooperation with CPI Group on ingots and wafers, the Group entered into
a contract for processing 73MW solar modules with CPI Group in August
2014, representing the first cooperation between the Group and CPI
Group in module business following their cooperation in monocrystalline
silicon ingots and wafers businesses. The Group has been rigorous in
the research of production technology for its monocrystalline products.
During the year, 280W solar module products were researched and
developed by making use of our patented technique to effectively lower
the cost to generate each watt of electricity. The management of the
Group believes that the product will further improve the Group’s sales by
driving the upstream ingot and wafer businesses forward.
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Operations Review (continued)

Construction and Operating of Photovoltaic Systems Business
To consolidate its advantages of the business model of vertical
integration, the Group actively expanded the business of end-user market
apart from its efforts in stabilizing its upstream and midstream business
development, thereby driving demand for products from downstream to
upstream. In March 2014, Jinzhou Yangguang Energy Co., Ltd. (“Jinzhou
Yangguang”), a wholly-owned subsidiary of the Group, extended to the
EPC business by acquiring 100% equity interests of an EPC company, at
a consideration of RMB15 million. The EPC company mainly engages in
the construction of distributed power plants on the rooftops or walls and
the provision of large power plant construction services and is expected
to extend our existing sales channels and directly facilitate sales services
to end users including owners of large-scale photovoltaic power plants or
distributed power plants. During the year, our system installation business
contributed segment turnover of RMB59.2 million, accounting for 2.1% of
the Group’s total turnover.

In December 2013, DCH-Solargiga, a subsidiary in Germany which is
held as to 70% by the Group, and Savannah Accelerated Development
Authority (“SADA”) in Ghana established a subsidiary and intended
to construct solar energy power plants of 200MW in aggregate in
Ghana. The first stage of 40MW solar energy power plants project
is currently under the preparation stage, and is expected to provide
power of approximately 60 million kWh per annum upon completion
and commencement of operation. In addition, the Group obtained
20MW large-scale photovoltaic power plants project in Golmud, Qinghai
Province, operated under Golmud Solargiga Energy Electric Power Co.,
Ltd., which is held as to 70% by the Group through Qinghai Solargiga.
This project is in operation, and approximately 33 million kWh electricity
can be generated per year on average. The project will enjoy the
photovoltaic power generation Feed-In Tariff policy of RMB1.15 per kWh
as set out by the National Development and Reform Commission.

298 O] BE ()

B EE BB ERNESD  EEE L RBEER
BROEE  EEEEEAKRER  ATHLLNEE
SER - —B-ME=F > EEZEHBHMNEHUA
RM1 5008 KB EE L REIER AT 2 BRE - B
ERRBILEEIR - ZADTRLBANEEREE
BRAGREY > FEEEARBEERRY - SHR
FRATNERNEEE  THESES AR REN
FAGR BB EELRBES - OEER  RARE
LB BEMBLERARKHET  HEELE
21% °

TE—ZH54ZAH  XEEERTO%H F A AEE
DCH-Solargiga £l 10 4% % 7K # [ i3] hi 2 B8 2% 3B (Savannah
Accelerated Development Authorityl SADAJ) B3 — R F
DA BERIMARE LA 200K FLMI ARSEEEILIBR © 5
—HIIEE B40KE - BRIMNESES  BHEHEAERR
BEFETRMN6,00BTREZEN - B4 NEEBE
BEEGAFETORERNEEAGELERENERA
AREBERBATRE20EAEXRELEE - B
RIBECEEET  FHEFURMNS00ETRHFE
Do ZBEERGHEREUERE  ZZBTEHARKE
115N REE L REEHEEE -



18  SOLARGIGA ENERGY HOLDINGS LIMITED [ KBS RIERER QT

Management Discussion and Analysis &2 E 510 & 24

Financial Review

Turnover

For the year ended 31 December 2014, the turnover of the Group was
RMB2,864.699 million, representing an increase of 33.2% compared with
the year ended 31 December 2013. During the year ended 31 December
2014, turnover increased due to the general recovery of the global solar
energy market and gradual demand rebound, coupled with the expansion
of business cooperation between the Group and its largest customer.

Cost of sales

For the year ended 31 December 2014, cost of sales increased by 25%
to RMB2,500.782 million from RMB2,000.335 million for the year ended
31 December 2013. Cost of sales represented 87.3% of total turnover, a
decrease of 5.7 percentage points compared to 2013. The decrease in
ratio was mainly due to the price reduction of certain raw materials and
the decrease in average fixed cost per unit as a result of the substantial
increase in external sales and production volume during the year.

Gross profit and gross profit margin

For the year ended 31 December 2014, the Group recorded a gross profit
of RMB363.917 million and a gross profit margin of 12.7%, representing
a significant improvement from RMB149.993 million and 7.0% for the
year ended 31 December 2013.

Selling and distribution expenses

Selling and distribution expenses mainly comprised freight charges and
marketing and promotional expenses. Selling and distribution expenses
increased by approximately 59.1% to RMB28.917 million for the year
ended 31 December 2014 from RMB18.172 million for the year ended 31
December 2013, representing 1% of the total turnover of the Group (2013:
0.8%). The increase in selling and distribution expenses was mainly due
to the increase in external shipment volume.

Administrative expenses

Administrative expenses mainly comprised staff costs and research and
development expenses. The administrative expenses for the year of 2014
amounted to RMB213.912 million, decreasing by 7.2% as compared to
RMB230.621 million in 2013, representing 7.5% of the turnover of the
Group. The decrease in administrative expenses was mainly due to the
decrease in impairment losses on trade and other receivables (year ended
31 December 2014: RMB2.109 million; year ended 31 December 2013:
RMB22.623 million).
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Financial Review (continued)

Finance costs

The finance costs of the Group increased from RMB107.265 million for
the year ended 31 December 2013 to RMB121.361 million for the year
ended 31 December 2014. Finance costs represented mainly the interest
on bank loans, bonds and other loans.

Income tax

Income tax credit was RMB4.831 million for the year ended 31 December
2014, while an income tax credit amounting to RMB8.998 million was
recorded for the year ended 31 December 2013. Income tax credit
recorded for the year ended 31 December 2014 was mainly due to the
recognition of the Group’s deferred tax assets.

Loss attributable to the equity shareholders

For the year ended 31 December 2014, the Group recorded a loss
attributable to the equity shareholders of RMB63.846 million, a decrease
of 52.9% as compared to the loss attributable to the equity shareholders
of RMB135.504 million for the year ended 31 December 2013.

Inventory turnover days

The inventories of the Group comprised mainly raw materials, namely
polysilicon, crucibles and other auxiliary raw materials, and finished
goods. During the year ended 31 December 2014, the inventory turnover
days of the Group were 81 days (2013: 79 days), which approximated
the level during the corresponding period in 2013. The optimal inventory
levels of the Group should be sufficient for approximately three months’
consumption in the case of polysilicon and one month consumption for
other auxiliary raw materials.

Trade receivable turnover days

For the year ended 31 December 2014, the trade receivable turnover
days of the Group was 40 days (2013: 56 days). The decrease in trade
receivable turnover days was mainly due to an application of part of the
trade receivable factoring with a bank during the year. Generally, the
Group allows a credit period of 30 to 90 days for its customers.

Trade payable turnover days

The Group maintained a similar payment term with suppliers of a credit
period of 30 to 90 days during the year ended 31 December 2014
compared to the year ended 31 December 2013. Accordingly, trade
payable turnover days during the year ended 31 December 2014 was 89
days (2013: 67 days).
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Financial Review (continued)

Liquidity and financial resources

The principal sources of working capital of the Group during the year were
cash flows from bank borrowings. As at 31 December 2014, the current
ratio (current assets divided by current liabilities) of the Group was 0.73 (31
December 2013: 0.74). The Group had net borrowings of RMB1,465.093
million as at 31 December 2014 (31 December 2013: RMB1,564.092
million), including cash at banks and on hand of RMB195.257 million
(31 December 2013: RMB234.398 million), pledged bank deposits of
RMB145.710 million (31 December 2013: RMB206.910 million), bank
loans due within one year of RMB1,420.188 million (31 December 2013:
RMB1,114.482 million), non-current bank and other loans of RMB385.872
million (31 December 2013: RMB591.718 million) and corporate bonds of
RMBNIl (31 December 2013: RMB299.200 million). The net debt to equity
ratio (net debt divided by total equity) was 124.6% (31 December 2013:
126.3%).

Contingent liabilities

Financial guarantees issued

As at 31 December 2014, the Group has undertaken to guarantee a
banking facility granted to an associate to the extent of RMB74,000,000
(2013: to the extent of RMB74,000,000).

At the end of the reporting period, the Directors do not consider it
probable that a claim will be made against the Group under the above
guarantee. The maximum liability of the Group at the end of the reporting
period under the guarantee issued is the outstanding amount of the
loan advanced by the banks to the associate of RMB74,000,000 (31
December 2013: RMB74,000,000).

Foreign currency risk

The Group is exposed to foreign currency risk primarily through sales
and purchases and cash and bank deposits that are denominated in a
currency other than the functional currency, Renminbi, of the operations
to which they relate. The currencies giving rise to this risk are primarily
the US Dollar, Euro, Hong Kong Dollar and Japanese yen. The Directors
do not expect any significant impact from the change in exchange rates
since the Group uses foreign currencies received from customers to settle
the amounts due to suppliers. In addition, the Directors ensure that the
net exposure is kept at an acceptable level by purchasing or selling the
US Dollar and Euro at spot rates where necessary to address short-term
imbalances.

Human resources
As at 31 December 2014, the Group had 3,641 (31 December 2013:
3,269) employees.
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Future Prospects and Strategies

A major document on the photovoltaic industry named “Opinions on
Further Optimizing the Market Conditions for Mergers and Restructuring
for the Photovoltaic Industry” ((EERE—F B X REERGEAT
5 R IE M E R )) (the “Opinions”) issued by the Ministry of Industry and
Information Technology of China in late 2014 pointed to the strengthened
financial support for photovoltaic enterprises for their expedited
structural optimization, transformation and upgrade through mergers
and acquisitions, and to the formation of some core enterprises in the
industry with strong international competitiveness by the end of 2017.
The Opinions also encourage closer cooperation among upstream
and downstream enterprises along the industry chain, more enhanced
industry chain structure, and in turn better profitability along the industry
chain. The Opinions will accelerate industrial consolidation, elimination
of obsolete enterprises with low production capacity, and help premium
enterprises with leading technological edges to capture favorable market
shares. Focusing on the development of monocrystalline products,
the Group commands industry-leading technology for the production
of monocrystalline products. It also runs on a unique business model
covering the whole industry chain of the photovoltaic industry, fully
leveraging the synergy among business segments of the Group and
providing the Group with obvious competitive advantage on the market.

Further, Year 2015 is the last year of the Twelfth Five-Year Plan of China
and has significant meaning to the photovoltaic industry. According to the
“Notice relating to the Issuance of the Implementation Plan of Photovoltaic
Power Generation Infrastructure in 2015” ({ BN T ZE2015FE R KRB S
ERE G EMIEE)) published by the National Energy Administration
in March 2015, China plans to add 17.8GW of photovoltaic power
generation capacity over the country, which exceeds the target of 15GW
announced by the State Council of China in January 2015 by 2.8GW.
The planned target greatly boosts confidence in the photovoltaic industry
and creates favorable conditions for photovoltaic development in China
in 2015. Moreover, with the removal of the restriction on the construction
scale of rooftop distributed photovoltaic power generation projects
as stated in the notice, it is expected that the number of distributed
photovoltaic power generation projects will grow tremendously.
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Future Prospects and Strategies (continued)

The Group fully grasped the trend of industrial development by completing
capacity expansion for its module business and successfully developing
and putting into mass production the industry-leading 280W module
products in 2014. In future, the delivery volume of the Group’s module
products is expected to increase remarkably and contribute to promising
profits of the Group.

In future, the Group will adhere to its development strategy of
vertical integration. By fully leveraging its technological advantage
in monocrystalline products and focusing on the development of
monocrystalline products, it will make good use of its vertically-integrated
capacity with both upstream and downstream portions to raise the
gross profit of the Group’s module products and drive profit growth
of the Group. While maintaining its leading position in upstream and
downstream businesses, the Group will active expand its downstream
business of constructing, operating and maintaining photovoltaic power
plants, and foster market development in emerging markets including
Africa, Southeast Asia, Turkey, Pakistan and other Balkan countries
on the basis of its existing market share, with a view to enhancing the
Group’s downstream businesses and raising its overall profitability.

By continually uplifting product quality and refining the structure of its
full-industry chain businesses, the Group will, as always, provide the best
product application development and one-stop services to the customers
along its fully integrated photovoltaic industry chain, and aim at becoming
a globally leading supplier of one-stop services in solar power generation.
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Overview

The Board strived to uphold good corporate governance and adopted
sound corporate governance practices. This report outlines the principles
and the code provisions set out in the Corporate Governance Code (the
“Code”), as contained in Appendix 14 of the Rules (the “Listing Rules”)
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) which have been adopted by the Group.

The Company has established the audit committee (the “Audit
Committee”) in compliance with the Code to oversee the financial
reporting procedures and internal controls of the Group so as to ensure
compliance with the Listing Rules. The Company has also established a
nomination committee (the “Nomination Committee”) and a remuneration
committee (the “Remuneration Committee”) (collectively, the “Board
Committees”) with defined terms of reference. The terms of reference
of the Board Committees have been posted on the websites of Stock
Exchange and the Company since March 2012.

The Group has implemented a compliance manual which covers areas
such as ongoing compliance obligations of the Company and the
Directors, business operations of the Group, financial management
systems, human resources management systems, internal control
systems, quality assurance and property management systems. In the
opinion of the Board, all the code provisions set out in the Code were met
by the Company throughout the financial year ended 31 December 2014.

Compliance with the Model Code for Directors’
Securities Transactions

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 of the Listing Rules as the standard for securities transactions entered
into by Directors. The Company has made specific enquiries of all the
Directors and all the Directors confirmed that they have complied with the
required standards as set out in the Model Code and its code of conduct
regarding Directors’ securities transactions throughout the financial year
ended 31 December 2014.
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The Board of Directors

The Board takes the responsibility to oversee all major matters of the
Company, including the formulation and approval of overall business
strategies, internal control and risk management systems, and monitoring
the performance of the senior management. The Directors have the
responsibility to act objectively in the interests of the Company. The
Directors also assume the following responsibilities for corporate
governance as set out in code provision D3.1 of the Code:

(@) to develop and review an issuer’s policies and practices on
corporate governance and make recommendations to the Board;

(b) to review and monitor the training and continuous professional
development of directors and senior management;

(c) to review and monitor the issuer’s policies and practices on
compliance with legal and regulatory requirements;

(d) to develop, review and monitor the code of conduct and compliance
manual (if any) applicable to employees and directors; and

(e) to review the issuer’'s compliance with the code and disclosure in
the Corporate Governance Report.

Currently, the Board comprises eight Directors, including four executive
Directors: Mr. TAN Wenhua (Chairman), Mr. HSU You Yuan (Chief
Executive Officer), Mr. TAN Xin and Mr. WANG Chunwei (Chief Financial
Officer), and four independent non-executive Directors: Mr. WONG Wing
Kuen, Albert, Ms. FU Shuangye, Dr. LIN Wen and Mr. ZHANG Chun. The
names and biographical details of the Directors are set out on pages 34
to 38 of the annual report. The Board has a strong independent element
in its composition with over half of the board members being non-
executive Directors to ensure that all decisions of the Board are made in
the best interest of the Group’s long-term development.

The Board has delegated various responsibilities to the Board
Committees. Further details of these committees are set out below on
pages 28 to 30.
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Board Meetings

The Company holds Board meetings regularly, at least four times a year at
approximately quarterly intervals. Ad-hoc meetings will also be convened
if necessary to discuss the overall strategy as well as the operation and
financial performance of the Group. Notice of Board meeting will be
sent to all Directors at least 14 days prior to a regular Board meeting.
Reasonable notices will be given to the Directors for ad-hoc Board
meetings. Directors may participate either in person or through electronic
means of communications. The Company will provide relevant materials
to all the Directors relating to the matters brought before the meetings. All
the Directors will be provided with sufficient resources to discharge their
duties, and, upon reasonable request, the Directors will be able to seek
independent professional advice in appropriate circumstances, at the
Company’s expenses. All Directors will have the opportunity to include
matters in the agenda for Board meetings.

During the year ended 31 December 2014, 6 Board meetings and
1 Shareholders meeting were held and the attendance of individual
Directors at these meetings is set out below:

Attendance/Number of Meetings

Board Shareholders

Name of Directors meetings meetings
Executive Directors
Mr. TAN Wenhua (Chairman) 6/6 1/1
Mr. HSU You Yuan 6/6 1/1

(Chief Executive Officer)
Mr. TAN Xin 6/6 0/1
Mr. WANG Chunwei 6/6 1/1
Independent non-executive

Directors
Mr. WONG Wing Kuen, Albert 6/6 0N
Ms. FU Shuangye 5/6 11
Dr. LIN Wen 6/6 0/1
Mr. ZHANG Chun 6/6 0/1
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Independent non-executive Directors

All independent non-executive Directors possess a wealth of professional
and industry expertise and management experience and have provided
their professional advices to the Board. They have played a significant role
in the Board by virtue of their independent judgment and their views carry
significant weight in the Board’s decision. In particular, they bring impartial
views to the Board on issues of the Company’s strategy, performance
and control. The Board also considers that independent non-executive
Directors provide independent advice on the Company’s business
strategy, results and management so that all interests of shareholders
are taken into consideration, and the interests of the Company and
its shareholders are taken into account in all business decisions. The
Company has received from each of the independent non-executive
Directors an annual confirmation of his/her independence pursuant
to Rule 3.13 of the Listing Rules. The Company considers that all the
independent non-executive Directors are independent in accordance with
the Listing Rules.

Appointments, Re-election and Removal of
Directors

Each of Mr. HSU You Yuan and Mr. WANG Chunwei has been
appointed as an executive Director for a specific term of three years
commencing from 27 June 2013, and Mr. TAN Wenhua and Mr. TAN
Xin has been appointed as an executive Director for a specific term of
three years commencing from 27 June 2014. Such terms are subject
to re-appointment by the Company at an annual general meeting upon
retirement.

Mr. ZHANG Chun has been appointed as an independent non-executive
Director for a specific term of three years commencing form 26 June
2018, and each of Mr. WONG Wing Kuen, Albert and Ms. FU Shuangye
has been appointed as an independent non-executive Director for a
specific term of three years commencing from 28 June 2012. Dr. LIN
Wen has been appointed as an independent non-executive Director for a
specific term of three years commercing from 27 June 2014. Such terms
are subject to retirement by rotation and re-election in accordance with
the articles of association of the Company.

In accordance with the provisions of the Company’s articles of association,
Mr. WONG Wing Kuen, Albert, Ms. FU Shuangye and Dr. LIN Wen will
retire by rotation at the forthcoming annual general meeting. Mr. WONG
Wing Kuen, Albert and Ms. FU Shuangye, being eligible, and will offer
themselves for re-election at the annual general meeting. The Company
was informed by Dr. LIN Wen that he will not offer himself for re-
election at the annual general meeting and will retire as an independent
non-executive Director with effect from the close of the AGM.

BMFHTES
FAEBYFHTESHARLENERTXNERERE
KE EREFTERUEFESR - REREEHBYH
B EESFHRERZEEZRRENER  WEES
ETREEENAG - AHEAQNERK  XEARERE
FHE - MTRESERHERLNEN - ESETR
B BUFSTESHEMADANEBERE  XERE
ERMBNER Bt RROMBEFNZCEZR - M
FEBERETCERARARERROFE - XA T
B HEEBMFNTESWRERRE R A3 13k AE
HeFEBUMZER - KQAARS - MBBLEHT
EFRBELMRAIREIAL -

ZE EEREBRES
HHREERIBZEALESARZEEIAITES B
Z-ZFRA-HLRE BEFHA=F MEXE
REREBEELLEZERAYTESE BT -NFRA
ZtHEEER BEFHRAZF - EBANRREBFAE
PRERBANDBERE -

REEERZEIABUIHNTES AT —=FA8
ZHARBEE BEFHAZF MIKEEERFERE
LI RAREERBIUFHTES  B-F—-F~A
“t+NBR BEFHA=F MUBLEZEABI
FHTES B=T-—NFRA=-+TLHE BEFH
R=ZF - FRATHERBALRNASERANGBES
BIEZTERE -

READRAHSTEZMAIGRI » TXERE  FRE
ZERMNETERERRRBFASWERE - £X
BEERFREZLYEERYLBRRRBEFASEE
B - MYBELESHAARE  REIBETERRERE
FRAEEREM  UKHRRBFASERERTEL
FHITES -



ANNUAL REPORT 2014 &3 27

Corporate Governance Report (S%E R3S

Board Diversity

The Board has a board diversity policy which is available on the
Company’s website. In order to achieve a diversity of perspectives among
members of the Board, it is the policy of the Company to consider a
number of factors when deciding on appointments to the Board and the
continuation of those appointments. Such factors include gender, age,
cultural and educational background, ethnicity, professional experience,
skills, knowledge, length of service and the legitimate interests of the
Company'’s principal shareholders.

Training and Professional Development

All Directors should participate in continuous professional development to
develop and refresh their knowledge and skills. The Directors have been
given relevant guideline materials to ensure that they are apprised of the
latest changes in the commercial, legal and regulatory requirements in
relation to the Company’s businesses, and to refresh their knowledge and
skills on the roles, functions and duties of a listed company director.

All Directors had provided a record of training they received during the
year to the Company. According to the training records provided by the
Directors, the trainings attended by them during the reporting period is
summarised as follows:

Trainings on corporate
governance and

Directors regulatory development
Executive Directors
Mr. TAN Wenhua (Chairman)
Mr. HSU You Yuan (Chief Executive Officer)
Mr. TAN Xin
Mr. WANG Chunwei

SRS\~

Independent Non-executive Directors
Mr. WONG Wing Kuen, Albert

Ms. FU Shuangye

Dr. LIN Wen

Mr. ZHANG Chun

SRS\~

Chairman and Chief Executive Officer

Under code provision A.2.1 of the Code, the roles of the Chairman and
the Chief Executive Officer (“CEQ”) should be separated and should
not be performed by the same individual. The role of the Chairman was
performed by Mr. TAN Wenhua. Mr. TAN Wenhua is an executive Director
who is responsible for the management of the Board and he also involves
in the day-to-day management of the Group’s business.
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Chairman and Chief Executive Officer (continued)
The role of CEO is performed by Mr. HSU You Yuan. The overall
management of the Company was performed by the CEO, executive
Directors and senior management of the Company. The executive
Directors (Mr. HSU You Yuan, Mr. TAN Wenhua, Mr. TAN Xin and Mr.
WANG Chunwei) who have extensive experience in the solar energy
industry and their respective areas of profession, spearhead the Group’s
overall development and business strategies.

Board Committees

Audit Committee

The Company established the Audit Committee pursuant to a resolution
of the Directors passed on 27 February 2008 pursuant to Rules 3.21 to
3.23 of and Appendix 14 to the Listing Rules. The primary duties of the
Audit Committee include overseeing the financial reporting processes
and internal control procedures of the Group, reviewing the financial
information of the Group and considering issues relating to the external
auditor. Currently, the Audit Committee consists of four independent non-
executive Directors, namely, Mr. WONG Wing Kuen, Albert (Chairman),
Ms. FU Shuangye, Dr. LIN Wen and Mr. ZHANG Chun.

In 2014, the Audit Committee met 2 times and the attendance of
individual Directors at these meetings is set out below:

Attendance/

Number of

Name of Directors meetings
Independent non-executive Directors

Mr. WONG Wing Kuen, Albert (Chairman) 2/2

Ms. FU Shuangye 2/2

Dr. LIN Wen 2/2

Mr. ZHANG Chun 2/2

The Audit Committee has reviewed the Group’s interim financial report
for the six months ended 30 June 2014 and annual consolidated
financial statements for the year ended 31 December 2014, including the
accounting principles and practices adopted by the Group, and has also
discussed auditing, internal control and financial reporting matters with
the management. The Audit Committee also monitored the Company’s
progress in implementing the Code as required under the Listing Rules.
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Board Committees (continued)

Remuneration Committee

The Company established the Remuneration Committee pursuant to a
resolution of the Directors passed on 27 February 2008 pursuant to Rules
3.25 to 3.27 of and Appendix 14 to the Listing Rules. The primary duties
of the Remuneration Committee include making recommendations to
the Board on the Company’s structure for remuneration of Directors and
senior management and on the establishment of a formal and transparent
procedure for developing policy on such remuneration. Currently, the
Remuneration Committee consists of five members; four of whom
are independent non-executive Directors, namely, Ms. FU Shuangye
(Chairman), Mr. WONG Wing Kuen, Albert, Dr. LIN Wen and Mr. ZHANG
Chun, and one is an executive Director, namely, Mr. TAN Wenhua.

In 2014, the Remuneration Committee met once and the attendance of
individual Directors at the meeting is set out below:

Attendance/
Number of
Name of Directors meetings
Independent non-executive Directors
Ms. FU Shuangye (Chairman) 11
Mr. WONG Wing Kuen, Albert 1/1
Dr. LIN Wen 1/1
Mr. ZHANG Chun 1/1
Executive Director
Mr. TAN Wenhua 1/1

The Remuneration Committee has made recommendations to the Board
regarding the remuneration policy of the Company. In addition, it has
also reviewed and approved management’s remuneration proposal
by reference to corporate goals and objectives resolved by the Board,
and ensured that no Director or any of his/her associates is involved in
deciding his/her own remuneration.

Nomination Committee

The Company established a Nomination Committee pursuant to a
resolution of the Directors passed on 27 February 2008 pursuant to
Appendix 14 to the Listing Rules. The primary duties of the Nomination
Committee include making recommendations to the Board on the
Company’s policy and structure for recruiting Directors and senior
management and on the establishment of formal and transparent
procedures for nomination procedures and process and criteria adopted
by the Nomination Committee to select and recommend candidates
for directorship and senior management. Currently, the Nomination
Committee consists of five members; four of whom are independent non-
executive Directors, namely, Dr. LIN Wen (Chairman), Mr. WONG Wing
Kuen, Albert, Ms. FU Shuangye and Mr. ZHANG Chun, and one is an
executive Director, namely, Mr. HSU You Yuan.
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Board Committees (continued)

Nomination Committee (Continued)

In 2014, the Nomination Committee met once and the attendance of
individual Directors at the meeting is set out below:

Name of Directors Attendance
Independent non-executive Directors

Dr. LIN Wen (Chairman) 11
Mr. WONG Wing Kuen, Albert 1/1
Ms. FU Shuangye 1/1
Mr. ZHANG Chun 11
Executive Director

Mr. HSU You Yuan 11

The Nomination Committee has discussed matters relating to the
appointment of senior management members during the year. The
Nomination Committee also considered and resolved that all the existing
Directors shall be recommended to be retained by the Company.

Financial Reporting and Internal Control

Financial Reporting

The Board, supported by the Chief Financial Officer and the Finance
Department of the Company, is responsible for the preparation of the
financial statements of the Company and the Group. In the preparation
of financial statements, Hong Kong Financial Reporting Standards
have been adopted and the appropriate accounting policies have been
consistently used and applied. The Board aims to present a clear and
balanced assessment of the Group’s performance in the annual and
interim reports to the shareholders, and make appropriate disclosure and
announcements in a timely manner.

Auditors’ Remuneration

The performance and remuneration of the external auditors of the
Company KPMG, have been reviewed by the Audit Committee. During
the year ended 31 December 2014, the fees paid and payable to KPMG
and other external auditors in respect of audit services amounted to
approximately RMB2,995,000 (2013: RMB2,972,000). In addition,
approximately RMB491,000 (2013: RMB499,000) was charged for other
non-audit services.
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Financial Reporting and Internal Control (continued)
Internal control

The Board is responsible for the internal control of the Group and for
reviewing its effectiveness. The Company conducted regular review to
monitor the Company’s internal management and operation during the
year. Procedures have been designed to ensure maintenance of proper
accounting records for the provision of reliable financial information for
internal use or for publication, ensure compliance of applicable laws, rules
and regulations.

In order to fulfil their fiduciary duties and duties of skill, care and diligence,
the Directors will constantly seek advice and assistance from the
Company’s internal legal team and if necessary, seek advice from external
legal advisors in Hong Kong and the PRC. The Company also adopted
internal control procedures relating to, among others, signing authority
and procedures since February 2007. The Company has an Audit and
Legal Department consisting 3 members with extensive experience in the
legal field. The main duties of the Audit and Legal department include:

o providing legal advice on major business decisions
° reviewing and drafting legal documents

° handling legal disputes

. advising on legal issues related to daily operations
o conducting internal training for compliance matters

Directors’ responsibility on the financial statements

The Directors acknowledged their responsibility for preparing the financial
statements for the year ended 31 December 2014, which were prepared
in accordance with applicable accounting standards.

The reporting responsibility of the external auditor of the Company KPMG
on the consolidated financial statements of the Group are set out in the
independent auditor’s report on pages 63 to 64.

Going concern

Other than the events stated in note 1(b) to the Financial Statements on
pages 73 to 74, there are no material uncertainties relating to events or
conditions that cast significant doubt upon the Group’s ability to continue
as a going concern.
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Financial Reporting and Internal Control (continued)
Investors Relations

The Company places strong emphasis on its communications
with investors, and considers that maintaining on-going and open
communications with investors can promote investors’ understanding of
and confidence in the Company. The Company disclosed all necessary
information to the Shareholders in compliance with the Listing Rules and
met with media, securities analysts, fund managers and investors on a
regular basis to respond to their enquiries so as to provide them with a
clearer picture of the Company’s achievements in business management
and other aspects.

The general meeting of the Company is also an effective communication
channel between the Board and Shareholders. The Company will meet
with the Shareholders and respond to their enquiries in the general
meetings. The Chairman attended the annual general meeting of the
Company held on 27 June 2014.

Shareholders’ Rights

Convening an extraordinary general meeting of the Company
(“EGM”)

Pursuant to article 58 of the articles of association of the Company,
Shareholders holding at the date of deposit of the requisition not less
than one-tenth of the paid up capital of the Company carrying the right
of voting at general meetings of the Company shall at all times have
the right, by written requisition to the Board or the Company Secretary,
to require an EGM to be called by the Board for the transaction of any
business specified in such requisition; and such meeting shall be held
within 2 months after the deposit of such requisition.

There are no provisions allowing Shareholders to move new resolutions
at general meetings under the Cayman Islands Companies Law (2011
Revision) or the articles of association of the Company. Shareholders
who wish to move a resolution may request the Company to convene
a general meeting following the procedures set out in the preceding
paragraph.
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Shareholders’ Rights (continued)

Enquiries from Shareholders

Shareholders may send written enquiries, either by post or by facsimile,
together with his/her contact details, such as postal address, email or fax,
addressing to the head office of the Company at the following address or
facsimile number:

Solargiga Energy Holdings Limited
Room 1402, Harbour Centre

25 Harbour Road

Wanchai

Hong Kong

Attention to: Company Secretary

Fax: 8562 3416 2111

Changes to Constitutional Documents

During the year ended 31 December 2014, there was no significant
change in the Company’s constitutional documents, and these
documents are published on the websites of the Company and the Stock
Exchange.
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Directors and Senior Management Profile

EENSHREBEAERE

Directors

Executive Directors

Mr. TAN Wenhua (B3 ), aged 58, an executive Director and the Chairman
of the Board. He was one of the founders of the Jinzhou Plants. He was
conferred various honours including the Model for the Labour of the Building
Materials Systems of the Nation, the medal of “May 1st” Labour of Liaoning
Province, the Builders Merit award of Liaoning Province, the Outstanding
Member of the China Communist Party, the Outstanding Entrepreneur of
the Building Materials Industry of the Nation, the Venture Entrepreneur of the
Liaoning Province and First Prize Entrepreneur of Jinzhou. He is also a guest
professor of Liaoning University of Technology and Vice President of Bohai
University. Prior to the founding of Jinzhou Plants, he was the Chairman of §%
PNErEE A IR (£ E) BREE2A R (Jinzhou Xinhua Quartz Glass (Group)
Co., Ltd.) and the Director of #8/1| —F F (Jinzhou 155 Factory), a state-
owned factory engaging in quartz crucibles manufacturing. He has been
granted a special subsidy by the State Council in 2004 for his contribution in
engineering technology. He was elected as a delegate of the 11th and 12th
National People’s Congress of the People’s Republic of China in 2008 and
2013. He is the father of Mr. Tan Xin, the executive Director of the Company
and General Manager of the Company.

Mr. HSU You Yuan (FF#53M554E), aged 60, an executive Director and the
Chief Executive Officer of the Company. He joined the Group on 6 February
2007 and was appointed an executive Director on the same date. He
graduated with a master degree in Business Administration from the Chinese
Culture University in 1980. Prior to joining the Group, Mr. HSU was the
Managing Director of Wafer Works Corp. (“WWX”) from February 1998 to
June 2003 and later became the Vice-Chairman of the board of WWX in
June 2003. WWX is a manufacturer of silicon wafer for the semiconductor
industry and is listed on the Gre Tai Securities Market in Taiwan since May
2002. He was the managing director of Silicon Technology Investment
(Cayman) Corp. and was appointed the Chief Executive Officer of Solar
Technology Investment (Cayman) Corp., responsible for overseeing, amongst
others, WWX’s investment in the solar energy industry. In March 2006,
he was appointed a director and he was subsequently appointed as the
Chairman of the board of Jinzhou Youhua in September 2006. Mr. HSU'’s
previous work credentials also include acting as Deputy General Manager of
Mosel Vitelic Inc., a company listed on the Taiwan Stock Exchange and as
a member of the board of directors and Executive Vice-President of Mosel
Vitelic (Hong Kong) Limited, a subsidiary of Mosel Vitelic Inc. Mr. HSU had
also made contributions to non-commercial sectors in the past. He served
as a researcher, a deputy director, and the director of Business Department
of the Executive Yuan Development Fund of Taiwan (Note: Executive Yuan
Development Fund is now known as National Development Fund, Executive
Yuan). He was also a lecturer of Statistics and Managerial Mathematics for
the Business Administration department at the Chinese Culture University.
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Directors (continued)

Executive Directors (continued)
Mr. TAN Xin (&
Manager of the Company. He joined the Group in July 2005. He holds
a bachelor’s degree of Marketing from the Macau University of Science
and Technology, and a master’s degree of Business Administration from
University of East Anglia, the U.K. Mr. Tan is also a Standing Committee
member of the Liaoning Province Youth Federation (BE 4 FF A BT
ZE&p8), Vice President of the Liaoning Province Young Entrepreneurs
Association (& BFFPEKHERIER) and Member of the 12th
Jonghou Municipal Committee of the Chinese People’s Political Consultative
Conference S8/ E+ —fEHIHZ E). Mr. Tan was awarded Year 2011
Meritorious Entrepreneur (2011FEE eI Z) by Jinzhou Municipal
Government. Before taking the role of the General Manager, Mr. Tan also

), aged 31, is an executive Director and the General

worked in other subsidiaries within the Group and accumulated plenty of
experiences from his prior positions. He is the son of Mr. TAN Wenhua who is
an executive Director and the Chairman of the Company.

Mr. WANG Chunwei (£ 1{&), aged 43, is an executive Director and the Chief
Financial Officer of the Company. He joined the Company on 1 January 2007
and was the Company’s deputy general manager of China region, who was
responsible for the accounting and finance matter of the Group. He obtained
a Master of Business Administration from the State University of New Jersey
(Rutgers). He is a certified public accountant in Maryland, the United States.
He is currently a director of Cayman Tung Ling Co., Limited, a company
listed on the Gre Tai Securities Market in Taiwan. Prior to joining the Group,
he was a Special Assistant to President & Deputy Spokesman of The Office
of General Manager of WWX, the Spokesman and Chief Financial Officer
of Panram International Corp., a company listed on the Gre Tai Securities
Market in Taiwan.

=40
BITES @)
%E%ﬁ‘ﬁi ' B31BE  BIITEERAARAKE - FR=
ZRFLAMBAEE - HEFERMABEAETEE
B4+ 2 R EE RIS F 52 KE (University of East
Anglia) TR EEELT SN - BEXETAEEEREFEHS
BEBZEEERE EEESFOERNERSRKE
MNHE+T—EBIHZEE - BAEWEMNHBUFTFHR2011
FEDHLER - RHETALER  BELEEREAEE
ETHEMMBARIE  RBARVPERLELH -
WAEARHTESREEBLELENR T

TEBEL 435
HR-2E

zm 2(«

5B E e I\I

BITESRALNTEENEE
tFE-A—ANEAEE  ERAATFEH

 BEREENS T REE - HEFERAM
Rutgers) N KEBERIHEBRELEN - FAZES
BEMNHAESHE - HEAASERFEEEEH L L
TATMSRERGERATNES - NBEREBA
HHIERNBFELCERATATSRINERIBSA
URAEEFEEESEPOLLTATRZIREROER
AAREAREEMKE -



36 SOLARGIGA ENERGY HOLDINGS LIMITED B3 X AERIEIRAER A F

Directors and Senior Management Profile EE=MSREEA SEE

Directors (continued)

Independent Non-executive Directors

Mr. WONG Wing Kuen, Albert (F:k#), aged 63, was appointed an
Independent non-executive Director on 12 January 2008. Mr. Wong
is a fellow member of The Institute of Chartered Secretaries and
Administrators, The Hong Kong Institute of Chartered Secretaries,
The Taxation Institute of Hong Kong, Chartered Institute for Securities
and Investments, Chartered Management Institute, UK, Association of
International Accountants, Society of Registered Financial Planners, Hong
Kong, The Institute of Certified Public Accountants in Ireland, UK, as well
as a member of Hong Kong Securities Institute, The Chartered Institute
of Arbitrators, Macau Society of Certified Practising Accountants and an
associate member of The Chartered Institute of Bankers in Scotland, UK.
Mr. WONG had been a director and Chief Executive Officer of Minghua
Group International Holdings Limited, a listed public company in the
United States, until 30th September 2004. Mr. WONG had also been
an independent non-executive director of Rare Earths Global Limited,
a company listed on the London Stock Exchange — AIM Market, since
March 2012, and retired as an independent non-executive director on
2 May 2014 because of the cancellation of admission on AIM of the
Ordinary Shares of Rare Earths Global Limited. According to the filings
made available to public through the EDGAR database in U.S., for the
quarterly period ended 30 September 2005, Minghua Group International
Holdings Limited was “a small business issuer” and “a development stage
company”. Mr. WONG has been the Managing Director of KND Corporate
Advisory Service Limited, a private professional consulting firm in Hong
Kong, an independent non-executive director of APAC Resources
Limited, a company listed on the Main Board of the Hong Kong Stock
Exchange, since July 2004; and an independent non-executive director of
Tonic Industries Holdings Limited, a company listed on the main board of
the Stock Exchange, June 2012.

Ms. FU Shuangye (F7E %), aged 46, was appointed an independent
non-executive Director on 12 January 2008. Ms. FU graduated from
Wuhan University with a bachelor degree in English Literature in 1990 and
obtained her further legal studies certificate in the Law School of China
Politics and Law University in 1997. She was qualified as a PRC lawyer in
1998. She was a partner of Zhong Lun W&D Law Firm in Beijing. Ms. FU
is now the Managing Partner of Zhong Hao Attorneys-at-Law. She is also
a member of the Foreign Direct Investment Expertise Committee of the
Beijing Judiciary Bureau.
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Directors (continued)

Independent Non-executive Directors (continued)

Dr. LIN Wen (#£X), aged 75, an independent non-executive Director,
joined the Group on 12 January 2008. Dr. LIN received his Ph.D. degrees
in Materials Science & Engineering. He joined AT&T Bell Laboratories
(subsequently, Lucent Bell Labs/Agere) and engaged in the research and
development of silicon semiconductor materials in 1975. Dr. LIN is the
author of over 60 papers and book chapters published by internationally
recognised science magazines, including Czochralski process of silicon
crystals and the application and manufacturing of silicon crystals in
semiconductors. Czochralski process is the key process employed by the
Group in the manufacturing of monocrystalline silicon ingots. He owns
several patents. Dr. LIN was a recipient of the 1983 Bell Laboratories
Distinguished Technical Staff Award. Since 1999, Dr. LIN has been a
member of the Starting Materials Team of ITRS (International Technology
Roadmap of Semiconductor). Dr. LIN is a member of Phi Tau Phi Honor
Societies and was served as its Chairman. Dr. LIN is a life member of
the Chinese Institute of Engineers-USA, and he served as its president
in 1987 and National Council Chairman in 1995. In addition, Dr. LIN
also served as Chairman of METS (Modern Engineering and Technology
Seminars), as well as Chairman of Sino-American Technology and
Engineering Conference.

Mr. ZHANG Chun (3R#5), aged 82, an independent non-executive
Director, joined the Group on 12 January 2008. Mr. ZHANG graduated
from Tianjin University in 1955 and conducted research on semiconductor
silicon material in 3t REEEBHI 4T (Beijing Non-Ferrous Metal
Research Institution) in the same year. During 1965 to 1979, he was
involved in the establishment of the semi-conductor materials factory
in Emei and the monocrystalline silicon factory in Luoyang and their
production and technological management. During 1979 to 1998, he
was the supervisor of a semi-conductor material research unit of Beijing
NonFerrous Metal Research Institution, the supervisor of the Bl ¥
wea iRl TI2R 9SO (State Semi-conductor Material Engineering
Research Centre) and he also acted as the general manager of & &4
bR R A (Jinxin Semi-conductor Material Company Limited).
The (a) project on 3 to 4 inches monocrystalline silicon for the use in
integrated circuit and (b) the research project on the manufacture of
125mm monocrystalline silicon wafer for the use in 2 to 3um integrated
circuit organized and led by Mr. ZHANG received RIE Rl £ — 548
(the Science and Technology Progress First Prize) by the China National
Non-Ferrous Metals Industry Corp. Mr. ZHANG was granted a special
subsidy of government from the State Council since 1992, was awarded
the title of Supreme Model for the Labour of the Non-ferrous Metals
Industry of the Nation in 1993 and was awarded as a 2% TE#&
(National Pioneer) by the State Council in 1995.
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Directors (continued)

Independent Non-executive Directors (continued)

The Directors’ interest or short positions in the shares or underlying shares
in the Company within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO”) are set out in the section headed “Interest and
Short Positions of the Directors and the Chief Executives of the Company
in the Shares, Underlying Shares and Debentures of the Company and its
Associated Corporations” in this annual report. Each Director has been
appointed for a term of three years. The Directors’ emoluments, the basis
of determining the same (including any bonus payments, whether fixed or
discretionary in nature, irrespective of whether the Director has or does
not have a service contract) and the Directors’ fees are set out in note 11
to the Financial Statements and the section headed and “Report of the
Directors — Emolument Policy” of this annual report. Save as disclosed
above, each Director confirmed that there are no other matters that need
to be brought to the attention of the shareholders of the Company and
there is no other information which is required to be disclosed pursuant to
Rule 13.51(2) of the Listing Rules.

Senior Management

Mr. YEUNG Wai On, (#{&%), aged 29, was appointed as the Company
Secretary in October 2013. He joined the Company since January 2012
and was the Company’s finance manager. He obtained a Bachelor
of Business Administration (Honours) in Accountancy from the City
University of Hong Kong and he is a member of the Hong Kong Institute
of Certified Public Accountants. Prior to joining the Company, Mr. YEUNG
worked in an international accounting firm and accumulated over 3 years
of accounting and auditing experience.

Mr. YUEN Kin Shan, (=3£|l1), aged 33, is the Financial Controller and
Investor Relations Director of the Company. He holds a Bachelor of
Commerce in Finance and Accounting from the University of New South
Wales in Australia and he is member of the Hong Kong Institute of
Certified Public Accountants and CPA Australia. He joined the Company
in September 2014 and has over 10 years of experience in auditing,
accounting, financial management and corporate finance.

Dr. CHEN Wei (FRE¥), aged 43, Special Assistant to the Chairman and
Overseas Sales Representative. She joined the Group in July 2006. She
obtained her Doctor of Philosophy in Management at Wuhan University
of Technology (/& T AX£) in 2005. Prior to joining the Group, she
was appointed Vice-President of Xi'an International Trade Promotion Co.
Ltd. (AL MIMEEEEREE A F]) and the Vice-President of International
Transport Division of Shaanxi Machinery & Equipment Import & Export
Corp. BRAAMMER AL A ARBIREES A A).
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Senior Management (continued)

Mr. LI Hongbang (Z=38#F), aged 42, the general manager of Ingot Pulling
Business Department of the Group. He joined the Group in 2003. He
graduated from Zhejiang University in 2010 with a bachelor’s degree in
marketing. From 2005, Mr. LI served as the office supervisor. Mr. LI was
the head of Sales Department since 2007 and the supervisor of Shanghai
Marketing Center and the head of Sales Department since 2009. Later,
he became the director of Group Production Planning Department in
2013. He has served as the general manager of Ingot Pulling Business
Department since May 2014.

Mr. CHEN Zhijun (FREE %4 ), aged 33, the general manager of Wafer
Slicing Business Department of the Group. He graduated from Wuhan
University of Technology with a master degree in material physics and
chemistry in 2008. Prior to joining the Group, Mr. CHEN was the process
supervisor of Changzhou Trina Solar Energy Co., Ltd. (EMNX& X EEAR
‘A\)) (“Changzhou Trina”) from April 2008 to April 2011 and later became
the senior engineer of Suzhou GCL Photovoltaic Technology Co., Ltd.
(&N &SRB AR A F) from April 2011 to October 2013. He has
served as the general manager of Wafer Slicing Business Department
since October 2013.

Mr. WANG Lixin (£ 3Z%f), aged 47, the general manager of Cell Business
Department of the Group. He graduated from the Party School of
Liaoning Province in 2000. Prior to joining the Group, Mr. WANG was
the Chief Engineer of Jinzhou Thermal Power Corporation ($3 1 Z4E 48
‘~aE]) from April 1990 to May 2008. He joined the Group as the head of
Cell Business Department and Equipment Department in 2008 and later
became the plant head of Cell Business Department since 2012 and the
general manager of Cell Business Department since 2014.

Mr. ZHANG Hai (3&3&), aged 32, the general manager of Module
Business Department of the Group. He joined the Group in May 2009. He
graduated from Northeastern University in 2006 with a bachelor’s degree
in information technology and business management and is an electrical
engineer. In 2010, Mr. ZHANG was employed by Huachang Photovoltaic
Technology Co., Ltd (EEXAREKER AT as the head of Quality
Assurance Department. He served as the head of Group Quality Control
Department in 2012 and the director of Group Quality Management
Department in February 2014. In August 2014, he became the general
manager of Module Business Department.

Mr. ZHANG Yuewen (E#237), aged 50, the general manager of System
Integration Business Department of the Group. He joined the Group
in 2003 and was appointed as the head of Production Operation
Department on the same date. Mr. ZHANG served as the head of
Production Operation Department since 2003 and then became the
Marketing Director of Solargiga in 2005. At the end of 2009, he acted as
the general manager of Shanghai Jingji Electronic Materials Co., Ltd.. In
February this year, he was appointed as the general manager of System
Integration Business Department and general manager of Shanghai Jingji
Company (L& & A 7).
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The Directors present the annual report together with the audited
consolidated financial statements for the year ended 31 December 2014.

Principal Activities

The Company acts as an investment holding company of the Group. The
principal activities of the Group are the trading of, manufacturing of and
provision of processing services for polysilicon and monocrystalline silicon
solar ingots/wafers, and the producing of and trading of photovoltaic cells
and modules, the installation of photovoltaic systems and the operating
of photovoltaic power plants. The analysis of the principal activities and
geographical locations of the operations of the subsidiaries during the
financial year are set out in note 19 to the financial statements.

Major Customers and Suppliers

The Group’s top five customers are mainly silicon solar wafer, cell or
modules manufacturers or traders. In aggregate, the largest and five
largest customers did not exceed 64% (2013: 71%) and 86% (2013:
85%) of the Group’s total sales in 2014 respectively.

The largest customer for the year ended 31 December 2014 and 2013
was Sharp Corporation (“Sharp”), the world’s leading solar photovoltaic
enterprise. The Company has a well-established supply and sales
relationship with Sharp for almost 10 years, from initial cooperation by the
Company to supply solar ingots, and then gradually expanding to solar
wafers and solar cells. From 2013 onwards, the Company has added a
solar module supply deal to its solid relationship with Sharp. The range
of products the Company now sells to Sharp has expanded rapidly, to
include not only ingots, wafers and cells but also solar modules. The
Company has not only become Sharp’s photovoltaic industry whole chain
products supplier, but is also one of the largest suppliers in the PRC for
Sharp.

The Group currently procures raw materials from about 116 major
suppliers (2013: 139). In aggregate, purchases from its largest and five
largest suppliers did not exceed 17% (2013: 13%) and 48% (2013: 42%)
of the Group’s total purchases in 2014 respectively. Save for WWX,
at no time during the year have the Directors, their associates or any
shareholder of the Company (which to the knowledge of the Directors
owns more than 5% of the Company’s share capital) had any interest in
these major suppliers and/or customers.
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Financial Statements and Dividends

The loss of the Group for the year ended 31 December 2014 and the
state of the Company’s and the Group’s affairs as at that date are set
out in the financial statements on pages 65 to 160. The Directors do
not recommend the payment of a final dividend for the years ended 31
December 2014 and 2013.

Transfer to Reserves

Loss attributable to shareholders of the Company for the year ended 31
December 2014 was RMB63,846,000 (2013: loss of RMB135,504,000)
had been transferred to reserves. Other movements in reserves are set
out in the consolidated statement of changes in equity on page 70.

As at 31 December 2014, distributable reserves of the Company amounted
to approximately RMB1,142,221,000 (2013: RMB1,146,356,000).

Charitable Donations
Charitable donations made by the Group during the year amounted to
RMB2,980,000 (2013: RMB380,000).

Bank Loans and Other Borrowings
Particulars of bank loans and other borrowings of the Group as at 31
December 2014 are set out in note 27 to the financial statements.

Property, Plant and Equipment
Details of acquisitions and other movements in property, plant and
equipment are set out in note 14 to the financial statements.

Share Capital
Details of the movements in share capital of the Company during the year
are set out in note 34 to the financial statements.

Five-year Financial Summary
A summary of the results and of the assets and liabilities of the Group for
the last five financial years is set out on page 5 of the annual report.
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Directors
The Directors during the financial year and up to the date of this report
were:

Executive Directors

Mr. TAN Wenhua, Chairman

Mr. HSU You Yuan, Chief Executive Officer
Mr. TAN Xin

Mr. WANG Chunwei

Independent Non-executive Directors
Mr. WONG Wing Kuen, Albert

Ms. FU Shuangye

Dr. LIN Wen

Mr. ZHANG Chun

In accordance with the provisions of the Company’s articles of association,
Mr. WONG Wing Kuen, Albert, Ms. FU Shuangye and Dr. LIN Wen will
retire by rotation at the forthcoming annual general meeting. Mr. WONG
Wing Kuen, Albert and Ms. FU Shuangye, being eligible, and will offer
themselves for re-election at the annual general meeting. The Company
was informed by Dr. LIN Wen that he will not offer himself for re-election
at the annual general meeting and will retire as an independent non-
executive Director with effect from the close of the annual general
meeting.

Directors’ Service Contracts

None of the Directors being proposed for re-election at the forthcoming
annual general meeting has a service agreement with the Company which
is not determinable by the Company within one year without payment of
compensation, other than statutory compensation.
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Related Party Transactions
During the year ended 31 December 2014, transactions with the following
parties are considered to be related party transactions:

Name of party &5 £ 18

FELRS
BE-T-ME+=A=+—BLFE  "THALH
RPWEBHESRS

Relationship 8%

Jinzhou Changhua Carbon Products Company Limited

BMNEERERRERAT

Jinzhou Huarong Property Management Company Limited

BMNERYEEBEFRDA

Jinzhou Youlin Semi-Conductor Material Co., Ltd.

FMEMF SR BARAF

Jinzhou Huanchang Real Estate Development Co., Ltd.

HMNEERHERRERLF

Jinzhou Aoke Yangguang New Energy Company Limited
RN R SG RHRERER D R

Jinzhou Chengguang New Energy Technology Co., Ltd.
SRR FRERRHE B R A A

Details of the related party transactions are disclosed in note 35 to the
financial statements.

Controlled by Tan Wenhua, Chairman
of the Company
ZARA B EEEEE

Controlled by Tan Wenhua, Chairman
of the Company
SN A R

Controlled by spouse of Tanxin, an executive
director of the Company
SARARPITESESNE BTG

Controlled by Tan Wenhua, Chairman
of the Company
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Associate of the Group
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Associate of the Group
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Continuing Connected Transactions

The Group has entered into a number of agreements with certain parties
which are regarded as connected persons of the Company under the
Listing Rules. The Company confirms that it has complied with the
disclosure requirements in accordance with Chapter 14A of the Listing
Rules in respect of the Company’s continuing connected transactions,
details of which are set out below.

A. Continuing Connected Transactions Exempt from the
Independent Shareholders’ Approval Requirements
The following transactions constitute continuing connected
transactions for the Company under Rule 14A.76(2) of the Listing
Rules and would be exempt from the independent shareholders’
approval requirements but are subject to the annual review,
reporting and announcement requirements under Chapter 14A of
the Listing Rules:

Provision of water and heat services by fEMEL Y EEIEER
72y 8] (Jinzhou Huarong Property Management Company Limited)
(“Jinzhou Huarong”)

On 2 December 2009, Jinzhou Huarong entered into a framework
service agreement with the Company pursuant to which Jinzhou
Huarong agreed to provide water and heat (the “Services”) to the
Company and its subsidiaries designated by it from time to time.
The agreement commenced on 1 January 2010 and expired on 31
December 2012.

On 19 October 2012, the Company has entered into a new service
agreement (the “New Service Agreement”) with Jinzhou Huarong to
renew the pre-existing agreement as well as to determine the annual
cap for the transactions for the years ending 31 December 2015.
The term of the New Service Agreement commenced on 1 January
2013 and will expire on 31 December 2015.

The New Service Agreement was entered into in the ordinary and
usual course of business and on normal commercial terms. The
fees to be charged by Jinzhou Huarong in relation to the Services
were determined comparable to the prevailing market prices in local
markets in the PRC based on the actual consumption of the water
and heat supplied to the Group.

For the year ended 31 December 2014, the aggregate fees paid by
the Group to Jinzhou Huarong in relation to the Services amounted
to approximately RMB1,137,000 (2013: RMB1,856,000).
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Continuing Connected Transactions (continued)

A.

Continuing Connected Transactions Exempt from the
Independent Shareholders’ Approval Requirements
(continued)

Provision of water and heat services by FEMZE LY EIEER
23 |] (Jinzhou Huarong Property Management Company Limited)
(“Jinzhou Huarong”) (continued)

Based on an estimate of the Group’s expected consumption
of water and heat for the year ending 31 December 2015, it is
expected that the annual cap amounts payable by the Group under
the New Service Agreement will not exceed RMB2,603,000 for the
year ending 31 December 2015.

The above annual cap amounts are determined with reference to
(i) the expected increase in the Group’s production capacity for the
year ending 31 December 2015; (i) the increase in the expected
consumption of water and heat in the production process resulting
therefrom; (iii) the expected utilisation rate of the Group’s production
capacity for the year ending 31 December 2015; and (iv) the
expected inflation rate in the PRC for 2013.

To the best of the Director’s knowledge, information and belief
having made all reasonable enquiry, as at the date of this report,
Jinzhou Huarong is owned as to 90% by 8N FrE 18l A8 &
(Jinzhou Huaxin Silicon Material Trading Department) (“Huaxin
Silicon”), a sole proprietorship established in the PRC and wholly-
owned by Mr. TAN Wenhua, an executive Director and the
Chairman of the Company and as to 10% by an independent third
party. Jinzhou Huarong is an associate of Mr. TAN Wenhua and
hence a connected person of the Company. As the applicable ratios
in respect of the annual caps of these transactions are less than
5%, the transactions under the New Service Agreement constitute
continuing connected transactions for the Company under Rule
14A.76(2) of the Listing Rules and are exempt from the independent
shareholders’ approval requirement but are subject to the annual
review, reporting and announcement requirements under Chapter
14A of the Listing Rules.
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Continuing Connected Transactions (continued)

A.

Continuing Connected Transactions Exempt from the
Independent Shareholders’ Approval Requirements
(continued)

Sale of wire slurry to Jinzhou Jixing New Materials Co., (“Jinzhou
Jixing”) and purchase of recycled abrasives and mineral oil from
Jinzhou Jixing

On 17 April 2009, the Company entered into a framework agreement
with Jinzhou Jixing (the “Jinzhou Jixing Agreement”) pursuant to
which (a) the Company agreed to sell, or procure its subsidiaries
to sell and Jinzhou Jixing agreed to purchase, or procure its
subsidiaries to purchase, wire slurry (the “Sale Transactions”); and
(b) Jinzhou Jixing agreed to sell, or procure its subsidiaries to sell,
and the Company agreed to purchase, or procure its subsidiaries
to purchase, recycled abrasives and mineral oil which serve as the
Group’s materials for the slicing of silicon solar ingots into silicon
solar wafers (the “Purchase Transactions”).

The Company obtained the approval from its independent
shareholders on 12 June 2009. Upon approval, the Jinzhou Jixing
Agreement commenced on 17 April 2009 and has expired on 31
December 2011.

On 19 December 2011, the Company has entered into a new
framework agreement (the “New Jinzhou Jixing Agreement”) with
Jinzhou Jixing to renew the pre-existing agreement as well as to
determine the annual cap amounts for the transactions for the three
years ended 31 December 2014. The term of the New Jinzhou
Jixing Agreement took effect on 1 January 2012 and expired on 31
December 2014.

The New Jinzhou Jixing Agreement was entered into in the ordinary
and usual course of business and on normal commercial terms.
The basis of determining the prices for the Sale Transactions and
the Purchase Transactions (as the case may be) is determined
with reference to the prevailing market price of wire slurry or the
processed materials (as the case may be). Other business terms of
the Sale Transactions or the Purchase Transactions (as the case
may be) are determined on an individual order basis and the terms
of which are on normal commercial terms and no less favourable to
the Company than the terms available to or from independent third
parties (as the case may be). Payments for the Sale Transactions or
the Purchase Transactions (as the case may be) will be determined
based on normal commercial terms to be agreed after arm’s length
negotiation between the Group and Jinzhou Jixing or its subsidiaries
(as the case may be) from time to time, including without limitation,
payment by cash on delivery, payment with a credit term ranging
from 30 to 90 days.
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Continuing Connected Transactions (continued)

A.

Continuing Connected Transactions Exempt from the
Independent Shareholders’ Approval Requirements
(continued)

Sale of wire slurry to Jinzhou Jixing New Materials Co., (“Jinzhou
Jixing”) and purchase of recycled abrasives and mineral oil from
Jinzhou Jixing (continued)

For the year ended 31 December 2014, the aggregate amount of
the sale price paid by Jinzhou Jixing to the Group in relation to the
sale of wire slurry amounted to RMBNIl (2013: RMB2,053,000).

For the year ended 31 December 2014, the aggregate amount of
the purchase price paid by the Group to Jinzhou Jixing in relation
to the purchase of recycled abrasives and mineral oil amounted to
approximately RMB360,000 (2013: RMB9,789,000).

To the best of the Directors’ knowledge, information and belief
having made all reasonable enquiry, as at the date of this report,
Jinzhou Jixing is owned as to 35% by Jinzhou Yuexin (a PRC
company wholly owned by Mr. Tan Xin, a Director of the Company
and the son of Mr. Tan Wenhua) and as to 65% by independent
third parties. Jinzhou Jixing is therefore an associate of each of Mr.
Tan Xin and Mr. Tan Wenhua and hence a connected person of the
Company. As the applicable ratios in respect of the annual caps
of these transactions are less than 5%, the Sale Transactions and
Purchase Transactions under the New Jinzhou Jixing Agreement
constitute continuing connected transactions for the Company
under Rule 14A.76(2) of the Listing Rules and are exempt from the
independent shareholders’ approval requirement but are subject to
the annual review, reporting and announcement requirements set
out in Chapter 14A of the Listing Rules.

Provision of services for re-coating and re-grooving guide rollers
by #EM R EEEKRER A F Jinzhou Jingxin Semi-conductor
Material Company Limited (“Jinzhou Jingxin”)

On 2 November 2009, the Company entered into a framework
agreement with Jinzhou Jingxin (the “Jingxin Guide Rollers Service
Agreement”) pursuant to which the Company has agreed to
engage or procure its subsidiaries to engage Jinzhou Jingxin for
the provision of services for re-coating and re-grooving guide rollers
which is necessary for slicing of silicon solar ingots into silicon solar
wafers.
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Continuing Connected Transactions (continued)

A.

Continuing Connected Transactions Exempt from the
Independent Shareholders’ Approval Requirements
(continued)

Provision of services for re-coating and re-grooving guide rollers
by fEINRZF BRI K ERA F Jinzhou Jingxin Semi-conductor
Material Company Limited (“Jinzhou Jingxin”) (continued)

The Company has obtained the approval from its independent
shareholders in respect of the Jingxin Guide Rollers Service
Agreement on 31 December 2009. Upon approval, the Jingxin
Guide Rollers Service Agreement commenced on 2 November 2009
and expired on 31 December 2011.

On 19 December 2011, the Company has entered into a new
framework agreement (the “New Jingxin Guide Rollers Service
Agreement”) with Jinzhou Jingxin to renew the pre-existing
agreement as well as to determine the annual cap amounts for the
transactions for the years ended 31 December 2014. The term of
the New Jingxin Guide Rollers Service Agreement took effect on 1
January 2012 and expired on 31 December 2014.

The New Jingxin Guide Rollers Service Agreement was entered
into in the ordinary and usual course of business and on normal
commercial terms. The basis of determining the prices for
the transactions under the New Jingxin Guide Rollers Service
Agreement are determined with reference to the prevailing market
price for the provision of service for re-coating and re-grooving
guide rollers. The terms of the New Jingxin Guide Rollers Service
Agreement and the transactions contemplated thereunder are
determined on an individual order basis and the terms of which are
on normal commercial terms and no less favourable to the Company
than the terms available from independent third parties. Payments
for the transactions under the New Jingxin Guide Rollers Service
Agreement will either be cash on delivery or on such credit terms as
may be agreed between the parties on normal commercial terms
and no less favourable to the Company than terms available from
independent third parties. It is agreed that Jinzhou Jingxin will grant
to the Group a credit period of 30 to 90 days.

For the year ended 31 December 2014, the aggregate amount of
the service fee paid by the Group to Jinzhou Jingxin under the New
Jingxin Guide Rollers Service Agreement was RMB480,000 (2013:
RMBNil).
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Continuing Connected Transactions (continued)

A.

Continuing Connected Transactions Exempt from the
Independent Shareholders’ Approval Requirements
(continued)

Provision of services for re-coating and re-grooving guide rollers
by #EM T ZF BRI FIAFR A F Jinzhou Jingxin Semi-conductor
Material Company Limited (“Jinzhou Jingxin”) (continued)

To the best of the Directors’ knowledge, information and belief
having made all reasonable enquiry, as at the date of this report,
Jinzhou Jingxin is owned as to 40% by Ms. Chen Man, the
daughter-in-law of Mr. Tan Wenhua, an executive Director and the
Chairman of the Company, as to 10% by Ms. Chen Man’s aunt
and as to 50% by independent third parties. Therefore, Jinzhou
Jingxin is an associate of Mr. Tan Wenhua and hence a connected
person of the Company. As the applicable ratios in respect of the
annual caps of these transactions are less than 5%, the transactions
under the New Jingxin Guide Rollers Service Agreement constitute
continuing connected transactions for the Company under Rule
14A.76(2) of the Listing Rules and are exempt from the independent
shareholders’ approval requirement but are subject to the annual
review, reporting and announcement requirements set out in
Chapter 14A of the Listing Rules.

Provision of services for re-coating and re-grooving guide rollers by
Jinzhou Youlin Semi-Conductor Material Co., Ltd. (“Jinzhou Youlin”)
On 19 December 2011, the Company entered into a framework
agreement with Jinzhou Youlin (the “Youlin Guide Rollers Service
Agreement”) pursuant to which the Company has agreed to engage
or procure its subsidiaries to engage Jinzhou Youlin for the provision
of services for re-coating and re-grooving guide rollers which is
necessary for slicing of silicon solar ingots into silicon solar wafers.
The term of the Youlin Guide Rollers Service Agreement took effect
on 1 January 2012 and expired on 31 December 2014.
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Continuing Connected Transactions (continued)

A.

Continuing Connected Transactions Exempt from the
Independent Shareholders’ Approval Requirements
(continued)

Provision of services for re-coating and re-grooving guide rollers by
Jinzhou Youlin Semi-Conductor Material Co., Ltd. (“Jinzhou Youlin”)
(continued)

The Youlin Guide Rollers Service Agreement was entered into in the
ordinary and usual course of business and on normal commercial
terms. The basis of determining the prices for the transactions
under the Youlin Guide Rollers Service Agreement are determined
with reference to the prevailing market price for the provision of
service for re-coating and re-grooving guide rollers. The terms of
the Youlin Guide Rollers Service Agreement and the transaction
contemplated thereunder are determined on an individual order
basis and the terms of which are on normal commercial terms and
no less favourable to the Company than the terms available from
independent third parties. Payments for the transactions under
the Youlin Guide Rollers Service Agreement will either be cash on
delivery or on such credit terms as may be agreed between the
parties on normal commercial terms and no less favourable to the
Company than terms available from independent third parties. It is
agreed that Jinzhou Youlin will grant to the Group a credit period of
30 to 90 days.

For the year ended 31 December 2014, the aggregate amount
of the service fee paid by the Group to Jinzhou Youlin under the
Youlin Guide Rollers Service Agreement amounted to approximately
RMB2,793,000 (2013: RMB3,458,000).
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Continuing Connected Transactions (continued)

A

Continuing Connected Transactions Exempt from the
Independent Shareholders’ Approval Requirements
(continued)

Provision of services for re-coating and re-grooving guide rollers
by Jinzhou Youlin Semi-Conductor Material Co., (“Jinzhou Youlin”)
(continued)

To the best of the Directors’ knowledge, information and belief
having made all reasonable enquiry, as at the date of this report,
Jinzhou Youlin is owned as to 87% by Ms. Chen Man, the daughter-
in-law of Mr. Tan Wenhua, and as to 13% by independent third
parties. Jinzhou Youlin is therefore an associate of Mr. Tan Wenhua
and hence a connected person of the Company. As the applicable
ratios in respect of the annual caps of these transactions are less
than 5%, the transactions under the Youlin Guide Rollers Service
Agreement constitute continuing connected transactions for the
Company under Rule 14A.76(2) of the Listing Rules and are exempt
from the independent shareholders’ approval requirement but
are subject to the annual review, reporting and announcement
requirements set out in Chapter 14A of the Listing Rules.

Non-exempt Continuing Connected Transactions

The following transactions constituted non-exempt continuing
connected transactions for the Company and are thus subject
to the annual review, reporting, announcement and independent
shareholders’ approval requirements under Chapter 14A of the
Listing Rules:

Supply of graphite materials by t8M 5 ZE X4/ 3HE R &
(Jinzhou Changhua Carbon Products Company Limited) (“Jinzhou
Changhua”)

On 2 December 2009, the Company entered into a framework
supply agreement with Jinzhou Changhua and $§M{G&E 74
AR/ T (Jinzhou Youxin Electronic Co., Ltd.) (“Jinzhou Youxin”)
pursuant to which Jinzhou Changhua and Jinzhou Youxin agreed
to supply graphite materials and quartz crucibles respectively to
the Company or its subsidiaries as requested by them from time
to time. Such graphite materials and quartz crucibles serve as the
essential materials for the Group’s production of silicon ingots. The
supply agreement commenced on 1 January 2010 and expired
on 31 December 2012. Formal purchase agreements (by way of
purchase orders and confirmations) were entered into between the
Group, Jinzhou Changhua and Jinzhou Youxin (as the case may be)
with the detailed terms and conditions as specified in the relevant
purchase orders. The purchase arrangement under the supply
agreement has been conducted on normal commercial terms and
on terms no less favourable than those available from independent
third parties.
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Continuing Connected Transactions (continued)

B.

Non-exempt Continuing Connected Transactions
(continued)

Supply of graphite materials by #8852 # 55 B R 2\ &
(Jinzhou Changhua Carbon Products Company Limited) (“Jinzhou
Changhua”) (continued)

On 19 October 2012, the Company entered into a new supply
agreement (the “New Materials Supply Agreement”) with Jinzhou
Changhua to renew the pre-existing agreement as well as to
determine the annual cap for the transactions for the three years
ending 31 December 2015. The Company obtained the approval
from its independent shareholders in respect of the New Materials
Supply Agreement on 27 December 2012. Upon approval, the term
of the New Materials Supply Agreement commenced on 1 January
2013 and will expire on 31 December 2015.

The New Materials Supply Agreement was entered into in the
ordinary and usual course of business of the Group and on normal
commercial terms. The purchase price payable by the Group to
Jinzhou Changhua under the New Materials Supply Agreement is
estimated with reference to the expected purchase amount of the
graphite materials and the prevailing market prices.

For the year ended 31 December 2014, the aggregate amount
of the purchase price paid by the Group to Jinzhou Changhua in
relation to the sale and purchase of graphite materials amounted to
approximately RMB22,056,000 (2013: RMB36,054,000).

Based on the Directors’ estimate of the purchase of graphite
materials for the year ending 31 December 2015, it is expected
that the annual cap amounts payable by the Group for transactions
under the New Materials Supply Agreement will not exceed
RMB114,421,000 for the year ending 31 December 2015;

The above annual cap amounts are determined with reference to
(i) the costs incurred by the Group for the purchase of the graphite
materials for the nine months ended 30 September 2012; (i) the
expected increase in the Group’s production capacity for the year
ending 31 December 2015; (iii) the expected increase in demand for
the graphite materials for the production requirements of the Group
in anticipation of the expected increase in demand for the Group’s
products; and (iv) the expected utilisation rate of the Group’s
production capacity for the year ending 31 December 2015.
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Continuing Connected Transactions (continued)

B.

Non-exempt Continuing Connected Transactions
(continued)

Supply of graphite materials by #8M & Z i ZE %3 E R &
(Jinzhou Changhua Carbon Products Company Limited) (“Jinzhou
Changhua”) (continued)

To the best of the Directors’ knowledge, information and belief
having made all reasonable enquiry, as at the date of this report,
Jinzhou Changhua is owned as to 40% by Huaxin Silicon, which is
wholly owned by Mr. Tan Wenhua. Jinzhou Changhua is therefore
an associate of Mr. Tan Wenhua and hence a connected person of
the Company. As the applicable ratios in respect of the annual caps
of these transactions are more than 5%, the transactions under the
New Materials Supply Agreement constitute non-exempt continuing
connected transactions for the Company under Chapter 14A of the
Listing Rules.

The transactions as set out in section (A) “Continuing Connected
Transactions Exempt from the Independent Shareholders’ Approval
Requirements” above constitute continuing connected transactions
for the Group which are exempt from independent shareholders’
approval under Rule 14A.76(2) of the Listing Rules and are subject
to the annual review, reporting and announcement requirements set
out in Chapter 14A of the Listing Rules. The transactions as set out
in section (B) “Non-exempt Continuing Connected Transactions”
above are subject to the annual review, reporting, announcement
and independent shareholders’ approval requirements set out in
Chapter 14A of the Listing Rules. The Board has reviewed and the
independent non-executive Directors have confirmed that the above
continuing connected transactions (the “Continuing Connected
Transactions”) for the year ended 31 December 2014 were entered
into and conducted:

()  inthe ordinary and usual course of business of the Company;

(i)  either on normal commercial terms or terms no less favourable
to the Company than terms available to or from independent
third parties; and

(i) in accordance with the relevant agreements governing them
and the terms and the proposal annual caps set out above that
are fair and reasonable and in the interests of the shareholders
of the Company as a whole.
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Continuing Connected Transactions (continued)

The Company’s auditor was engaged to report on the Group’s continuing
connected transactions in accordance with Hong Kong Standard on
Assurance Engagements 3000 “Assurance Engagements Other Than
Audits or Reviews of Historical Financial Information” and with reference
to Practice Note 740 “Auditor’s Letter on Continuing Connected
Transactions under the Hong Kong Listing Rules” issued by the Hong
Kong Institute of Certified Public Accountants. The auditor has issued its
unqualified letter containing its findings and conclusions in respect of the
continuing connected transactions disclosed by the Group from pages 44
to 54 of the Annual Report in accordance with Rule 14A.56 of the Listing
Rules. A copy of the auditor’s letter has been provided by the Company
to the Stock Exchange. The Company confirmed that it has complied
with the disclosure requirements in accordance with Chapter 14A of the
Listing Rules.

Connected Transaction

On 28 April 2014, Jinzhou Yangguang Energy Co., Ltd. (“Jinzhou
Yangguang”), a wholly-owned subsidiary of the Company, entered into
the sales and purchase agreement (“S&P Agreement”) pursuant to which
Jinzhou Yangguang agreed to purchase, and Kinmac Holding Limited
(“Kinmac Holding”) agreed to sell, 10% equity interests in Jinzhou Jinmao
Photovoltaic Technology Co., Ltd. (“the Target Subsidiary”) beneficially
owned by Kinmac Holding.

Before the Acquisition, the Target Subsidiary is owned 86% by Jinzhou
Yangguang, 10% by Kinmac Holding and 4% by Sunvision Capital
Investment Limited and is accounted as a subsidiary of the Company.

The consideration for the Acquisition is RMB14 million (the “Consideration”)
which was arrived at after arm’s length negotiations between Jinzhou
Yangguang and Kinmac Holding and was determined with reference to
10% of the registered capital of the Target Subsidiary.

As Kinmac Holding was currently a substantial shareholder of the Target
Subsidiary which is a non-wholly owned subsidiary of the Company,
Kinmac Holding is a connected person by virtue of its substantial
shareholding in the Target Subsidiary and the Acquisition is therefore a
connected transaction under Chapter 14A of the Listing Rules. As the
applicable percentage ratios in respect of the Acquisition are more than
1% but less than 5%, the Acquisition is only subject to the reporting
and announcement requirements and is exempt from the independent
shareholders’ approval requirement under Chapter 14A of the Listing
Rules.

Upon Completion of the Acquisition, Jinzhou Yangguang will own 96%
equity interests in the Target Subsidiary.
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Connected Transaction (continued)

For the year ended 31 December 2014, the related party transactions
disclosed in note 35 to the financial statements include transactions
that did not constitute connected transactions or continuing connected
transactions under Chapter 14A of the Listing Rules, and transactions that
constituted connected transactions or continuing connected transactions
under Chapter 14A of the Listing Rules as disclosed above.

Share Option Scheme

The Company has conditionally approved and adopted the share option
scheme on 27 February 2008 (“Share Option Scheme”) in which certain
participants may be granted options to subscribe for the ordinary shares
in the share capital of the Company with a nominal value of HK$0.10
each (“Shares”). The Directors believe that the Share Option Scheme
is important for the recruitment and retention of quality executives and
employees.

The subscription price for the Shares to be granted under the Share
Option Scheme will be determined by the Board and will be the highest
of:

(i)  the official closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheets on the date of grant, which must
be a day on which the Stock Exchange is open for the business of
dealing in securities;

(i) the average of the official closing prices of the Shares as stated in
the Stock Exchange’s daily quotation sheets for the five business

days immediately preceding the date of grant; and

(iiy ~ the nominal value of a Share.
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Share Option Scheme (continued)

The maximum number of Shares in respect of which options may be
granted under the Share Option Scheme and under any other share
option schemes of the Company must not in aggregate exceed 10% of
the total number of Shares in issue immediately following completion of
the listing of the Company’s shares on the Stock Exchange (“the Listing”)
(but taking no account of any Shares which may be sold pursuant to the
exercise of the over-allotment option in connection with the Listing) and
capitalisation issue, being 169,076,650 Shares which represents 5.26%
of the existing issued share capital of the Company.

The total number of securities available for issue under the Share Option
Scheme as at 31 December 2014 was 158,186,650 Shares which
represents 4.93% of the existing issued share capital of the Company (after
deducting the grant of options to subscribe for 42,269,163 Shares on 29
December 2008 and adding back the number of options to subscribe for
10,285,000 Shares and 21,094,163 Shares lapsed on 30 April 2009 and
31 December 2010, respectively).

No option may be granted to any person such that the total number of
Shares issued and to be issued upon exercise of all options granted and
to be granted to each participant in any 12-month period up to the date
of the latest grant under the Share Option Scheme exceeds 1% of the
number of Shares in issue.

An option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period as determined by the Board,
which must not be more than 10 years from the date of the grant.

No share option was granted under the Share Option Scheme during the
year.

Save as otherwise disclosed, at no time during the year was the
Company, or any of its holding companies, subsidiaries or fellow
subsidiaries a party to any arrangement to enable the Directors to acquire
benefits by means of the acquisition of Shares in or debentures of the
Company or any other body corporate.

Purchase, Sale Or Redemption of the
Company’s Listed Securities

There was no purchase, sale or redemption by the Company or any of its
subsidiaries of the Company’s listed securities during the year ended 31
December 2014.
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Interest and Short Positions of the Directors
and the Chief Executives of the Company in the
Shares, Underlying Shares and Debentures of
the Company and its Associated Corporations
As at 31 December 2014, so far as the Directors are aware, the Directors
and the chief executives of the Company and their associates had the
following interests in the shares, underlying shares and debentures of the
Company and its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (“SFQ”)), as recorded in the
register required to be kept under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model
Code:
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Number of ordinary Approximate
shares held percentage of
(Note 1) shareholding (%)

Name of Director Nature interest FFEEBEREgE #HMAERESH
EEHA EmMHE (B aE1) (%)
Mr. TAN Wenhua Beneficial interest (Note 2) 528,624,443 (L) 16.46%
BNELE BEnfEn (e
Interest of a controlled corporation (Note 2) 155,320,308 (L) 4.84%
e A )
Mr. HSU You Yuan Beneficial interest 13,861,346 (L) 0.43%
M B E EEER
Interest in options (Note 3) 239,835 (L) 0.01%
BB IR R Y R & (MY RE3)
Security interest (Note 3) 239,835 (L) 0.01%
I 7 & &= (KT EE3)
Trustee’s interest 7,252,085 (L) 0.23%
FEAESE
Mr. WANG Chunwei Beneficial interest (Note 4) 100,500 (L) 0.01%
EFEEREE BEREn Mz
Family interest (Note 4) 262 (L) 0.01%
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Interest and Short Positions of the Directors
and the Chief Executives of the Company in the
Shares, Underlying Shares and Debentures of
the Company and its Associated Corporations

(continued)
Notes:

(1) The letter “L” denotes the person’s long position in such securities.

(2)  As at 31 December 2014, Mr. Tan Wenhua is interested in an aggregate of
683,944,751 Shares, of which (i) 528,624,443 Shares are directly held by Mr.
Tan Wenhua; and (i) 155,320,308 Shares are held by You Hua Investment
Corporation, which is wholly-owned by Mr. Tan Wenhua.

(8) As at 31 December 2014, Mr. Hsu You Yuan had security interest in these
Shares pursuant to a share charge granted by the relevant employees
and consultants to secure their obligations to pay for the purchase price
of the Shares and their obligations to comply with the relevant regulatory
requirements to which they are subject to (if any).

(4)  As at 31 December 2014, Mr. Wang is interested in an aggregate of 100,762
Shares, of which 100,500 Shares are directly held by Mr. Wang and 262
Shares are held by Mr. Wang’s spouse.

Substantial Shareholders’ and Other Persons
Interests and Short Positions in Shares and
Underlying Shares

As at 31 December 2014, so far as the Directors are aware, save as
disclosed above, the persons or corporations (not being a Director or
chief executive of the Company) who have interest or short positions
in the shares and underlying Shares of the Company as recorded in
the register required to be kept under section 336 of the SFO or have
otherwise notified to the Company were as follows:
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Name Capacity FrisEEREE BHRERES L
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Hiramatsu International Corp. Beneficial owner 349,118,692 (L) 10.87%
EREAA

Hiramatsu Hiroharu (Note 2) Interest of a controlled corporation 349,118,692 (L) 10.87%

(Mt=E2) FEEEER

Wafer Works Investment Corp. Beneficial owner 248,759,822 (L) 7.75%
(“WWIC”) BREAA

Wafer Works Corp. (“WWX”) (Note 3) Interest of a controlled corporation 248,759,822 (L) 7.75%
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Substantial Shareholders’ and Other Persons
Interests and Short Positions in Shares and

Underlying Shares (continued)
Notes:

1. The letter “L.” denotes the person’s long position in such securities.

2. To the best of the Directors’ knowledge, information and belief having
made all reasonable enquiry, Hiramatsu International Corp. is wholly-
owned by Hiramatsu Hiroharu as at the date of this report. By virtue of the
SFO, Hiramatsu Hiroharu is deemed to be interested in the Shares held by
Hiramatsu International Corp.

3. To the best of the Directors’ knowledge, information and belief having made
all reasonable enquiry, WWIC is wholly-owned by WWX as at the date of this
report. By virtue of the SFO, WWX is deemed to be interested in the Shares
held by WWIC.

Save as disclosed above, as at 31 December 2014, the Directors are
not aware of any other person or corporation having an interest or short
position in shares and underlying shares of the Company which fall to be
disclosed under the provisions of Division 2 and 3 of Part XV of the SFO.

Directors’ Interest in Potentially Competing
Businesses

Mr. TAN Wenhua, being the executive Director, is interested in other
related businesses, particulars of which are set out below:

For the year ended 31 December 2014, Mr. Tan held approximately
40% interest in Jinzhou Changhua. Jinzhou Changhua is engaged in the
manufacturing of graphite and graphite related products. The business
of Jinzhou Changhua does not compete with that of the Group. Jinzhou
Changhua, as a company which manufactures graphite and graphite
related products, is not a competitor of the Group because (a) the
Group is not engaged in the manufacturing of graphite or any graphite
related products; and (b) graphite is not a substitute for polysilicon in the
manufacturing of solar products currently produced by the Group.
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Non-competition Undertaking

The Directors confirm that they have no interest in any business (apart
from the Group’s business) which competes or is likely to compete, either
directly or indirectly, with the Group’s business. The Directors have also
signed a non-competition undertaking with the Company.

Disclosure on how the non-competition undertaking has been complied
with and enforced would be consistent with the principles of making
voluntary disclosures under the Listing Rules.

Pursuant to the non-competition undertaking dated 27 February 2008,
Mr. TAN Wenhua shall continue to be bound by the terms of the
non-competition undertaking in the event that he ceases to be a Director
but remains a substantial shareholder of the Company.

The interested Director shall abstain from the meeting where there is
actual or potential conflict in interest.

Directors’ Interests in Contracts

Save as disclosed in the section headed “Continuing Connected
Transactions” on pages 44 to 54, no contract of significance to which the
Company or any of its subsidiaries or fellow subsidiaries was a party, and
in which a Director had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the year.

Emolument Policy

The emolument policy of the employees of the Group is set out by the
Remuneration Committee on the basis of their merit, qualifications and
competence.

The emoluments of the Directors are decided by the Remuneration
Committee, having regard to the Company’s operating results, individual
performance and comparable market statistics.

Retirement Benefit Schemes
Particulars of the retirement benefit schemes of the Group are set out in
note 33 to the financial statements.

Pre-emptive Rights

There are no provisions for pre-emptive rights under the Company’s
articles of association, or the law of Cayman Islands, being the
jurisdiction in which the Company is incorporated under which would
oblige the Company to offer new Shares on a pro-rata basis to existing
shareholders.
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Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code as set out in Appendix 10 of
the Listing Rules as the code of conduct regarding securities transactions
by the Directors. Special enquiries have been made by the Company to
confirm that all Directors have been complied with the Model Code for the
year ended 31 December 2014.

Corporate Governance
Principal corporate governance practices adopted by the Company are
set out in the corporate governance report on pages 23 to 33.

Audit Committee

The Company established an Audit Committee on 27 February 2008 with
written terms of references adopted in compliance with the Code set out
in Appendix 14 of the Listing Rules. The members of the Audit Committee
are the four independent non-executive Directors, and Mr. Wong Wing
Kuen Albert, an independent non-executive Director, is the Chairman of
the Audit Committee.

The Audit Committee is to serve as a focal point for communication
between other Directors, the external auditor and the internal auditor
(where an internal audit function exists) of the Company as regards their
duties relating to financial and other reporting, internal controls, external
and internal audits and such other financial and accounting matters as the
Board determines from time to time.

The Audit Committee is to assist the Board in providing an independent
review of the effectiveness of the financial reporting process, internal
control and risk management system of the Group, overseeing the
audit process and performing other duties and responsibilities as may
be assigned by the Board from time to time. The audit committee
has reviewed the Group’s interim and annual consolidated financial
statements for the year 2014, including the accounting principles and
practices adopted by the Group.
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Sufficiency of Public Float

As at the date of this annual report, the Company has maintained the
prescribed public float of not less than 25% of the issued share capital
of the Company pursuant to the Listing Rules and as agreed with the
Stock Exchange, based on the information that is publicly available to the
Company and within the knowledge of the Directors.

Confirmation of Independence

The Company has received from each of the independent non-executive
Directors an annual confirmation of independence pursuant to Rule 3.13
of the Listing Rules and considers all the independent Non-Executive
Directors to be independent.

Auditors

The financial statements of the Company for the year have been audited
by KPMG. The Company has not changed its external auditors during the
financial year ended 31 December 2014 and up to the date of this annual
report.

By Order of the Board
TAN Wenhua

Chairman
Hong Kong, 30 March 2015
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Independent Auditor’s Report
B3 BRD iR

R

Independent auditor’s report to the shareholders of
Solargiga Energy Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Solargiga
Energy Holdings Limited (the “Company”) and its subsidiaries (together the
“Group”) set out on pages 65 to 160, which comprise the consolidated
and Company statements of financial position as at 31 December 2014,
the consolidated statement of profit or loss, the consolidated statement
of profit or loss and other comprehensive income, the consolidated
statement of changes in equity and the consolidated cash flow statement
for the year then ended and a summary of significant accounting policies
and other explanatory information.

Directors’ responsibility for the consolidated
financial statements

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance and for
such internal control as the directors determine is necessary to enable
the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit. This report is made solely to you, as a
body, and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free
from material misstatement.
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Auditor’s responsibility (continued)

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s
preparation of the consolidated financial statements that give a true
and fair view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as
well as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and fair
view of the state of affairs of the Company and of the Group as at 31
December 2014 and of the Group’s loss and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

30 March 2015
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Consolidated Statement of Profit or Loss

o = N Z
,%/T\/Eu\ E\ﬁﬁ%

for the year ended 31 December 2014 HZE_—ZT—F+_-_A=+—HILFE

(Expressed in Renminbi) (LA A R¥EFI{E)

2014 2013
—E—NF —E-=F
note RMB’000 RMB’000
{hEs AR¥ T ARBF T
Turnover B 3 2,864,699 2,150,328
Cost of sales SHERAR (2,500,782) (2,000,335)
Gross profit EF 363,917 149,993
Other revenue Hbyg A 4 64,126 61,420
Other net loss HtEsE T8 5 (14,129) (2,324)
Selling and distribution expenses SHERSHMEX (28,917) (18,172)
Administrative expenses THR X (213,912) (230,621)
Profit/(loss) from operations REFE/(BE) 171,085 (89,704)
Reversal of impairment losses on W - BERBEREERLN
property, plant and equipment (gl 14 - 19,166
Impairment losses on prepayments for — RATRIFE N TR EER K/
raw materials =R 18 (70,369) -
Provision for inventory purchase FERERERE
commitments 32 (43,582) -
Share of profits less losses of associates  FE{LEEE A TR ERESE (975) 2,238
Finance costs BhE AN 6(a) (121,361) (107,265)
Loss before taxation MREBLAIEE 6 (65,202) (125,565)
Income tax 8% 7 4,831 8,998
Loss for the year FEEE (60,371) (116,567)
Attributable to: BT A FEL
Equity shareholders of the Company RARERRR (63,846) (135,504)
Non-controlling interests EE RS 3,475 18,937
Loss for the year FEFE (60,371) (116,567)
Loss per share (RMB cents) BREB(ARED) 10
Basic and diluted BEAREE (1.99) (4.57)

The notes pages 73 to 160 form part of these financial statements.

FI3E160E 2 MERAHBIHER 28D -
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
FAeEmRHEMBEWR AR

for the year ended 31 December 2014 HZE_—ZT—NF+_-A=+—HILFE
(Expressed in Renminbi) (LA A R¥%I{E)

2014 2013
—z-mE —z-=#
RMB’000 RMB’000
AR¥TR AREETT

Loss for the year FEFE (60,371) (116,567)

Other comprehensive income for the year FEHMEEBA

(after tax and reclassification (RBIEREH D ERARR) :

adjustments):
ltems that may be reclassified subsequently AABEEET S EEEEMNER ¢

to profit or loss:

- Exchange differences on translation to —REREREBNWELEZR

presentation currency 11,593 2,983

Total comprehensive income for the year FE2EKALLE (48,778) (113,584)
Attributable to: BT A FEL

Equity shareholders of the Company RAFRERBER (52,253) (132,521)

Non-controlling interests SERAIMEERS 3,475 18,937
Total comprehensive income for the year FEXmMKBALE (48,778) (113,584)

The notes pages 73 to 160 form part of these financial statements. HE73E160E Z M AMA Mz 2 — 5D °
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Consolidated Statement of Financial Position
4R e B % AR OR 3R

at 31 December 2014 HR_Z—NFE+=-_A=+—H
(Expressed in Renminbi) (LA A R¥EFI{E)

2014 2013
—E—NF —E-=F
note RMB’000 RMB’000
{hEs AR¥ T ARBF T
Non-current assets FERBEE
Property, plant and equipment ME - BENSRE 14 1,968,776 2,064,687
Prepayments for acquisitions of BEYE BENRBWENTE
property, plant and equipment 14,075 27,333
Lease prepayments HEEMNFE 17 138,601 118,345
Prepayments for raw materials BEMEHIENFRIE 18 231,278 320,233
Interests in associates REE A B ER 21 72,731 74,568
Deferred tax assets EERIBEE 29(b) 16,724
Other non-current assets HitbEREEE 22 40,336 31,390
2,482,521 2,636,556
Current assets RENEE
Inventories FE 23 694,533 441,494
Trade and other receivables FENE B BRI N H A FE N SR IE 24 762,518 720,316
Current tax recoverable BIER AT Y [E1 554 18 29(a) 501 500
Pledged bank deposits BIEFRITER 25 145,710 206,910
Cash at bank and in hand RITRFERS 26 195,257 234,398
1,798,519 1,603,618
Current liabilities REEE
Bank loans RITER 27(b) 1,420,188 1,114,482
Trade and other payables ENESESNEtENTIE 28 1,007,751 761,153
Current tax payable BNHEAFE S 418 29(a) 6,360 1,266
Bonds (=L 30 - 299,200
Provision for inventory purchase FERERERE
commitments 32 43,582 -
2,477,881 2,176,101
Net current liabilities REBEEFHE (679,362) (572,483)
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Consolidated Statement of Financial Position 424 Bi&ikinsc

at 31 December 2014 HR_Z—MNE+—_A=+—H
(Expressed in Renminbi) (LA A R¥E5I(E)

2014 2013
—E—NF —E-=F
note RMB’000 RMB’000
{iEs AR¥TR ARBTT
Non-current liabilities FERBEE
Bank and other loans BITREMER 27(a) 385,872 591,718
Deferred tax liabilities EERIEEE 29(b) 2,928 1,017
Deferred income WA 31 196,775 209,988
Provision for warranties RARE 32 41,566 22,554
627,141 825,277
Net assets EEFE 1,176,018 1,238,796
Capital and reserves B #E
Share capital %N 34 276,727 276,727
Reserves lE1E] 34 819,356 876,331
Total equity attributable to equity A ATEZRRE(LESZAE
shareholders of the Company 1,096,083 1,153,058
Non-controlling interests FEEHIMERE RS 79,935 85,738
Total equity R 1,176,018 1,238,796

Approved and authorised for issue by the board of directors on 30 March

2015.

TAN Wenhua
B
Director
2

The notes pages 73 to 160 form part of these financial statements.

EEEN T -RF=A=THRELFFAIEE -

HSU You Yuan
B!
Director
2

H73E160B ZMTF AR EIREK 2 —ZBD ©
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Statement of Financial Position
B 7% AR R 3R

at 31 December 2014 HR_Z—NFE+=-_A=+—H
(Expressed in Renminbi) (LA A R¥EFI{E)

2014 2013
—E—NF —E2-=F
note RMB’000 RMB’000
{hEs AR¥ T AREETT
Non-current assets kRBEE
Interests in subsidiaries R B ATIRNERE 19 1,245,001 1,680,576
Current assets RENEE
Other receivables HibEUNFE 24 15,691 16,518
Cash at bank and in hand RITRFERS 448 449
16,139 16,967
Current liabilities REaE
Bank loans RITER 27 - 128,855
Other payables HAoth T FRIE 28 7,196 17,059
Bonds &% 30 - 299,200
7,196 445114
Net current assets/(liabilities) REBEE(BEB)FHE 8,943 (428,147)
Total assets less current liabilities “EZERNRBEE 1,253,944 1,252,429
Net assets BEEFRE 1,253,944 1,252,429
Capital and reserves BAR S 34(b)
Share capital &N 276,727 276,727
Reserves [T 977,217 975,702
Total equity REEE 1,253,944 1,252,429

Approved and authorised for issue by the board of directors on 30 March ~EEER_-Z—HFE=A=+BHRELFAES -

2015.
TAN Wenhua HSU You Yuan
B E B!
Director Director
EZE EZE

The notes pages 73 to 160 form part of these financial statements. HE73E160B Z MR A TR 2 — 5D °
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Consolidated Statement of Changes in Equity

n\/-_l_\

for the year ended 31 December 2014 &= —

(Expressed in Renminbi)

(AAR¥SIE)

SERED R

E-MOFE+-A=+—HILFE

Attributable to equity shareholders of the Company

RAFEERREEER
Non-
Share Share General Capital ~ Exchange Other  Accumulated controlling Total
capital premium  reserve fund reserve reserve reserve losses Total interests equity
BE  RORE -RERE  EARE  EXRGE  HMRE  REE i FEHMES  BEREE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARETR ARMTr ARETR ARMTR ARETR ARETR ARETR AR%TR  ARETx
Balance at 1 January 2013 WZE-=F-f-AMEH 218787 1522884 188,062 42,768 (16,651) (66,710) (870,262 1,018878 2852 1,051,280
Changes in equity for 2013 ~ —E-=FMERSH
Loss for the year EEFE - - - - - - {35504 (35504 18987 (116567)
Other comprehensive income ~ EfE2ERA - - - - 2,983 - - 2,983 - 2,983
Total comprehensive income 2ERALR - - - - 2,983 - (135504 (182521) 18,937 (113,584)
Shares issued under open offer  ARBRERTRH 40,238 162,774 - - - - - 203,012 - 203,012
Shares issued under subscripion  ZEEHRIVBETRTRA
of new shares 17,702 45,987 - - - - - 63,689 63,689
Acquisition of a subsidiary E-BHBAR - - - - - - - - 34,208 34,208
Establishment of a new subsidiary i\ —EHH BAE - - - - - - - - 241 241
Appropriation to reserves ARERE - - 1,601 - - - (1,601) - - -
Balance at 31 December 2013 R=-Z-=f
TZA=T-AMER 216,727 1,731,645 189,653 42,768 (13,668) (66,710)  (1,007,357) 1,153,058 85,738 1,238,796
Balance at 1 January 2014 R-Z-ME-A-AMEs 276727 1781645 189,653 42,768 (13,668) (66,710)  (1,007,357) 1,153,058 85,738 1,238,796
Changes in equity for 2014:  —E-MEMERST
Loss for the year FERR - - - - - - (63,846) (63,846) 3475 (60,371)
Other comprenensive income Hit2ARA - - - - 11,593 - - 11,593 - 11,593
Total comprehensive income 2ERNEE - - - - 11,593 - (63,846) (52,253) 3475 (48,7789)
Acquisition of non-controling Wi —EIKBAR
interestin a subsiclay (note 19)  FEEREIERER (HEE19) - - - - - (4,722) - (4722 (9,278) (14,000)
Appropriation to reserves SE2fE - - 10,056 - - - (10,056) - - -
Balance at 31 December 2014 RZ-Z-[NF
TZA=T-BiER 216,721 1,731,645 199,709 42,768 (2,079) (711,432)  (1,081,259) 1,096,083 79935 1,176,018

The notes pages 73 to 160 form part of these financial statements.
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Consohdated Cash Flow Statement
=
n‘/_.]_\ = IE % JiL B2 Z:J%
for the year ended 31 December 2014 #HZE_—ZT—F+-A=+—HI-FE
(Expressed in Renminbi) (LA A R¥EFI{E)
2014 2013
— g —E-=5F
note RMB’000 RMB’000
{hEs AR¥ T ARBF T
Operating activities RESEE
Loss before taxation R AIET1E (65,202) (125,565)
Adjustments for: .
Depreciation and amortisation TEREH 6(d) 202,085 170,874
Loss/(gain) on disposals of property, HEWE  BERREBENERER, (IR
plant and equipment =) 5,866 (2,717)
Share of profits less losses of FEAREE A BRI RRE R
associates 975 (2,238)
Reversal of impairment losses on % - BERRZBRERLNER
property, plant and equipment 14(a) - (19,166)
(Reversal of write-down)/write-down EFE (HuREE ), Hom
of inventories 23(b) (12,166) 21,114
Impairment losses on trade and FEUN & 5 BR AR R H A0 FE USRI R (E
other receivables BRIEHR 24(b) 2,109 22,623
Impairment losses on prepayments BEM R FEA RIERE R K EHR
for raw materials 18 70,369 -
Finance costs BhE B AS 6(a) 121,361 107,265
Provision for inventory purchase FEBERERE
commitments 32 43,582 -
Provision for warranties RS 32 19,012 13,547
Interest income from bank deposits BRRITERHNFEWA 4 (8,284) (1,837)
Net foreign exchange loss [E MB8T5 2,936 3,509
Changes in working capital: EHEESEE
Increase in inventories FEEm (234,995) (38,421)
Decrease/(increase) in trade and P E 5 R R E B GRER L
other receivables (34n) 66,269 (134,550)
Decrease in prepayments for raw FEM R FE R A
materials 59,511 18,720
Increase/(decrease) in trade and BB 5 BRFN K HAb FE (S FRIEIE 0,
other payables ORA) 280,203 (29,622)
Decrease in deferred income EIEW AR A (13,213) (11,713)
Cash generated from/(used in) BESEERE (A RS
operations 540,418 (8,177)
The PRC Corporate Income Tax (BfY) BREFTEH
(paid)/refunded BEMEH 29(a) (7,691) 6,570
Withholding tax paid EAFENBE 7(@) = (476)
Net cash generated from/(used in) &R EEFE(FIA)RETE
operating activities 532,727 (2,083)
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Consolidated Cash Flow Statement &R&HE&RER
for the year ended 31 December 2014 EHZE—ZT—FE+-A=+—HItEE

(Expressed in Renminbi) (LA A R¥E%I{E)

2014 2013
—E-mE —E-=5F
note RMB’000 RMB’000
{iEs AR¥TR ARBTT
Investing activities RETE
Payments for the purchase of property, FREBEWE - BE KEE X FHHIFIE
plant and equipment (188,205) (171,035)
Capital injection to an associate o —BEEE ATEE = (4,900)
Decrease in deposits with banks with  RZIE B & =18 8 U EARTEFRD
original maturity over three months 20,000 -
Decrease in amounts due from an e — B N R RIER D
associate = 118,802
Net cash (outflow)/inflow from WiE—EHEARERS(RE),
acquisition of a subsidiary RAEEE 20 (4,312) 18,442
Payments for the purchase of wealth BEIEERTIRE
management products (119,500) -
Proceeds from disposals of property,  HEW% « BMERBREAERIE
plant and equipment 28,154 12,231
Interest received 2RFIE 3,397 1,837
Net cash used in investing activities ®R&EZEFTARESFEHR (260,466) (24,623)
Financing activities RESEE
Placement of pledged bank deposits ERFCEBERITER (100,423) (187,319)
Release of pledged bank deposits IR IR RIRITER 161,623 154,643
Proceeds from bank loans and other ~ $R{TE R H i &2k Fr8aE
loans 1,678,547 1,232,316
Repayment of bank loans and other BERITERREMER
loans (1,582,959) (1,242,196)
Repayment of bonds BEEES 30 (300,000) -
Payments for acquisition of non- Uk B8 — RE B BB 2 R AV SRR A MR
controlling interests in a subsidiary FRAS SR8 19 (14,000) -
Net proceeds from open offer AR EFISEEEE = 203,012
Net proceeds from subscription of new 28R (7 FriS 7 I8 F 58
shares - 63,689
Interest paid 2HRE (134,015) (116,331)
Net cash (used in)/generated from F&EEE(FA) FAEREFE
financing activities (291,227) 107,814
Net (decrease)/increase in cash and & RELZEYHCRL) /L EEE
cash equivalents (18,966) 81,108
Cash and cash equivalents atthe EJBRERELSZEY
beginning of the year 214,398 133,793
Effect of foreign exchange rate ExEgBNTE
changes (175) (503)
Cash and cash equivalents atthe HFXABESRELZEY
end of the year 26 195,257 214,398

The notes pages 73 to 160 form part of these financial statements.
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Notes to the Financial Statements
B 7% ¥R 3% M 5%

(Expressed in Renminbi unless otherwise indicated)

(BRBBREFEN  UARKIIE)

1 Significant accounting policies

(@)

Statement of compliance

These financial statements have been prepared in accordance
with all applicable Hong Kong Financial Reporting Standards
(HKFRSs), which collective term includes all applicable
individual Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards (HKASs) and Interpretations
issued by the Hong Kong Institute of Certified Public
Accountants (HKICPA) and accounting principles generally
accepted in Hong Kong. These financial statements also
comply with the applicable disclosure requirements of the
Hong Kong Companies Ordinance, which for this financial
year and the comparative period continue to be those of the
predecessor Hong Kong Companies Ordinance (Cap. 32), in
accordance with transitional and saving arrangements for Part
9 of the new Hong Kong Companies Ordinance (Cap. 622),
“Accounts and Audit”, which are set out in sections 76 to 87 of
Schedule 11 to that Ordinance. These financial statements also
comply with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited. A summary of the significant accounting
policies adopted by the Group is set out below.

The HKICPA has issued certain new and revised HKFRSs that
are first effective or available for early adoption for the current
accounting period of the Group and the Company. Note 1(c)
provides information on any changes in accounting policies
resulting from initial application of these developments to the
extent that they are relevant to the Group for the current and
prior accounting periods reflected in these financial statements.

Basis of preparation of the financial statements

The consolidated financial statements for the year ended 31
December 2014 comprise the Company and its subsidiaries
(together referred to as the “Group”) and the Group’s interest
in associates.

The measurement basis used in the preparation of the financial
statements is the historical cost basis.

1
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Notes to the Financial Statements B1#§ 3Rk iz
(Expressed in Renminbi unless otherwise indicated) (B& BATHRESN - LAAREFIE)

1 Significant accounting policies (continued)

(b)

Basis of preparation of the financial statements
(continued)

The preparation of financial statements in conformity with
HKFRSs requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and expenses.
The estimates and associated assumptions are based on
historical experience and various other factors that are believed
to be reasonable under the circumstances, the results of which
form the basis of making the judgements about carrying values
of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and future
periods.

Judgements made by management in the application of
HKFRSs that have significant effect on the financial statements
and major sources of estimation uncertainty are discussed in
note 2.

For the year ended 31 December 2014, the Group sustained
a net loss of RMB60,371,000 and as at 31 December 2014,
the Group’s current liabilities exceeded its current assets by
RMB679,362,000. These consolidated financial statements
have been prepared on a going concern basis notwithstanding
the net current liabilities of the Group at 31 December 2014
because the directors of the Company are of the opinion that (i)
the Group has new short-term bank loans of RMB306,735,000
and the Group has unutilised banking facilities of
RMB505,329,000 as at the date of issuance of these financial
statements; and (ii) based on a cash flow forecast of the
Group for the year ending 31 December 2015 prepared by the
management, the Group would have adequate funds to meet
its liabilities as and when they fall due at least twelve months
from the end of the reporting period. Accordingly, the directors
of the Company consider it is appropriate to prepare the
consolidated financial statements on a going concern basis.

FESHBER @)

(b)

IR R AR R EZE ()
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1

(BRSBEBEIN  UARKTIE)

Significant accounting policies (continueq)

(©

Changes in accounting policies

The HKICPA has issued the following amendments to HKFRSs
and one new Interpretation that are first effective for the current
accounting period of the Group and the Company:

° Amendments to HKFRS 10, HKFRS 12 and HKAS 27,
Investment entities

° Amendments to HKAS 32, Offsetting financial assets and
financial liabilities

° Amendments to HKAS 36, Recoverable amount
disclosures for non-financial assets

e Amendments to HKAS 39, Novation of derivatives and
continuation of hedge accounting

e HK(FRIC) 21, Levies

None of these developments have had a material effect on
how the Group’s results and financial position for the current
or prior periods have been prepared or presented. The Group
has not applied any new standard or interpretation that is not
yet effective for the current accounting period.

Subsidiaries and non-controlling interests

Subsidiaries are entities controlled by the Group. The Group
controls an entity when it is exposed, or has rights, to variable
returns from its involvement with the entity and has the ability
to affect those returns through its power over the entity. When
assessing whether the Group has power, only substantive
rights (held by the Group and other parties) are considered.

An investment in a subsidiary is consolidated into the
consolidated financial statements from the date that control
commences until the date that control ceases. Intra-group
balances, transactions and cash flows and any unrealised
profits arising from intra-group transactions are eliminated
in full in preparing the consolidated financial statements.
Unrealised losses resulting from intra-group transactions are
eliminated in the same way as unrealised gains but only to the
extent that there is no evidence of impairment.
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1

(BRBAEHEIN  UARKTIE)

Significant accounting policies (continued)

(d)

Subsidiaries and non-controlling interests (continued)
Non-controlling interests represent the equity in a subsidiary
not attributable directly or indirectly to the Company, and in
respect of which the Group has not agreed any additional
terms with the holders of those interests which would result
in the Group as a whole having a contractual obligation in
respect of those interests that meets the definition of a financial
liability. For each business combination, the Group can elect
to measure any non-controlling interests either at fair value
or at the non-controlling interests’ proportionate share of the
subsidiary’s net identifiable assets.

Non-controlling interests are presented in the consolidated
statement of financial position within equity, separately from
equity attributable to the equity shareholders of the Company.
Non-controlling interests in the results of the Group are
presented on the face of the consolidated statement of profit
or loss and the consolidated statement of profit or loss and
other comprehensive income as an allocation of the total profit
or loss and total comprehensive income for the year between
non-controlling interests and the equity shareholders of the
Company. Loans from holders of non-controlling interests
and other contractual obligations towards these holders are
presented as financial liabilities in the consolidated statement
of financial position in accordance with notes 1(n), or (0)
depending on the nature of the liability.

Changes in the Group’s interests in a subsidiary that do
not result in a loss of control are accounted for as equity
transactions, whereby adjustments are made to the amounts
of controlling and non-controlling interests within consolidated
equity to reflect the change in relative interests, but no
adjustments are made to goodwill and no gain or loss is
recognised.

When the Group loses control of a subsidiary, it is accounted
for as a disposal of the entire interest in that subsidiary, with
a resulting gain or loss being recognised in profit or loss. Any
interest retained in that former subsidiary at the date when
control is lost is recognised at fair value and this amount is
regarded as the fair value on initial recognition of a financial
asset or, when appropriate, the cost on initial recognition of an
investment in an associate or joint venture.

In the Company’s statement of financial position, investments
in subsidiaries are stated at cost less impairment losses (see
note 1(k)).
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1

(BRSBEBEIN  UARKTIE)

Significant accounting policies (continueq)

(©)

Associates

An associate is an entity in which the Group or Company
has significant influence, but not control or joint control, over
its management, including participation in the financial and
operating policy decisions.

An investment in an associate is accounted for in the
consolidated financial statements under the equity method.
Under the equity method, the investment is initially recorded
at cost, adjusted for any excess of the Group’s share of the
acquisition-date fair values of the investee’s identifiable net
assets over the cost of the investment (if any). Thereafter,
the investment is adjusted for the post acquisition change
in the Group’s share of the investee’s net assets and any
impairment loss relating to the investment (see note 1(k)).
Any acquisition-date excess over cost, the Group’s share
of the post-acquisition, post-tax results of the investees and
any impairment losses for the year are recognised in the
consolidated statement of profit or loss, whereas the Group’s
share of the post-acquisition post-tax items of the investees’
other comprehensive income is recognised in the consolidated
statement of profit or loss and other comprehensive income.

When the Group’s share of losses exceeds its interest in
the associate, the Group’s interest is reduced to nil and
recognition of further losses is discontinued except to the
extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the investee. For
this purpose, the Group’s interest is the carrying amount of the
investment under the equity method together with the Group’s
long-term interests that, in substance, form part of the Group’s
net investment in the associate.

Unrealised profits and losses resulting from transactions
between the Group and its associates are eliminated to
the extent of the Group’s interest in the investee, except
where unrealised losses provide evidence of an impairment
of the asset transferred, in which case they are recognised
immediately in profit or loss.
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(BRBAEHEIN  UARKTIE)

1 Significant accounting policies (continued)

()

Goodwill
Goodwill represents the excess of

() the aggregate of the fair value of the consideration
transferred, the amount of any non-controlling interest in
the acquiree and the fair value of the Group’s previously
held equity interest in the acquiree; over

(i)  the net fair value of the acquiree’s identifiable assets and
liabilities measured as at the acquisition date.

When (i) is greater than (i), then this excess is recognised
immediately in profit or loss as a gain on a bargain purchase.

Goodwill is stated at cost less accumulated impairment losses.
Goodwill arising on a business combination is allocated to each
cash-generating unit, or groups of cash generating units, that is
expected to benefit from the synergies of the combination and
is tested annually for impairment (see note 1(k)).

On disposal of a cash generating unit during the year, any
attributable amount of purchased goodwill is included in the
calculation of the profit or loss on disposal.

Property, plant and equipment

The following items of property, plant and equipment are
stated at cost less accumulated depreciation and impairment
losses (see note 1(k)(i)):

- buildings held for own use which are situated on
leasehold land classified as held under operating leases
(see note 1(j)); and

- other items of plant and equipment.

The cost of self-constructed items of property, plant and
equipment includes the cost of materials, direct labour, the
initial estimate, where relevant, of the costs of dismantling
and removing the items and restoring the site on which they
are located, and an appropriate proportions of production
overheads and borrowing costs (see note 1(v)).

Gains or losses arising from the retirement or disposal of an
item of property, plant and equipment are determined as the
difference between the net disposal proceeds and the carrying
amount of the item and are recognised in profit or loss on the
date of retirement or disposal.
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1

(BRSBEBEIN  UARKTIE)

Significant accounting policies (continueq)

Q)

Property, plant and equipment (continued)

Depreciation is calculated to write off the cost of items of
property, plant and equipment, less their estimated residual
value, if any, using the straight-line method over their estimated
useful lives as follows:

- Buildings situated on leasehold land are depreciated
over the shorter of the unexpired term of lease and their
estimated useful lives, being no more than 50 years after
the date of completion.

- Plant and machinery 10 to 25 years

- Other fixed assets 3to 5 years
Where parts of an item of property, plant and equipment
have different useful lives, the cost or valuation of the item is
allocated on a reasonable basis between the parts and each
part is depreciated separately. Both the useful life of an asset
and its residual value, if any, are reviewed annually.

Construction in progress
Construction in progress is stated at cost less impairment
losses (see note 1(k|(ii).

Cost comprises direct costs of construction as well as interest
expenses capitalised during the periods of construction and
installation. Capitalisation of these costs ceases and the
construction in progress is transferred to property, plant and
equipment when substantially all the activities necessary to
prepare the asset for its intended use are completed. No
depreciation is provided in respect of construction in progress
until it is substantially ready for its intended use.
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1

(BRBAEHEIN  UARKTIE)

Significant accounting policies (continued)

U)

Intangible assets (other than goodwill)

Intangible assets that are acquired by the Group with a finite
estimated useful life are stated at cost less accumulated
amortisation and impairment losses (see note 1 (k)(ii).

Amortisation of intangible assets with finite useful lives is
charged to profit or loss on a straight-line basis over the assets’
estimated useful lives as follows:

- Patents 9 years
- Customer relationship 10 years
= Customer contracts 1 year

Both the period and method of amortisation of intangible assets
are reviewed annually.

Leased assets

An arrangement, comprising a transaction or a series of
transactions, is or contains a lease if the Group determines
that the arrangement conveys a right to use a specific asset
or assets for an agreed period of time in return for a payment
or a series of payments. Such a determination is made based
on an evaluation of the substance of the arrangement and is
regardless of whether the arrangement takes the legal form of
alease.

() Classification of assets leased to the Group
Assets that are held by group under leases which transfer
to the Group substantially all the risks and rewards of
ownership are classified as being held under finance
leases. Leases which do not transfer substantially all
the risks and rewards of ownership to the Group are
classified as operating leases.
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(BRSBEBEIN  UARKTIE)

1 Significant accounting policies (continued)
() Leased assets (continued)

(i)

Operating lease charges

Where the Group has the use of assets held under
operating leases, payments made under the leases are
charged to profit or loss in equal instalments over the
accounting periods covered by the lease term, except
where an alternative basis is more representative of the
pattern of benefits to be derived from the leased asset.
Lease incentives received are recognised in profit or loss
as an integral part of the aggregate net lease payments
made. Contingent rentals are charged to profit or loss in
the accounting period in which they are incurred.

The cost of acquiring land held under an operating lease
is amortised on a straight-line basis over the period of the
lease term.

(k) Impairment of assets

(0

Impairment of investments in debt and equity securities
and other receivables

Investments in debt and equity securities and other
current and non-current receivables that are stated at
cost or amortised cost or are classified as available-for-
sale securities are reviewed at the end of each reporting
period to determine whether there is objective evidence
of impairment. Objective evidence of impairment includes
observable data that comes to the attention of the Group
about one or more of the following loss events:

- significant financial difficulty of the debtor;

- a breach of contract, such as a default or
delinquency in interest or principal payments;

— it becoming probable that the debtor will enter
bankruptcy or other financial reorganisation;

- significant changes in the technological, market,
economic or legal environment that have an adverse
effect on the debtor; and

— a significant or prolonged decline in the fair value
of the investment in an equity instrument below its
cost.
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1 Significant accounting policies (continued)
(k) Impairment of assets (continued)

0

Impairment of investments in debt and equity securities
and other receivables (continued)

If any such evidence exists, any impairment loss is
determined and recognised as follows:

For investments in associates accounted for under
the equity method in the consolidated financial
statements (see note 1(g)), the impairment loss is
measured by comparing the recoverable amount of
the investment as a whole with its carrying amount
in accordance with note 1(k)(ii). The impairment loss
is reversed if there has been a favourable change
in the estimates used to determine the recoverable
amount in accordance with note 1(K(ii).

For trade and other current receivables and other
financial assets carried at amortised cost, the
impairment loss is measured as the difference
between the asset’s carrying amount and the
present value of estimated future cash flows,
discounted at the financial asset’s original effective
interest rate (i.e. the effective interest rate computed
at initial recognition of these assets), where the
effect of discounting is material. This assessment is
made collectively where these financial assets share
similar risk characteristics, such as similar past due
status, and have not been individually assessed
as impaired. Future cash flows for financial assets
which are assessed for impairment collectively are
based on historical loss experience for assets with
credit risk characteristics similar to the collective

group.

If in a subsequent period the amount of an
impairment loss decreases and the decrease can
be linked objectively to an event occurring after the
impairment loss was recognised, the impairment
loss is reversed through profit or loss. A reversal
of an impairment loss shall not result in the asset’s
carrying amount exceeding that which would have
been determined had no impairment loss been
recognised in prior years.
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1

(BRSBEBEIN  UARKTIE)

Significant accounting policies (continueq)
Impairment of assets (continued)

(k)

(i

(i)

Impairment of investments in debt and equity securities
and other receivables (continued)

Impairment losses are written off against the
corresponding assets directly, except for impairment
losses recognised in respect of trade debtors and bills
receivable included within trade and other receivables,
whose recovery is considered doubtful but not remote.
In this case, the impairment losses for doubtful debts are
recorded using an allowance account. When the Group is
satisfied that recovery is remote, the amount considered
irrecoverable is written off against trade debtors and bills
receivable directly and any amounts held in the allowance
account relating to that debt are reversed. Subsequent
recoveries of amounts previously charged to the
allowance account are reversed against the allowance
account. Other changes in the allowance account and
subsequent recoveries of amounts previously written off
directly are recognised in profit or loss.

Impairment of other assets

Internal and external sources of information are reviewed
at the end of each reporting period to identify indications
that the following assets may be impaired, except in
the case of goodwill, or an impairment loss previously
recognised no longer exists or may have decreased:

- property, plant and equipment;

—  construction in progress;

- pre-paid interests in leasehold land classified as
being held under an operating lease;

-  intangible assets;

- goodwill;

- prepayments; and

- investments in subsidiaries and associates in the
Company’s statement of financial position.
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Notes to the Financial Statements BF#&kaMizE
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1 Significant accounting policies (continued)
(k) Impairment of assets (continued)

(i)

Impairment of other assets (continued)

If any such indication exists, the asset’s recoverable
amount is estimated. In addition, for goodwill, the
recoverable amount is estimated annually whether or not
there is any indication of impairment.

Calculation of recoverable amount

The recoverable amount of an asset is the greater
of its fair value less costs of disposal and value in
use. In assessing value in use, the estimated future
cash flows are discounted to their present value
using a pre-tax discount rate that reflects current
market assessments of the time value of money
and the risks specific to the asset. Where an asset
does not generate cash inflows largely independent
of those from other assets, the recoverable amount
is determined for the smallest group of assets that
generates cash inflows independently (i.e. a cash-
generating unit).

Recognition of impairment losses

An impairment loss is recognised in profit or loss
if the carrying amount of an asset, or the cash-
generating unit to which it belongs, exceeds its
recoverable amount. Impairment losses recognised
in respect of cash-generating units are allocated
first to reduce the carrying amount of any goodwill
allocated to the cash-generating unit (or group of
units) and then, to reduce the carrying amount of
the other assets in the unit (or group of units) on a
pro rata basis, except that the carrying value of an
asset will not be reduced below its individual fair
value less costs of disposal (if measurable) or value
in use (if determinable).
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1

(BRSBEBEIN  UARKTIE)

Significant accounting policies (continueq)

(k)

U

Impairment of assets (continued)
(i) Impairment of other assets (continued)
- Reversals of impairment losses

In respect of assets other than goodwill, an
impairment loss is reversed if there has been
a favourable change in the estimates used to
determine the recoverable amount. An impairment
loss in respect of goodwill is not reversed.

A reversal of an impairment loss is limited to
the asset’s carrying amount that would have
been determined had no impairment loss been
recognised in prior years. Reversals of impairment
losses are credited to profit or loss in the year in
which the reversals are recognised.

Inventories
Inventories are carried at the lower of cost and net realisable
value.

Cost is calculated using the weighted average cost formula
and comprises all costs of purchase, costs of conversion and
other costs incurred in bringing the inventories to their present
location and condition.

Net realisable value is the estimated selling price in the ordinary
course of business less the estimated costs of completion and
the estimated costs necessary to make the sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in which
the related revenue is recognised. The amount of any write-
down of inventories to net realisable value and all losses of
inventories are recognised as an expense in the period the
write-down or loss occurs. The amount of any reversal of any
write-down of inventories is recognised as a reduction in the
amount of inventories recognised as an expense in the period
in which the reversal occurs.
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(BRBAEHEIN  UARKTIE)

1 Significant accounting policies (continued)
(m) Trade and other receivables

Trade and other receivables are initially recognised at fair value
and thereafter stated at amortised cost using the effective
interest method, less allowance for impairment of doubtful
debts (note 1(k)(i), except where the receivables are interest-
free loans made to related parties without any fixed repayment
terms or the effect of discounting would be immaterial. In such
cases, the receivables are stated at cost less allowance for
impairment of doubtful debts.

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair
value less attributable transaction costs. Subsequent to
initial recognition, interest-bearing borrowings are stated at
amortised cost with any difference between the amount initially
recognised and redemption value being recognised in profit
or loss over the period of the borrowings, together with any
interest and fees payable, using the effective interest method.

Trade and other payables

Trade and other payables are initially recognised at fair value.
Trade and other payables are subsequently stated at amortised
cost unless the effect of discounting would be immaterial, in
which case they are stated at cost.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and
on hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments that are
readily convertible into known amounts of cash and which are
subject to an insignificant risk of changes in value, having been
within three months of maturity at acquisition.
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(BRSBEBEIN  UARKTIE)

1 Significant accounting policies (continued)

(@)

Employee benefits

() Short term employee benefits
Salaries, annual bonuses and staff welfare costs are
accrued in the period in which the associated services
are rendered by employees of the Group. Where
payment or settlement is deferred and the effect would
be material, these amounts are stated at their fair values.

(i) Contributions to defined contribution retirement plans
Contributions to local retirement schemes pursuant to the
relevant labour rules and regulations in the PRC, Taiwan
and Hong Kong are recognised as an expense in profit
or loss as incurred, except to the extent that they are
included in the cost of inventories not yet recognised as
an expense.

(i) Termination benefits
Termination benefits are recognised at the earlier of
when the Group can no longer withdraw the offer of
those benefits and when it recognises restructuring costs
involving the payment of termination benefits.

Income tax

Income tax for the year comprises current tax and
movements in deferred tax assets and liabilities. Current
tax and movements in deferred tax assets and liabilities are
recognised in profit or loss except to the extent that they relate
to business combinations, items recognised directly in other
comprehensive income or directly in equity, in which case the
relevant amounts of tax are recognised in other comprehensive
income or directly in equity, respectively.

Current tax is the expected tax payable on the taxable income
for the year, using tax rates enacted or substantively enacted
at the end of the reporting period, and any adjustment to tax
payable in respect of previous years.

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences, respectively, being the
differences between the carrying amounts of assets and
liabilities for financial reporting purposes and their tax bases.
Deferred tax assets also arise from unused tax losses and
unused tax credits.
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1

(BRBAEHEIN  UARKTIE)

Significant accounting policies (continued)

(n

Income tax (continued)

Apart from certain limited exceptions, all deferred tax liabilities
and all deferred tax assets, to the extent that it is probable that
future taxable profits will be available against which the asset
can be utilised, are recognised. Future taxable profits that may
support the recognition of deferred tax assets arising from
deductible temporary differences include those that will arise
from the reversal of existing taxable temporary differences,
provided those differences relate to the same taxation authority
and the same taxable entity, and are expected to reverse either
in the same period as the expected reversal of the deductible
temporary difference or in periods into which a tax loss arising
from the deferred tax asset can be carried back or forward.
The same criteria are adopted when determining whether
existing taxable temporary differences support the recognition
of deferred tax assets arising from unused tax losses and
credits, that is, those differences are taken into account if they
relate to the same taxation authority and the same taxable
entity, and are expected to reverse in a period, or periods, in
which the tax loss or credit can be utilised.

The limited exceptions to recognition of deferred tax assets and
liabilities are those temporary differences arising from goodwill
not deductible for tax purposes, the initial recognition of assets
or liabilities that affect neither accounting nor taxable profit
(provided they are not part of a business combination), and
temporary differences relating to investments in subsidiaries to
the extent that, in the case of taxable differences, the Group
controls the timing of the reversal and it is probable that the
differences will not reverse in the foreseeable future, or in the
case of deductible differences, unless it is probable that they
will reverse in the future.

The amount of deferred tax recognised is measured based
on the expected manner of realisation or settlement of the
carrying amount of the assets and liabilities, using tax rates
enacted or substantively enacted at the end of the reporting
period. Deferred tax assets and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed at the
end of each reporting period and is reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow the related tax benefit to be utilised. Any such
reduction is reversed to the extent that it becomes probable
that sufficient taxable profits will be available.
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(BRSBEBEIN  UARKTIE)

1 Significant accounting policies (continued)
(N Income tax (continued)
Additional income taxes that arise from the distribution of
dividends are recognised when the liability to pay the related
dividends is recognised.

Current tax balances and deferred tax balances, and

movements therein, are presented separately from each

other and are not offset. Current tax assets are offset against
current tax liabilities, and deferred tax assets against deferred
tax liabilities, if the Company or the Group has the legally
enforceable right to set off current tax assets against current

tax liabilities and the following additional conditions are met:

in the case of current tax assets and liabilities, the
Company or the Group intends either to settle on a
net basis, or to realise the asset and settle the liability
simultaneously; or

in the case of deferred tax assets and liabilities, if they
relate to income taxes levied by the same taxation
authority on either:

- the same taxable entity; or

- different taxable entities, which, in each future
period in which significant amounts of deferred tax
liabilities or assets are expected to be settled or
recovered, intend to realise the current tax assets
and settle the current tax liabilities on a net basis or
realise and settle simultaneously.

(s) Financial guarantees issued, provisions and
contingent liabilities

()

Financial guarantees issued

Financial guarantees are contracts that require the
issuer (i.e. the guarantor) to make specified payments to
reimburse the beneficiary of the guarantee (the “holder”)
for a loss the holder incurs because a specified debtor
fails to make payment when due in accordance with the
terms of a debt instrument.
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(BRBAEHEIN  UARKTIE)

1 Significant accounting policies (continued)
(s) Financial guarantees issued, provisions and
contingent liabilities (continued)

(i)

(i)

Financial guarantees issued (continued)

Where the Company or the Group issues a financial
guarantee, the fair value of the guarantee is initially
recognised as deferred income within trade and other
payables. The fair value of financial guarantees issued
at the time of issuance is determined by reference
to fees charged in an arm’s length transaction for
similar services, when such information is obtainable,
or is otherwise estimated by reference to interest rate
differentials, by comparing the actual rates charged by
lenders when the guarantee is made available with the
estimated rates that lenders would have charged, had the
guarantees not been available, where reliable estimates
of such information can be made. Where consideration is
received or receivable for the issuance of the guarantee,
the consideration is recognised in accordance with
the Company’s or the Group’s policies applicable to
that category of asset. Where no such consideration
is received or receivable, an immediate expense is
recognised in profit or loss on initial recognition of any
deferred income.

Other provisions and contingent liabilities

Provisions are recognised for other liabilities of uncertain
timing or amount when the Group or the Company has
a legal or constructive obligation arising as a result of a
past event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value of
money is material, provisions are stated at the present
value of the expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or
non-occurrence of one or more future events are also
disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.
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1 Significant accounting policies (continued)

(®

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable. Provided it is probable that the
economic benefits will flow to the Group and the revenue
and costs, if applicable, can be measured reliably, revenue is
recognised in profit or loss as follows:

()  Sale of goods
Revenue from the sale of goods is recognised when the
significant risks and rewards of ownership have been
transferred to the buyer. Revenue excludes value added
tax or other sales taxes and is after deduction of any
trade discounts.

(i) Services rendered
Revenue from services rendered is recognised as and
when the services are performed or rendered.

(i) Interest income
Interest income is recognised in profit or loss as it
accrues using the effective interest method.

(iv)  Government grants

Government grants are recognised in the statement of
financial position initially as deferred income when there is
reasonable assurance that they will be received and that
the Group will comply with the conditions attached to
them. Grants that compensate the Group for expenses
incurred are recognised as other revenue in profit or
loss on a systematic basis in the same periods in which
the expenses are incurred. Grants that compensate the
Group for the cost of an asset are amortised to profit or
loss as other revenue over the useful life of the asset.

(v)  Rental income from operating leases

Rental income receivable under operating leases is
recognised in profit or loss in equal instalments over the
periods covered by the lease term, except where an
alternative basis is more representative of the pattern of
benefits to be derived from the use of the leased asset.
Lease incentives granted are recognised in profit or loss
as an integral part of the aggregate net lease payments
receivable. Contingent rentals are recognised as income
in the accounting period in which they are earned.
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(BRBAEHEIN  UARKTIE)

1 Significant accounting policies (continued)

(u)

Translation of foreign currencies

Iltems included in the financial statements of each entity
in the Group are measured using the currency that best
reflects the economic substance of the underlying events and
circumstances relevant to that entity (“functional currency”).
The financial statements are presented in Renminbi Yuan
(“RMB”) (“presentation currency”).

Foreign currency transactions during the year are translated
at the foreign exchange rates ruling at the transaction dates.
Monetary assets and liabilities denominated in foreign
currencies are translated at the foreign exchange rates ruling
at the end of the reporting period. Exchange gains and losses
are recognised in profit or loss.

Non-monetary assets and liabilities that are measured in terms
of historical cost in a foreign currency are translated using
the foreign exchange rates ruling at the transaction dates.
Non-monetary assets and liabilities denominated in foreign
currencies that are stated at fair value are translated using the
foreign exchange rates ruling at the dates the fair value was
measured.

The results of foreign operations are translated into RMB at
the exchange rates approximating the foreign exchange rates
ruling at the dates of the transactions. Statement of financial
position items are translated into RMB at the closing foreign
exchange rates at the end of the reporting period. The resulting
exchange differences are recognised in other comprehensive
income and accumulated separately in equity in the exchange
reserve.

On disposal of a foreign operation, the cumulative amount of
the exchange differences relating to that foreign operation is
reclassified from equity to profit or loss when the profit or loss
on disposal is recognised.
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(BRSBEBEIN  UARKTIE)

1 Significant accounting policies (continued)

\Y

Borrowing costs

Borrowing costs that are directly attributable to the acquisition,
construction or production of an asset which necessarily takes
a substantial period of time to get ready for its intended use
or sale are capitalised as part of the cost of that asset. Other
borrowing costs are expensed in the period in which they are
incurred.

The capitalisation of borrowing costs as part of the cost of
a qualifying asset commences when expenditure for the
asset is being incurred, borrowing costs are being incurred
and activities that are necessary to prepare the asset for
its intended use of sale are in progress. Capitalisation of
borrowing costs is suspended or ceases when substantially all
the activities necessary to prepare the qualifying asset for its
intended use or sale are interrupted or complete.

Research and development expenses
Expenditure on research and development is charged to profit
or loss as an expense when incurred.

Related parties
(1) A person, or a close member of that person’s family, is
related to the Group if that person:

(i)  has control or joint control over the Group;

(i)  bhas significant influence over the Group; or

(i) is @ member of the key management personnel of
the Group or the Group’s parent.

(2) An entity is related to the Group if any of the following
conditions applies:

(i) The entity and the Group are members of the same
group.

(i)  One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a
member).

(i) Both entities are joint ventures of the same third
party.
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(BRBAEHEIN  UARKTIE)

1 Significant accounting policies (continued)

(%)

Related parties (continued)
(2)  An entity is related to the Group if any of the following
conditions applies: (continued)

(iv)  One entity is a joint venture of a third entity and the
other entity is an associate of the third entity.

(v)  The entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group.

(vi)  The entity is controlled or jointly controlled by a
person identified in (1).

(vi) A person identified in (1)(i) has significant
influence over the entity or is a member of the key
management personnel of the entity (or of a parent
of the entity).

Close members of the family of a person are those family
members who may be expected to influence, or be influenced
by, that person in their dealings with the entity.

Segment reporting

Operating segments, and the amounts of each segment item
reported in the financial statements, are identified from the
financial information provided regularly to the Group’s most
senior executive management for the purposes of allocating
resources to, and assessing the performance of, the Group’s
various lines of business and geographical locations.

Individually material operating segments are not aggregated
for financial reporting purposes unless the segments have
similar economic characteristics and are similar in respect of
the nature of products and services, the nature of production
processes, the type or class of customers, the methods used
to distribute the products or provide the services, and the
nature of the regulatory environment. Operating segments
which are not individually material may be aggregated if they
share a majority of these criteria.
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1

(BRSBEBEIN  UARKTIE)

Significant accounting policies (continueq)

@)

Prepayments to suppliers

Prepayments to suppliers which use to offset against future
purchases of raw materials are stated at cost less impairment
losses. Impairment of prepayments to suppliers are recognised
when there is objective evidence that the economic benefits
expected to be received under the purchase agreements are
less than the unavoidable costs of meeting the contractual
obligations; or the financial conditions of the suppliers
deteriorate. Impairment losses are measured as the difference
between the carrying amount of the prepayments and the
economic benefits expected to be received under the purchase
agreements which take into consideration the projected
revenue, related expenses, capital spending and other costs.

Significant accounting estimates and
judgements

The methods, estimates and judgements management used in
applying the Group’s accounting policies have a significant impact
on the Group’s financial position and operating results. Some of the
accounting policies require management to apply estimates and
judgements on matters that are inherently uncertain. The critical
accounting judgements in applying the Group’s accounting policies
are described below.

(@)

Useful lives of property, plant and equipment

Property, plant and equipment are depreciated on a straight-
line basis over the estimated useful life of each asset, after
taking into account the estimated residual value. Management
reviews annually the useful life of an asset and its residual
value, if any. Both the period and methods of depreciation
are reviewed annually. The depreciation expenses for future
periods are adjusted if there are significant changes from
previous estimates.

Impairments of assets

Management reviews the carrying amounts of assets at the
end of each reporting period to determine whether there is
any objective evidence of impairment. When an indication of
impairment is identified, the asset’s recoverable amount is
estimated. The recoverable amount of an asset is the greater
of its net selling price and value in use. In assessing value
in use, management prepares discounted future cash flows
to assess the differences between the carrying amount and
value in use and provides for impairment losses. Any change
in the assumptions adopted in the cash flow forecasts would
increase or decrease the provision for impairment losses and
affect the Group’s profit or loss and net assets value.

1
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(BRBAEHEIN  UARKTIE)

2 Significant accounting estimates and
judgements (continued)

(b)

Impairments of assets (continued)
Goodwill is tested for impairment at least annually even if there
has no indication of impairment.

Impairment losses for bad and doubtful receivables are
assessed and provided based on the management’s regular
review of ageing analysis and evaluation of collectability. A
considerable level of judgement is exercised by management
when assessing the credit worthiness and past collection
history of each individual customer. An increase or decrease in
the above impairment losses would affect the Group’s profit or
loss and net assets value.

Impairment of prepayments to suppliers and provision
for onerous contracts

The Group makes non-cancellable advance payments to
raw material suppliers under purchase agreements which
are to be offset against future purchases. In the event when
the economic benefits expected to be received under these
purchase agreements are less than the unavoidable costs of
meeting the contractual obligations; or the financial conditions
of suppliers deteriorate, management will consider whether
such advance payments to suppliers are impaired and make
necessary provision for the present obligations under the
agreements. The Group does not require collateral or other
security against its prepayments to suppliers. Management
performs ongoing evaluations of impairment of prepayments
to suppliers and provisions for commitments that may become
onerous due to a change of market conditions and the financial
conditions of its suppliers. The evaluations take into account
the projected revenue, related expenses, capital spending
and other costs. When the prepayments are not likely to be
settled as expected, the Group will make necessary provisions
for the present obligations under the agreements. An increase
or decrease in the above provisions would affect the Group’s
profit or loss and net assets value.
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2 Significant accounting estimates and
judgements (continued)

(d)

Write-down of inventories

Net realisable value of inventories is the estimated selling price
in the ordinary course of business, less estimated costs to
completion and selling expenses. These estimates are based
on the current market condition and the historical experience
of manufacturing and selling products of similar nature. It could
change significantly as a result of changes in technique and
competitor actions in response to adverse industry cycles.
Management reassesses these estimates at the end of each
reporting period.

Income taxes

The Group is subject to income taxes in various jurisdictions.
Significant judgement is required in determining the provision
for income taxes. There are transactions during the ordinary
course of business, for which calculation of the ultimate tax
determination is uncertain. Where the final tax outcome is
different from the amounts that were initially recorded, such
differences would affect profit or loss in future years.

Recognition of deferred tax assets, which related to tax
losses and deductible temporary differences, depends on
management’s expectation of future taxable profits that will
be available against which the tax losses or the asset can be
utilised. The outcome of their actual utilisation may be different.

Provision for warranties

The Group provides warranties for its photovoltaic modules
for up to 25 years after sales have taken place. Due to limited
warranty claims history, management estimates warranty
based on the Group’s historical cost data, industry data and
an assessment of the Group’s competitors’ history of warranty
claims. The warranty obligation of the Group will be affected
not only by the product failure rates, but also by costs incurred
to repair or replace failed products. If the actual product
failure rates and the costs of replacement or repairing of failed
products differ from the estimates, the Group will need to
prospectively revise the provision for warranty which would
affect profit or loss in future years.
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Turnover

The principal activities of the Group are the manufacturing,
trading and provision of processing services for polysilicon and
monocrystalline and multicrystalline silicon solar ingots/wafers, the
manufacturing and trading of monocrystalline silicon solar cells,
the manufacturing and trading of photovoltaic modules, installation
of photovoltaic systems and the operating of photovoltaic power
plants.

Turnover represents the sales value of goods and electricity supplied
to customers less value added tax or other sales taxes and trade
discounts and income from the provision of processing services.
The amount of each significant category of revenue recognised in
turnover during the year is as follows:

—E
FEBIBEBHSREURABEELRS S
B EA RS - RERIEMHS SEURABLE
RRE\ESE LS MTRE  REREEARBE
B REBRR A RAFERE L RAGARSE S
RE 1k -

8 A

EXBERETEFEMRENNHEEECHIEE
Bk E s E B % B 5 47 40) MR R4 T AR % AR
BUWA - FR - REXFTEINZTHERBRAR
BIMVEEEMT ¢

2014 2013
—E—mF —E-=F
RMB’000 RMB’000
AR¥T R ARET R

Sales of polysilicon and monocrystalline and HESRERAGEERR
multicrystalline silicon solar ingots/wafers Z @R HEA 335,911 524,150
Sales of monocrystalline silicon solar cells HEXIGREERESHT 285,567 204,637
Sales of photovoltaic modules HEXREMH 1,927,235 1,327,876
Processing service fees MMIREE 283,433 81,624
Sales of electricity generated HEE N 32,553 12,041
2,864,699 2,150,328

During the year ended 31 December 2014, 86% (2013: 85%) of
turnover was derived from the five largest customers.

Turnover from major customers, each of whom amounted to 10%
or more of the total turnover, is set out below:

BE-Z-—NF+-A=1+—BHLFE £¥*%H
86%(=F—=5F : 85%) REABHEAEF

REFEEFNEEE  SEGEEEFEI0%H
EEENOT

Customer A Z2FEA

2014 2013
e —z-=f
RMB’000 RMB’000
AREF T ARBF 7T
1,830,161 1,523,259

Further details regarding the Group’s principal activities are
disclosed in note 13 to these financial statements.

BRANEEEBEBIE - SHEBRANLTTBERE
SRR
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4 Other revenue 4 HMWA
2014 2013
—E—NF —E2-=F
RMB’000 RMB’000
AR¥ T ARBT T
Government grants (note 31) Eﬁz Jﬁ%ﬁ B (FffEE31) 33,274 24,654
Interest income from bank deposits TEZBREWA 8,284 1,837

Compensation received from a contractor
for the delay of construction of a photovoltaic [F3E sk B2 YR 25 B M N EBUVEEZ B RY

power plant wiE = 28,700
Gains on debt remission by a supplier (note) —REEERBREEN RS (M) 16,750 -
Others Hit 5,818 6,229

64,126 61,420
Note: BT -
Due to depression of photovoltaic market for recent years, it is getting R AR TIBITEREE - EUb KRR R AR L
difficult to collect outstanding receivables on time for photovoltaic equipment REEWE S REENERRE BE=-ZT—NFE+=A4
suppliers. During the year ended 31 December 2014, an independent =+—-BLFE —BBEILARREREDREAEER
photovoltaic equipment supplier waived RMB16,750,000 debt, which is h— KB A S AEE AR %516,750,0007T (A BER =
partial liability accrued in 2011 and 2012, for one of subsidiaries of the Group B-—FERZE-FEF)  EBLUOZMELQ TR EEE
in order to retrieve the remaining portion of the outstanding debt from the EAREBENEEBEID ©
subsidiary.
5 Other net loss 5 HtESEFE
2014 2013
—E-NF —E-=F
RMB’000 RMB’000
AR¥T T ARBF T
Net foreign exchange loss INEEIRIFRE 9,968 2,324
Net loss on disposals of property, plant and HEYE - BMERREBHFER

equipment 5,866 -
Net gain from acquisition of a subsidiary sz B8 — S A /BB /2 B A9 LA & R 8 (P RE20)

(note 20) (1,705) -

14,129 2,324
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6 Loss before taxation

(BR=BEBEIN -

LARKSIE)

Loss before taxation is arrived at after charging/(crediting):

6 MRBATER
BBABSIEE NG, (FEA) :

2014 2013
—E—mF —E-=F
RMB’000 RMB’000
AR¥ T ARBTT
(a) Finance costs (a) ®ERK
Interests on bank and other loans wholly ARAFAZHEBWRITR
repayable within five years HihEFRFE 120,524 99,236
Interests on bonds BEFE 8,550 15,393
Total interest expenses on financial liabilities IR A FENERIRYI RS
not at fair value through profit or loss EENF SR BEE 129,074 114,629
Less: interest expenses capitalised into B ERIRERNMER R
construction in progress* 7,713 7,364
121,361 107,265

*

8.32% (2013: 7.04% to 8.32%) per annum.

The borrowing costs have been capitalised at rates of 7.04% to

BERACRENET0M4%ELINLK(ZE
— =4 1 7.04%%E8.32%) FAE AL o

2014 2013
—E-WmF —E-=F
RMB’000 RMB’000
AR¥TR AREETT
(b) Staff costs* (b) BIMA*

Salaries, wages and other benefits e TERHEMER 158,610 135,693
Contributions to retirement schemes SRR EIHRR 23,945 20,568
182,555 156,261
2014 2013
—E—NF —E—=F
RMB’000 RMB’000
ARETR ARBTFT

(c) Auditor’s remuneration (o) =EMEME
Audit services RERTS 2,995 2,972
Tax services BRI 71 59
Other services HAuh R 420 440
3,486 3,471
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6 Loss before taxation (continued) BRBE BB 18 ()
2014 2013
—ZT—-F —E-=F
RMB’000 RMB’000
AR¥T T ARBF T
(d) Other items (d HfER
Amortisation of lease prepayments HEEAFIERH
(note 17) (M¥EE17) 4,052 2,521
Depreciation’ (note 14) e (MEE14) 198,033 168,353
Provision for warranties* (note 32) 1R (MYEE32) 19,012 13,547
Operating lease charges — properties mEAETH - 1,238 1,209
Research and development costs e R B3 AR 74,364 81,808
Impairment losses on trade and other FEUNE 5 BRF R E A FE U K IE
receivables (note 24(b)) REIR K AIEHR (FTEE24(b)) 2,109 22,623
Cost of inventories* FEER A 2,500,782 2,000,335

# Cost of inventories includes RMB326,589,000 (2013:
RMB280,316,000) for the year ended 31 December 2014,
relating to staff costs, depreciation and provision for warranties
which amount is also included in the respective total amounts
disclosed separately above or in note 6(b) for each of these types

of expenses.

7 Income tax in the consolidated statement

of profit or loss

(@ Income tax in the consolidated statement of profit or loss

# BE-Z-NE+-A=+-HALEENE
ERABEEREIAAL - TERRARE
AR#326,589,000tL(=F—=F : AR¥

280,316,0007T)

ZREFFARZEER

& AR £ SRR FE6(0) 70 B 52 BR B & 1B K

THHEE -

REBERRAMER

@ HFEBERAMEHAR

represents:
2014 2013
—E-—mF —E-=F
RMB’000 RMB’000
AR¥ETR ARBF T
Current tax — the PRC BNERBi 18 — rh
Provision for the year FERE 11,191 1,266
Under-provision in respect of prior years B FERERE 1,780 -
12,971 1,266
Withholding tax paid 2AENS - 476
Deferred tax ELEBE
Origination and reversal of temporary A RE 2 IR R E (HEE29(0))
differences (note 29(b)) (17,802) (10,740)
Income tax P (4,831) (8,998
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7 Income tax in the consolidated statement 7 H4ERFTAFAEHR @)

of profit or loss (continued)

() Reconciliation between tax credit and accounting loss at (b) BIBERERIZEARRITENESTHBLER

applicable tax rates:

2014 2013
—T—IF —E-=F
RMB’000 RMB’000
ARETR ARETR
Loss before taxation BREAIEE (65,202) (125,569)
Notional tax on loss before taxation MBS BN BETIE - R25%H
calculated at 25% HEHE (16,301) (31,391)
Tax effect of non-deductible expenses TAFi 2 H B A s 1,777 12,599
Tax effect of non-taxable income BENBBRANT L (426) (6,532)
Effect of tax rates differential (note(i) TEBZEHSE (ML) 10,707 3,400
Effect of tax concessions obtained (notei)) PR T2 H 4 F228 (BT k(i) (10,970) 2,386
De-recognition of deferred tax liabilites ~ BUMHERBIAEE RS B FEMN
in respect of previous years’ FEERIEEE
undistributed profits (1,017) (9,925)
Tax effect of unused tax losses and i ARERNARE AR EEER
temporary differences not recognised RS EENF KR 33,350 59,148
Tax effect of unused tax loss and BAFESAERERANEES AR
temporary differences not recognised BERNRBARBESERERERE
in previous years but utilised or OEsTby %
recognised in current year (23,731) (38,823)
Withholding tax on interest income FEWATEMB = 476
Under-provision in respect of prior years BEEERETE 1,780 -
Others Hith = (336)
Actual tax credit BEREREER (4,831) (8,998)
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7 Income tax in the consolidated statement
of profit or loss (continued)

(b)

Reconciliation between tax credit and accounting loss at

applicable tax rates: (continued)
Notes:

0

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits of the Company’s subsidiaries incorporated
in Hong Kong for the year ended 31 December 2014 (2013:
16.5%). No provision for Hong Kong Profits Tax has been made
as the subsidiaries incorporated in Hong Kong did not have any
assessable profits subject to Hong Kong Profits Tax for the year
ended 31 December 2014 (2013: RMBNIil).

The Company and its subsidiaries incorporated in the British
Virgin Islands and the Cayman Islands are not subject to any
income tax pursuant to the local rules and regulations of their
respective countries of incorporation.

The statutory tax rate applicable to the Company’s subsidiary
incorporated in Germany is 15% for the year ended 31 December
2014 (2013: 15%). No provision for the German income tax has
been made as the subsidiary incorporated in Germany did not
have any taxable profits for the year ended 31 December 2014
(2013: RMBNIl).

The statutory tax rate applicable to the Company’s subsidiary
incorporated in Ghana is 25% for the year ended 31 December
2014. No provision for the Ghana income tax has been made as
the subsidiary incorporated in Ghana did not have any taxable
profits for the year ended 31 December 2014.

7 ZEBEZERAMEBH@

b BEEREZEARRAENETHEY

iR

D ()

BfEE -

0

BE-_Z-—NE+=-A=+—HLEFEE &
BRESRRADTINEBIMA LB D
AT ERBAE16.5%:TE (=2 —=
F 1 16.5%) - HREEBEMAZHEQ
ARBE-Z-—NF+-_A=+—HLEE
WEAMEARETBFESHNERTAE
WA EEEBBREHBE (=T —=F: A
R¥ZT) o

ARABRERRBELRERASHSEM
BB B D RREE S B MR E RN
it R B ARG B R R FREH ©

BE-Z-—NF+-A=+—HLEFEE &
AT R BEFME KB D TEANEE
HEAB15%(ZE—=F : 16%) - HRZH
EEEEMAZOHBEARINREZE =2 —N
F+ZA=t+—-HALEETEEMERFA
B A EELEREREBEE (=S —=
F:ARBER)

BE-Z-—NF+-A=+—BLFE K
ATRMAEME LK E L TDBRANEE
BEBO5% o B % B 1E 0 A aE M AL 3L A9 BT
BARREBZE-_Z—NFE+=-A=+—H1
FEWRIMERBFE - B0 BAEE &
FRiSRiftE -
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7 Income tax in the consolidated statement
of profit or loss (continued)
(b) Reconciliation between tax credit and accounting loss at

applicable tax rates: (continued)
Notes: (continued)

(i

The PRC subsidiaries of the Group were subject to the following
PRC Corporate Income Tax (“CIT”) rates for both years ended 31
December 2014 and 2013:

7

HREBRERAMEH @

)

PBEREREARERAENSHER
iR (8)
FiEE © (4&)

(i)

AEENHENRBATRBE-Z2—NER
—E-=F+ZA=t+-HILIMEFEAR
UTHEHANFECERMESH([LERSE
#):

Shanghai Jingji Electronic Materials
Co., Ltd. (“Jingji”)
Jinzhou Jingji Solar Technology
Co., Ltd. (“Jinzhou Jingji”)
Jinzhou Rixin Silicon Materials
Co., Ltd. (“Rixin”) (note (ii)(@))
Jinzhou Youhua Silicon Materials
Co., Ltd. (“Youhua Silicon”)
Jinzhou Yangguang Energy.
Co., Ltd. (“Yangguang”) (note (ii)(@))
Jinzhou Jinmao Photovoltaic Technology
Co., Ltd. (“Jinzhou Jinmao”)

Solargiga Energy (Qinghai) Co., Ltd. (“Qinghai”)

Jinzhou Huachang Photovoltaic Technology
Company Limited (“Huachang Guangfu”)
(note (ii)(b))

EERREFMRARIT(ERK)

BMBRABEERRARLT
(TERMER D)

B BEEEMRARAR (A&
(BiI=E (i)

S|MAEFEREMRARD T ([EEREM )

BMEAREERERAT (BB )
(P (i) ()
|BMBBARBRBRAF
(TSR ERER D)
BXREER (BB ARATN(ER)
BMEERRBRBRAF
(TZEEXAR ) (BEEG(0))

Golmud Solargiga Energy Electric Power Company &R AEXEEERE HERAR

Limited (“Golmud”) (note (ii)(c))

(M&RA D) (BiFEE((©)

2018

—E-=F

%

25 25
25 25
25 15
25 25
15 15
25 25
25 25
15 15

Rixin and Yangguang were accredited as “High and New
Technology Enterprise” by the relevant government authority
in 2011 and 2012, respectively, for a term of three years
commencing from 1 January 2011 and 1 January 2012,
respectively, and have been registered with the local tax authority
to be eligible to a preferential PRC Corporate Income Tax rate of
15%.

Huachang Guangfu was also accredited as “High and New
Technology Enterprise” by the relevant government authority
in 2011 for a term of three years commencing from 1 January
2011 and has been registered with the local tax authority to
be eligible to a preferential PRC Corporate Income Tax rate of
15%. In 2014, Huangchang Guangfu renewed the certificate and
accordingly, it is still subject to the preferential PRC Corporate
Income Tax rate for the year ended 31 December 2014.

Golmud was entitled to a tax holiday of a 3-year exemption
followed by a 3-year 50% reduction of PRC Corporate Income
Tax rate commencing from 1 January 2012 (“3+3 Holiday”).

BERBASBAIR-_Z——FR-_ZF—_F
BEEEBRERRIABHBREE] 5
AE=Z——Ff—A—-BRKR=Z—=%—8
— Bt BH=F  ¥CHEBIEEE
B HAERER15%MNEZRHECER
BEIBE -

EERRTR-_Z——FEREABFTERR
FIEHMBREE MY B=F——F—8
—BREAH=F LEHEHBEKER
B RHAERER15%NERREDER
BRBE - —T—NF  EFERRENZE
E RAMBE-Z-ME+-A=1+—-AL
FEMNAUZEHEREREBBIE o

KEAB-Z--F—-A—HHRAKR=FAE
HRRBMmhECEREN  HE=FEH
R—FHEEEMEHBR((3+IRBAEE
e
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8 Loss attributable to equity shareholders of
the Company
The consolidated loss attributable to equity shareholders of the
Company that has been dealt with in the financial statements of the
Company is a loss of RMB4,135,000 (2013: RMB13,747,000).

9 Dividends
(@) Dividends payable to equity shareholders of the
Company attributable to the year
The directors of the Company do not recommend the payment
of a final dividend for the year ended 31 December 2014 (2013:
RMBNIil).

(o) Dividends payable to equity shareholders of the
Company attributable to the previous financial year,
approved and paid during the year
The directors of the Company do not recommend in the year
ended 31 December 2014 the payment of a final dividend
attributable to the previous financial year (2013: RMBNIl).

8

RRaEmRREGEER

AN E) R R R EL AR S E 1B A RME4,135,0007T
HEIB(ZZ2—=% : ARM¥13,747,0007t) > I E
MR B IEHREFEE o

IRE
(@) ARAEERREEFAERNRE

AR EESFEEMNEBZEZ-_ZT—THF+=A
=t+—BLEFERERBRE(ZZ—=F:
ARBZT) o

(b) RFAHERN £ —EMBFER
NARAFEERRRE

RABESTEERBE-_Z—NF+=A
=t+— B FERE AR BFEREHNR
HRE(ZE—=F : A\R¥ZR) -
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10 Loss per share 10

(@) Basic loss per share
The calculation of basic loss per share is based on the
loss attributable to the ordinary equity shareholders of the
Company of RMB63,846,000 (2013: RMB135,504,000) and
the weighted average of 3,211,780,566 (2013: 2,968,027,879)
ordinary shares of the Company in issue during the year as
calculated in note 10(b).

(b) Weighted average number of ordinary shares

BREE

@ BRELREE
BREABFEDIRBEALNAZBERERR
REWGEEBARY63,846,000T(=Z&E—=
£ AR#135,504,0007T ) B K 3% K 5E10(b)
FEARFENFARQAE BHTZBERM
EF IR £03,211,780,566 % (=T — =4 :
2,968,027,879/R )5t & o

(b) EHERIEFIIRE

Number of ordinary shares
ZEREE
2014 2013
—E-—NF —E-=F

Issued ordinary shares at 1 January N—B—HEBTEER

Effect of shares issued under open offer ~ ABRERITRONTE

Effect of shares issued under new share  # IR 7288 21T IR0 IS/ E
subscription

3,211,780,566 2,491,300,472
- 344,004,229

- 132,723,178

Weighted average number of ordinary E BRI IR E
shares

3,211,780,566 2,968,027,879

(c) Diluted loss per share
There were no dilutive potential ordinary shares in issue during
the years ended 31 December 2013 and 2014.

) ER#EIEEER
REBEZ-_Z-=FfkR_Z-NE+=A
=ST-BLEEE WEBEEENCHITE
B -
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11 Directors’ remuneration 11 EEME
Directors’ remuneration disclosed pursuant to section 78 of SEA S BB A TRGI (532F) E16115% - RIEH
Schedule 11 to the new Hong Kong Companies Ordinance (Cap. BEBLTURGI(E622F )M R11E78EMIRENE
622), with reference to section 161 of the predecessor Hong Kong EMEewT

Companies Ordinance (Cap. 32), is as follows:

2014
—2-mE
Basic
salaries,
allowances Retirement
and benefits scheme

in kind contributions
ExHe
RER IR
e BYAlz s et
RMB’ 000 RMB'’ 000 RMB'’ 000 RMB’ 000
AR¥T R AR¥T R AR¥ETR AR¥ETR

Executive directors HITES

Tan Wenhua EVE - 1,108 21 1,129
Hsu You Yuan S - 1,257 13 1,270
Tan Xin Es - 359 33 392
Wang Chunwei TEE - 585 28 613

Independent non-executive directors B EHTES

Wong Wing Kuen, Albert FoKEE 95 - - 95
Fu Shuangye NEE 95 - - 95
Lin Wen M 95 - - 95
Zhang Chun RiE 95 - - 95

Total #st 380 3,309 95 3,784
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11 Directors’ remuneration (continued) 11 EEM 2w
2013
—E2-=F
Basic
salaries,
allowances Retirement
and benefits scheme
Fees inkind  contributions Total
HEAHE
BB N
e BEWR& HELS wEt
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARETT ARETT ARETF T
Executive directors HITES
Tan Wenhua BEVE - 1,110 19 1,129
Hsu You Yuan B - 1,263 12 1,275
Zhang Liming RER - - - -
Tan Xin EZs - 363 30 393
Wang Chunwei TEE - 288 14 302
Non-executive directors EHITES
Chiao Ping Hai E1E 40 - - 40
Independent non-executive directors By EHTES
Wong Wing Kuen, Albert T 96 - - 96
Fu Shuangye NRE 96 - - 96
Lin Wen M 96 - - 96
Zhang Chun RE 96 - - 96
Total st 424 3,024 75 3,523
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12

(BRSBEBEIN  UARKTIE)

Individuals with highest emoluments 12 EEFMAL
Of the five individuals with the highest emoluments, three (2013: AEBEFMALTHE=R(ZE—=F : =8)4

three) are directors whose emoluments are disclosed in note 11.
The aggregate of the emoluments in respect of the remaining two
(2013: two) individuals with the highest emoluments are as follows:

HE  RENFHRMEIRE -SBTRE(=
—=F WA RSFMALHHMEENT :

2014 2013
—E-mF —E-=F
RMB’000 RMB’000
ARET T ARETT
Basic salaries, allowances and benefits in kind ~ E&# 4  2EEREYFIE 1,046 1,055
Retirement scheme contributions BRFTEMER 29 24
1,075 1,079
The emoluments of the remaining two (2013: two) individuals with BTME(ZE—Z=ZF : MB)BRaHMA LHHH
the highest emoluments are within the following bands: B4R :
2014 2013
—E-mF —E-=F
Number of Number of
individuals individuals
AE AE
Nil to HK$1,000,000 £ 1,000,000 7T 2 2
13 Segment reporting 13 D EPFHE
In a manner consistent with the way in which information is reported MERIERRBFEMS @ AEEIRBRERNER

internally to the Group’s most senior executive management for the
purposes of resources allocation and performance assessment, the
Group has identified four reportable segments: (i) the manufacturing
of, trading of, and provision of processing services for polysilicon
and monocrystalline and multicrystalline silicon solar ingots/wafers

BERTHEBAEBRBE2REN —FNAEN - &
REERHRE D 1(')%%13*1«){&7‘(%%‘55%&%
SER EANRE  BEREEZSEURKE
’ﬁEEE.Ea&%aaﬁiﬁ/ﬁiﬁbulﬂm(r’uﬂAJ) (i)
HEREEXREAMF([HIB]) ; (REREHKX

(“Segment A”); (i) the manufacturing and trading of photovoltaic FREEEE RESM([23C]) » R(v)EIR R EE R
modules (“Segment B”); (iii) the manufacturing and trading of RE(2HD)) - WEESHLSE I BUARIET

monocrystalline silicon solar cells (“Segment C”) and (iv) the
construction and operating of photovoltaic systems (“Segment
D”). No operating segments have been aggregated to form these
reportable segments. Comparative figures have been provided on a
basis consistent with the current year’s segment analysis. Revenue,
costs and expenses are allocated to those reportable segments
with reference to sales generated by those segments and the costs
and expenses incurred by those segments. However, assistances
provided by one segment to another are not measured.

S0 o LBBFRERFESHLNT—HE
ERM o PETFZEAURED WEWE - RARE
XN EZEIBEENHERZEDHEENR
AERAXFE - SRS E D ERRAO R -
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13 Segment reporting (continued)

13 2 EPRE )

(@) Segment results, assets and liabilities @ PHEE EERERE
For the purpose of assessing segment performance and AFEIBREARAIBEIEER » K&
allocating resources between segments, the Group’s most ERERTHEBAESERZARE DI
senior executive management monitors the results, assets and Eihz#E EEREBE(RBAEEN KR
liabilities attributable to each reportable segment on the basis REJMEE) BE-ZT—NEFR-_FT—=
as they are presented in the Group’s financial statements. F+ZA=+t—HLFEREREEESRT
Information regarding the Group’s reportable segments as BEBEABRENERAEETRED HH
provided to the Group’s most senior executive management EREWT
for the years ended 31 December 2014 and 2013 is set out
below:
Segment A Segment B Segment C Segment D Total
AHA 258 2Hc 28D Foh
2014 2013 2014 2013 2014 2013 2014 2013 2013
=t SRS T SR —2-cF LSl —2-SF Sy — 22 F “Z-=F
GUUEHOOE  RMB'000 RGHUEAOR  RMB'000 ERGLLEKOON  RMB'000 MGLUEHIE  RMB'000 RMB'000
VG AP AEST T PNEETA ARE T PN aeA AR% T PR AR TR ARETR
Revenue from external RENREFH

customers Wz 488437 579,143 2,013,964 1,354,507 303,054 204,637 59,244 12,041 2,864,699 2,150,328
Inter-segment revenue e 544698 424878 - - 601,834 455627 6,443 - 1,152,975 880,505
Reportable segment revenue AREIBURE 1,033,135 1,004,021 2013964 1,354,507 904,888 660,264 65,687 12,041 4,017,674 3,030,833
Reportable segment THESH

(loss)/profit (/)78 (115,504)  (206,234) 40,375 27,626 31,630 61,507 (16,872) 534 (60,371) (116,567
Interest income from bank deposits  BER1TZHA

FISBA 3,056 1,474 262 275 4,935 16 31 72 8,284 1,837
Finance costs BTN (48,425) (68,281) (40,268) (27,878) (16,474)  (16,180) (16,194) (4,976)  (121,361) (107,265
Depreciation and amortisation EREH (148,615)  (128,356)  (10,139) (5,195  (31,482)  (32,011)  (11,849) (5,312)  (202,085) (170,874
Share of profits less losses of LB NRRE

associates HER (975) 2,238 - - - - - - (975) 2,238
Reversal of impairment losses W% - BEREME

on property, plant and HEBXNER

equipment - - - - - 19,166 - - - 19,166
Impairment losses ontradeand BB BERFR

other receivables H bz

AEBLMEHE - (22,623) (2,109) - - - - - (2,109) (22,629)
Impairment losses on [RARRA TR

prepayments for raw materials EEANR (70,369) - - - - - - - (70,369) -
Provision for inventory purchase ~ Z & BB AERE

commitments (43,582) - - - - - - - (43,582) -
Reversal of write-down/ BERENER/

(write-down) of inventories (Hite) 12,166 (20,522) - %) - (589) - - 12166 (21,114
Reportable segment assets AREIBEE 2,390,987 2,436,191 825976 743,331 741,175 716,657 322,902 343995 4,281,040 4,240,174
(including interests in associates) ~ (BEREEAT]

figs) 72,781 74,568 - - - - - - 72731 74568
Additions to non-current FrasHEE

segment assets £ 86,001 38,434 65,269 35,168 8,717 1,790 461 249840 160,448 325,232

Reportable segment liabilities ~ &2 HEE 1,772,078 1,712,642 654,291 616,126 459,904 445624 218,749 227986 3,105,022 3,001,378
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13 Segment reporting (continued) 13 D EFHE @)
(b) Geographic information (b) HbEER
Substantially all of the Group’s property, plant and equipment, AEBEYE - BMERSRE  BHEEMSRE -
lease prepayments, goodwill, intangible assets and interests in BE BFEERREELTNERURH
associates are located or operated in the PRC. The following BESRPELE - TREINEBEAEBNRE
table sets out information about the geographical location of SNREF MR & IE R BN TE S R IE AT R #th Y
the Group’s revenue from external customers and non-current B c REEMURINE RRIZEHBEN
prepayments. The geographical location of a customer is 1h B R R IE o

based on the location to which the goods were delivered or
the services were provided.

() Revenue from external customers ) REINREFHIK a7

2014 2013

—E-mF —E-=F

RMB’000 RMB’000

AR¥T T ARBTT

The PRC (place of domicile) R A BE (FEf b EE) 642,457 368,310
Export sales HOHE

—Japan el =FN 2,154,216 1,688,874

— Taiwan — B 49,818 166,048

— Europe — &M 12,936 26,182

— North America — b EM 3,116 906

— Others —Hh 2,156 8

Sub-total PN 2,222,242 1,782,018

Total st 2,864,699 2,150,328

(i) Non-current prepayments (i) FEFETEIHE

2014 2013

—E-mF —E-=F

RMB’000 RMB’000

AR¥T T ARBTFT

The PRC (place of domicile) AR ER (Rt 2E) 18,105
Overseas countries BHMER

— Germany —ZH 141,657 132,167

— The United States of America —EH - 113,189

— Taiwan — & 77,043 70,577

—Japan — B - 13,528

Sub-total N 218,700 329,461

Total w3 245,353 347,566
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14 Property, plant and equipment 14 Y% - BERRE
(@ The Group @ AE&EE
Plant,
machinery
Construction and Motor Fumniture
in progress Buildings equipment vehicles and fittings Total
BE e FER
ERIE BT S AE EEHE &t

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARBTR ARBFR ARBTR ARBFR ARBFR

Cost: R
At 1 January 2013 WZE-=5-F-H 467,408 282,512 1,729,508 24,739 20,794 2,524,956
Exchange adjustments ERAR - - - - (85) (89)
Acquisition of a subsidiary K —EINE AR - 12,432 217,759 - 8 230,199
Additions hE 63,679 1,461 9,602 73 577 75,392
Disposals de (1,269) - (10,600 (140) (15) (12,017)
Transfer in/{out) 1/ (H) (376,977) 101,007 275,859 - 111 -
At 31 December 2013 R=B-ZF+-A=1-H 152,843 397,412 2,222,128 24,672 21,390 2,818,445
Accumulated ZHTERAESE

depreciation and

impairment losses:
At1 January 2013 RZE-Z5-f-H - (28,733) (652,39) (13,272) (12,871) (607,272)
Exchange adjustments ERHRE - - - - 62 62
Depreciation for the year ~ EEE - (13,200) (148,016) (3,878) (3,259) (168,353)
Written back on disposals &R - - 2,512 126 1 2,639
Reversal of impairment HEFENER

losses - - 19,166 - - 19,166
At31December 2013  W=Z-=F+-F=+-R - (41933) (678,734) (17,004) (16,067) (753,758)
Net book value: BRERE

At 31 December 2013 RZB-Z§+ZA=1-H 162,843 355,479 1,543,394 7,648 5,323 2,064,687
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14 Property, plant and equipment (continued) 14 Y% - BERRE @
(@) The Group (continued) (@ AEE @)

Plant,
machinery
Construction £ Motor Furniture
in progress Buildings equipment vehicles  and fittings Total

BE - #E ZER
HRIR BT i e EEXE act
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETR  ARETR  ARBTR  ARMTR  ARMTR  ARETR

Cost: %

At 1 January 2014 R-E-[E-F—-H 152,843 397,412 2,222,128 24,672 21,390 2,818,445
Exchange adjustments ERHE - - - - 8 8
Acquisition of a subsidiary U iE— KB A 3 (HiFE20)

(note 20) - - 42 66 64 172
Additions RE 120,238 1,181 12,498 591 1,460 135,968
Disposals e (23,242) - (17,301) (1,498) (65) (42,106)
Transfer in/{out) #)/(i) 8,340 5,763 (14,103) - - -
At31December 2014 W=B-mE+=B=+-F 258,179 404356 2,203,264 23,831 22857 2,012,487
Accumulated ZIHTERAESS

depreciation and

impairment losses:

At 1 January 2014 R=2-mE-5-A - (41933)  (678,734) (17,024) (16,067  (753,759)
Exchange adjustments EiHE - - - - 6) 6)
Depreciation for the year ~ EEIE - (18,900) (172,800) (3,318) (3,015) (198,033)
Written back on disposals  HERBEE - - 6,603 1,423 60 8,086
Transfer in/{out) ) /(1) (67,181) - 67,181 - - -
At 31 December 2014 WZE-ME+=A=1-A (67,181) (60,833) (777,750) (18,919) (19,028) (943,711)
Net book value: BEEE:

At 31 December 2014 WZ_E-ME+-A=+-A 190,998 343,523 1,425,514 4912 3,829 1,968,776
As at 31 December 2014, certain of the Group’s interest- RIZE—WOF+-A=+—H FTEEEZET
bearing bank borrowings were secured by certain of the SAERITEENUAEERMFELABEAR
Group’s property, plant and equipment (note 27), which had an #210,854,000t(ZB—=ZF+=A=+—
aggregate net book value of RMB210,854,000 (31 December B : AR#212,447,0007T) WE T - R

2013: RMB212,447,000). ERERBEER (M527) -
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14 Property, plant and equipment (continued)

(b)

(©

Substantially all of the Group’s property, plant and equipment is
located in the PRC.

The Group has yet to obtain property ownership certificates
for certain buildings included in property, plant and equipment
with an aggregate net book value of RMB190,743,000 as at
31 December 2014 (31 December 2013: RMB198,447,000).
Notwithstanding this, the directors are of the opinion that the
Group owned the beneficial title to these buildings as at 31
December 2014.

Property, plant and equipment leased out under
operating leases

The Group leases out a limited portion of land and buildings
under operating leases. The leases typically run for a period of
five or twenty years, with an option to renew the leases upon
expiry at which time all terms are renegotiated. None of the
leases includes contingent rentals.

The Group’s total future minimum lease payments under non-
cancellable operating leases are receivable as follows:

14 ¥ -~ BERRE @

(b)

()

AEEBABAME - BERREIILRF
o

AEBEKRESETHAYE  BERSE
BEHEFNEEMERER -R-_ZT—HF
+T-A=+—RB  ZEBRFNEREFEELE
A ARBE190,743 000 (= E—=F+=
B=+—8: AR¥198,447,0007t) ° R
m ZEERA AEER-Z—NF+=A
=t—REEZEETFNERER -

RBEEHELENYZE - BERR
#
FEBRBLEHEEHER DD L1 K18
FoZEHE-RAPAFI=1TF » TR
ERSRESEES  ERKEREER
EHER c ZEHEVTEBEIAESE -

REBRBETUHESEHERIN R REK
EEERBEENT

2014 2013

—E-mF —E-=F

RMB’000 RMB’000

AR¥T T ARBFT

Within 1 year —FRw 117 1,845
After 1 year but within 5 years —FEZEREFER 301 7,378
After 5 years HF%& - 4,967
418 14,190
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15 Intangible assets 15 BEE
The Group
F&EE
Customer Customer
relationships contracts Patents Total
BEFBRF BFAN =R e
RMB’000 RMB’000 RMB’000 RMB’000

ARETR ARETR AR#TR ARETR

Cost: B

At 1 January and 31 December 2013 RZZE—=F—-A—HBK
+=ZA=1+-H 185,230 2,411 67,228 254,869

Accumulated amortisation and B EBERRERE -
impairment losses:

At 1 January and 31 December 2013 RZZE—=H—-A—HK
+=ZA=1+-H (185,230) (2,411) (67,228) (254,869)
Net book value: AR FE :
At 31 December 2013 RZZE-=5+-A=+—-H - - - -
The Group
rEE
Customer Customer
relationships contracts Patents Total
EFR% BEFEH - e
RMB’000 RMB’000 RMB’000 RMB’000
AR¥T T AR¥T T AR¥ETR AR¥ETR
Cost: B :

RIE-NE-—A—-HRK
At 1 January and 31 December 2014 +=-—A=+—AH 185,230 2,411 67,228 254,869

Accumulated amortisation and Bt EBE R RERSE -
impairment losses:

At 1 January and 31 December 2014 +ZA=1+-H (185,230) (2,411) (67,228) (254,869)
Net book value: BRERE :

At 31 December 2014 R-ZE-NE+=-A=1+—H = = = =
The intangible assets were fully impaired for the year ended 31 EBREECHNBE-ZE——F+t=-A=+—-BHLF

December 2012. ERERE -
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16 Goodwill 16 &
The Group
EE
2014 2013
—ZT—F —E-=F
RMB’000 RMB’000
AR¥T R ARET R
Cost: BN :
At 1 January and 31 December W—A—BR+=—HA=+—H 208,237 208,237
Accumulated impairment losses: REEPRERE :
At 1 January and 31 December R—BA—HBER+=A=+—H (208,237) (208,237)
Carrying amount: BREE :
At 31 December B+=A=+—H = -
The goodwill was fully impaired for the year ended 31 December BHEOHREBE-E——F+-A=+—HILEEE

2012, BURLME -
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17 Lease prepayments

17 HEFENNRE

The Group
rEE
2014 2013
—E—mE —E-=F
RMB’000 RMB’000
AR¥ T ARBTT
Cost: BN :
At 1 January m—A—H 129,586 110,081
Acquisition of a subsidiary (note 20) e iE — R B A 7] (Bt EE20) 18,231 19,641
Additions wE 6,077 -
Disposals HE = (136)
At 31 December Wt+=A=+—8 153,894 129,586
Accumulated amortisation: FtE -
At 1 January ®R—A—A (11,241) (8,720)
Amortisation for the year FREEH (4,052) (2,521)
At 31 December Wt+=—A=+—AH (15,293) (11,241)
Net book value: BREFE :
At 31 December W+=-—HA=+—8 138,601 118,345

Lease prepayments represent the payments made on the
acquisitions of the lands held under operating leases mainly for
production plants. All the lands are located in the PRC with lease
period of 50 years.

As at 31 December 2014, certain of the Group’s interest-bearing
bank borrowings were secured by certain of the Group’s lease
prepayments (note 27), which had an aggregate net book value of
RMB6,146,000 (31 December 2013: RMBNIl).

AEENREERRBRELHEETEEIERE
EEREREN L ATEEER o frE Liign
RAE > HEHRS0E -

RIEB-—NF+ZA=+—H FTEEETHER
TEEDUAREEREFEALREARYEE,146,000
T(ZE—Z=ZF+=ZA=+—H ' ARBZx)NHE
EFRMAREERR (E27) -
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18

Prepayments for raw materials

In order to secure a stable supply of polysilicon materials, the Group
entered into short-term and long-term contracts with certain raw
material suppliers and made advance payments to these suppliers
which are to be offset against future purchases. Prepayments for
raw materials where the Group expects to take the receipts of the
raw materials more than twelve months after the end of the reporting
period are classified as non-current assets. Included in non-current
prepayments for raw materials is a prepayment made to a related
party of RMB4,561,000 (31 December 2013: RMB4,301,000) as at
31 December 2014.

As at 31 December 2012, management assessed the prepayments
for potential impairment and identified that two of the suppliers were
in financial difficulties and were most likely to default on the deliveries
of raw materials to the Group and therefore, provided a provision of
RMB134,485,000.

As at 31 December 2014, management reassessed the
prepayments for potential impairment and identified one of the
suppliers, from which the Group failed to purchase the agreed
quantities of polysilicon under the long-term supply contract, and
therefore provided a provision of RMB70,369,000.

18 EMEFENKIE

ARREBESRERMHEE  AEEERE TR
MAMBEETT VERR RSN mZEHERX
RHFEMNFRIE » ZEREBRABBERIRE - K&
EFESRGEHEAERE T AN LAFBBR
MRBENEMREARESEAERBEE -
RZZE-ME+=ZA=1+—8 st AFRBEH
REMREEEXAFHESNENSREARY
4561,000(ZE—=F+=-A=+—H '@ AR¥
4,301,0007T) ©

RZBE-——HE+-A=+—0 EEECHENR
BRBTREELTE  WRARAHERDERY
IR A R A M AN B R AT EAR - B
A R%134,485,0007T K15 o

RZE—NF+ZA=+—B  BEEBCHENRK
BRBERBEEHMEHTML  YEBRIREP—BH
B AEEARERERAHESAOEBERE
HENSHE  WHEIERARYT?0,369,000TH
B o

19 Interests in subsidiaries 19 RMBARINKRE
The Company
¥ NN
2014 2013
—E—NF —E-=F
RMB’000 RMB’000
AR¥ T ARBTT
Unlisted shares, at cost at 1 January R—A—BAKFELTRG > REA 731,193 754,090
Exchange adjustments [E % 2,456 (22,897)
Unlisted shares, at cost at R+=ZA=+—HMFELHEKR7E
31 December 24 %N 733,649 731,193
Impairment losses WEEE (424,252) (424,252)
309,397 306,941
Amounts due from subsidiaries FEUF B A RIFRIE 935,604 1,373,635
1,245,001 1,680,576
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(BRSBEBEIN  UARKTIE)

The amounts due from subsidiaries are unsecured, interest-free and
have no fixed term of repayment. The amounts are not expected to
be recovered within one year.

During the year ended 31 December 2012, impairment losses
of RMB424,252,000 was recognised in profit or loss which
was attributable to the deterioration of subsidiaries’ business
performances giving rise to an unfavourable change to the
recoverable amount which was determined based on the present
value of the expected cash flows arising from the subsidiaries’

operations.

The following list contains the particulars of subsidiaries which
principally affected the results, assets or liabilities of the Group. The
class of shares held is ordinary unless otherwise stated.

BUMEBEARRESEER REREEEEN
H o ZERRY ARMN—FAWRE -

BE-Z-——F+=-A=1+—HILEE  REESE
AR#®424,252,000c R BRER  DHRHEA
AEBRREZMEFREME QAL ENELHR
SREREEETWATNESE LR TRIEE -

TRESIBLEREEXE  EEREBENHE
DRFE - RIEZHE - TURSENRDER
REBER

Proportion of ownership interest

FrE gL fl
Place and date of ~ Authorised/ Group’s Held Held
incorporation/ registered/paid-in/  effective by the bya Principal
Name of company operation issued capital interest Company subsidiary activities Legal form
Banae N v AKEY  BERRR H-BHE
ARAR KERERAH BH/BRTER BERER B8 DARE  FEER EERR
% % %

Jinzhou Rixin Silicon The PRC Registered and 100 - 100 Manufacturingand  Limited liability
Materials Co., Ltd. 9 May 2007 paid-in capital of trading of company
WM A EEMR H RMB190,000,000 monocrystaline  BREFAH

BRAR EELE AMREHER ingots/wafers
LANAE N BEREEES
190,000,0007¢ E#/ R
Jinzhou Jingji Solar The PRC Registered and 100 - 100 Manufacturingand  Limited liability
Technology Co., Ltd. 19 December paid-in capital of trading of company
BN ER AR RERL 2007 US$17,500,000 monocrystaline  HREEA T
BRAF HE TMREHER Wafers
ZEELE 17,500,000% 7T SEREEERER
+ZAtNB
Jinzhou Yangguang The PRC Registered and 100 - 100 Manufacturingand  Limited liability
Energy Co., Ltd. 15 December paid-in capital of trading of company
NG REERERAR 2004 RMB1,030,000,000 monocrystaline  BREEAH

E
= St
+=A+EA

MR ERER
ARH
1,030,000,0007C

and multicrystalline

ingots/wafers
HWEREHER

LRER /R
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(B ABFEBAE

19 Interests in subsidiaries (continueq)

AR E)

19 KRB A RIMNIKRE @)

Proportion of ownership interest

FRERERLH
Place and date of ~ Authorised/ Group’s Held Held
incorporation/ registered/paid-in/  effective by the bya Principal
Name of company operation issued capital interest Company subsidiary activities Legal form
EMARL EE/ RS FEEN  BARAE B-EHE
ATER SESERAN  RE/BRMEX  EREE  BE  A3%F  IEER EERR
% % %

Jinzhou Youhua Silicon The PRC Registered and 100 - 100 Manufacturingand  Limited liability
Materials Co., Ltd. 12 September paid-in capital of trading of company
SRR 2008 RMB320,000,000 monocrystalline  BRREEAT

BRAT el HMREHER ingots/wafers
“EENF AR HEREEES
AA+=H 320,000,0007% 52853y
Shanghai Jingji The PRC Registered and 100 - 100 Manufacturingand  Limited liability
Electronic Materials 16 March 1998 paid-in capital of trading of company
Co., Ltd. HE US$6,950,000 polysiiconand ~ BREFLT
LREHE TR —AANE HMREHER monocrystaline
BRAA =ZAt+xAH 6,950,000 ingots/wafers
En NIREESSER
BRER /TR
Solar Technology Cayman Islands Authorised capital of 100 100 - Investment Limited liability
Investment (Cayman) 15 December HK$400,000,000 holding company
Corp. 2006 of HK$0.10 REER BREART
HERE gach and issued
ZETRE share capital of
+=A+EA HK$167,895,494
SEEER400,000,000
B BREE
0.10BTRERTT
% 4<167,895,494
BT
Wealthy Rise Hong Kong 1 share 100 - 100 Trading of Limited liability
International Limited 21 June 2007 1K polysilicon and company
% monocrystaline  BREEAT
—EEtE ingots/wafers/
~AZ+-AH solar cells/
photovoltaic
modules
BELRERES
i 9437
N

FiRA
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19 Interests in subsidiaries (continued)

AAR®HE)

19 KRB A RINIRE @)

Proportion of ownership interest

PRERERELH)
Place and date of ~ Authorised/ Group’s Held Held
incorporation/ registered/paid-in/  effective by the bya Principal
Name of company operation issued capital interest Company subsidiary activities Legal form
SRR EE/ B AEEH  BEARFE H-BHE
NEER REBERAH B CRITER BERER BE QARE  IEXHB EERRX
% % %

Jinzhou Jinmao The PRC Registered and 96 - 96  Manufacturing Limited liability
Photovoltaic 17 July 2009 paid-in capital of of photovoltaic company
Technology Co., Ltd. RMB140,000,000 modules BREAAH

WINBACLRBHR ZBRRNE TR EHER BN RAE K
BREAF tAt+tA AR

140,000,000t

Solargiga Energy Hong Kong 1 share 100 100 - Trading of Limited liability
(Hong Kong) 13 June 2008 1R polysilicon and company
Company Limited e monocrystaline  BREFL T

KER(BE)BR “EENF ingots/wafers/
’Dﬂ AAT=H solar cells/
photovoltaic
modules
BEZRERES
FE/ BhR/
YN
J‘cﬁtéﬁﬁ

Silicon Solar Materials Hong Kong 1 share 100 - 100 Investment holding  Limited liability
Company Limited 26 November 1R REER company

KRG REREARERA A 2008 BREART

%5&
“EENE
—HB=t7H

Solargiga Energy The PRC Registered and 51 - 51 Manufacturing and  Limited liability
(Qinghai) Co., Ltd. 31 December paid-in capital of trading of company

BREER(FE) 2008 RMB90,000,000 monocrystaline  HREEAT
BRAH HE TR EHER ingots

“EENE ARM HERBEERER
“B=t+-8H 90,000,0007t
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19 Interests in subsidiaries (continued) 19 R B A RIMNERE @)

Proportion of ownership interest

FRERERLH
Place and date of ~ Authorised/ Group’s Held Held
incorporation/ registered/paid-in/  effective by the bya Principal
Name of company operation issued capital interest Company subsidiary activities Legal form
EMARL EE/ RS FEEN  BARAE B-EHE
NEER ReEwHRAH B /CRITER BERER HE DARE  TEEH EERR
% % %
Sino Light Investments British Virgin Islands ~ Authorized capital 100 100 - Investment holding  Limited liability
Limited 2 December 2009 of US$500,000 REER company
REELZHE of US$0.001 BREEAT
ZZENE each and issued
+-A=H share capital of
US$53,920
TR EAR500,0005%
7T BREEO.001
EnR
B#{TRA53,920
En
You Xin Investments Hong Kong 100,000 shares 100 - 100 Investment holding  Limited liability
Limited 29 July 2009 100,0008% REZR company
HERERRAR B BRERERTA
“EENF
tA=thA
Jinzhou Huachang The PRC Registered and 100 - 100 Manufacturingand  Limited liability
Photovoltaic 23 October 2006 paid-in capital of trading of solar company
Technology Company RMB130,000,000 cells BREEAQT
Limited “EERE EMREHER BERBEARGE
WNEE KRB TA=+=H AR St
BRAF 130,000,0007¢
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19 Interests in subsidiaries (continued) 19 RKTBATNKRE @)

Proportion of ownership interest

PRERERELH)
Place and date of ~ Authorised/ Group’s Held Held
incorporation/ registered/paid-in/  effective by the bya Principal
Name of company operation issued capital interest Company subsidiary activities Legal form
SRR EE/ B AEEH  BEARFE H-BHE
NEER REBERAH B CRITER BERER BE QARE  IEXHB EERRX
% % %

Jinzhou Solar The PRC Registered and 100 - 100 Manufacturing of Limited liability
Technology Company 18 August 2011 paid-in capital of solar modules company
Limited H RMB51,000,000 and import BREERAA

WG R BGRERHE —B—-F TR EHER of related
BREAF NA+NR AR equipments

51,000,0007% SUERIRRANR
EORBRE

Golmud Solargiga The PRC Registered and 70 - 70 Operating of Limited liability
Energy Electric Power 21 September paid-in capital of photovoltaic company
Company Limited 2011 RMB100,000,000 power plants EREEAT

HREAXGXERED HE AMREHER EERREI
BREAR 2 AR

AA=t-H 100,000,0007T

Jinzhou Wintek Silicon The PRC Registered and 100 - 100 Construction Limited liability
Materials Co., Ltd. 24 September paid-in capital of of photovoltaic company
(“Wintek"y* 2007 USD1,000,000 power plant BEREFAT

BN R HE BRUEE LN REXREL
BRAR( XD EEtF 1,000,000% ¢

NA=+EA

*

2014, and details of which are disclosed in note 20.

Wintek was acquired as a subsidiary for the year ended 31 December

. NEERBE-E-NF+-A=+-HLFEE

WEBAMBLOE - FFIERME20KE
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19

Interests in subsidiaries (continued)

The following table lists out the information relating to Solargiga
Energy (Qinghai) Co., Ltd. (“Qinghai”), Jinzhou Jinmao Photovoltaic
Technology Co., Ltd. (“Jinzhou Jinmao”) and Golmud Solargiga
Energy Electric Power Company Limited (“Golmud”), the subsidiaries
of the Group which have material non-controlling interests (NCI). The
summarised financial information presented below represents the
amounts before any inter-company elimination.

2014
—E-mf
Jinzhou
Qinghai Jinmao*

) D
RMB’000 RMB’000
ARETT ARETR

19 R B A RIMNERE @)

TRIIFEBERER(BE)AERIA(EE])
RN SRS RBHR AR A ([ SRR ) RARRE A
BRERENARIR(THRERDNWEY  ZEL
AAREEEAEAFEREDNMELR « AT
SR ERBERREM DR EHHEANEER -

2013
—E-=F
Jinzhou
Golmud Qinghai Jinmao Golmud
BEA 58 SNSRI HBEAR

RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETR ARBTR ARETR

Turnover EEL 212,972 1,498,456 30,981 164,198 1,018,101 11,132
Profit/(loss) for the year FERFE/(FE) 9,015 21,134 (3,687) 3,488 35,728 (375)
Profit/(loss) attributable FERERRENL

to NClI @/ (BE) 4417 312 (1,106) 1,709 17,506 (113
Non-current assets FRBEE 293,121 143,135 257,309 277,213 97,339 275,912
Current assets REEE 106,841 977,922 71,318 99,576 655,893 65,725
Non-current liabilities E =N (76,226) (31,351) (206,000) (139,918) (97,495) (214,000)
Current liabilities k=t (237,390) (040,484) (12,663) (159,540) (527,649) (13,986)
Net assets EEFE 86,346 149,222 109,964 77,331 128,088 113,651
Carrying amount of NCI FERERREE 42,309 4,797 32,989 37,892 13,763 34,095

20

* On 28 April 2014, the Group acquired additional 10% equity interests
in Jinzhou Jinmao at a consideration of RMB14,000,000. The
carrying amount of the 10% equity interests in Jinzhou Jinmao in
the consolidated financial statements at the date of the acquisition is
RMB9,278,000. The Group recognised a decrease in non-controlling
interests of RMB9,278,000 and a decrease in other reserve of
RMB4,722,000.

Business combination

On 3 March 2014, the Group acquired 100% equity interests in
Jinzhou Wintek Silicon Materials Co., Ltd. (“Wintek”) from two third
parties at a total cash consideration of RMB15,000,000, in oder to
utilise the advantage of vertical integration and expand the business
of end users.

. RoZ—MEMA=+NB - REBERE S MR
FEIMO% MR - REA AR 14,000,0007T ° 7
MEBA0%RFER U S B B E RSB REANER
E{E B ARK,278,0007T » A EEERIEZERE
#HEHAD AR 278000t K HttfEER A AR
4,722,0007T ©

20 XA
REZBE-—NF=A=H AEEUREKREEHEA
FS#515,000,0007T B W B 5 = 75 WUEE 88 M0 SUAS B R
MEAERAT(XEEDN100%ER - LIRES
B BINEZREZEBNKRAS -
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The acquisition had the following effect on the Group’s assets and
liabilities on the acquisition date:

RUBRS  WBEHAEENEERSENZEN
T

Recognised
values on
acquisition
U BB B
HAMEER
RMB’000
ARBTT
Property, plant and equipment (note 14) Y% - WS KRR AE (FiRE14) 172
Lease prepayments (note 17) HETENFIE(MEE17) 18,231
Inventories 7E 5,878
Trade and other receivables W E 5 8RR B A el 118 37,097
Cash and cash equivalents RERASZEY 188
Trade and other payables BB SRR b fE SR8 (41,685)
Current tax payable BNERFEIHiIE (187)
Deferred tax liabilities arising from fair value BB AT ERABEEN
adjustment on acquisition (29(b)) EIER BB & (HEE29(b)) (2,989
Net identifiable assets and liabilities RREEREEFE 16,705
The total cash consideration BAESRE 15,000
Less: the Group’s 100% share of the net W AR B AT AT R
identifiable assets and liabilities acquired BEEREEFEI100% 16,705
Net gain from acquisition of a subsidiary (note 5) i B8 — PRSI B /BB /2 FI U 35 7 8 (B EE5) (1,709)
Net cash outflow* REREFE" 4,312

* The consideration was partially paid by RMB4,500,000 for the year
ended 31 December 2014.

The values of assets and liabilities recognised on acquisition are
their estimated fair values. The fair value of lease prepayments made
for the land held under operating leases recognised as result of the
business combination is based on its market values.

The net gain from acquisition of a subsidiary represents the excess
of the net fair value of the acquiree’s identifiable assets and
liabilities measured as at the acquisition date over the fair value
of the consideration to be transferred, and has been recognised
immediately in profit or loss.

Wintek contributed RMB49,474,000 to the consolidated turnover
and RMB405,000 profit to the consolidated loss for the year from
the date of acquisition to 31 December 2014. If the acquisition
had taken place at 1 January 2014, the Group’s consolidated
turnover for the year ended 31 December 2014 would have been
RMB2,864,701,000 and the Group’s consolidated loss for the year
would have been RMB65,546,000.

Y HECZER-NOS+ZA=+-RALEE - fEXAY
EMEEEER ARBE4,500,0007T °

BB IEANEEREBNEEDHMAT AT
B - AEBEHMERNEKEHET A LiE
HWEESFEMREN QA FEDERETE -

Wy B o B A ) W o R AR R MR UL BB 5 AR UUEE B B AT
ENTENEEREEN A TEFHERL S TEE
HRENAFENEE  WCRERRRDE

S
o

HWEASREZE-—Z—NE+-A=+—AHH
NHERGEEEERFENGREBESNERAR
549,474,000 7T & FE A R #405,0007T © fit U i8
RIZBE-ME-A—-B%4  AEFHEZE-Z N
F+-A=+-—BLEENGEEEERFANLG
BEEES BB ARY2,864,701,000T Rk AR
65,546,0007T °
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21 Interests in associates 21 REE QTN ER
The Group
NEE

2014 2013
—E2-lmE —E-=F
RMB’000 RMB’000
ARETR ARETT
Share of net assets ELEEZRE 72,731 74,568
The following list contains the particular of the associates, which are TREIBEEQARNFE > HAF LT ARER

unlisted corporate entities:

Proportion of
ownership interest

FrB R L Bl
Form of Place of Particulars of Group’s
business establishment registered and effective Held by
Name of associate structure and business  paid-in capital interest asubsidiary  Principal activities
ALK EMRER REEM B — S
LN E EBRBRR  EXBHE EFFE BRER AABE  FEEH
% %
Jinzhou Aoke New Incorporated The PRC RMB200,000,000 37 37 Manufacturing and
Energy Co., Ltd. BaliipAva H AK#200,000,0007T processing of
RN TG KR multicrystalline
BRAR ingots/wafers
RERNIZS
BB ES
Jinzhou Chengguang Incorporated The PRC RMB10,000,000 49 49 Construction of
New Energy Technology BaliipAva i AR#10,000,0007T photovoltaic
Co., Ltd. power plants
SR AR BIENRREN
BRAT
All of the above associates are accounted for using the equity Tl aRBE NSRRI ERNGETHHRRA

method in the consolidated financial statements. N
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21 Interests in associates (continued) 21 REEE DTSR @)
Summarised financial information of the material associates, FTEHENRANMBEERSEREMSHEBRER
adjusted for any differences in accounting policies, and reconciled PAER RS ERRARAEERBFENT ¢

to the carrying amounts in the consolidated financial statements, are
disclosed below:

Aoke Chengguang
B Wk

2014 2013 2014 2013
—E-NF —E-—= —E-NF —E-=F
RMB’000 RMB’000 RMB’000 RMB’000
NaL s ARBTT BUSSEL ST ARKET T

Gross amounts of the associates’  Ei& N A4 KE

Non-current assets FREEE 346,392 348,721 40,949 -
Current assets REVEE 184,253 71,383 5,110 10,000
Current liabilities HREIEE (86,364) (82,178) (36,076) -
Non-current liabilities ERBER (258,602) (149,634) = -
Net assets EEFE 185,679 188,292 9,983 10,000
Revenue g 6,359 - - -
Loss for the year FEFIE (2,613) (10,703) (17) -
Total comprehensive income 2HEWABE (2,613) (10,703) (17) -
Reconciled to the Group’s BB N

interests in the associates ER¥IR
Gross amounts of net assets BN R EE AL

of the associates 185,679 188,292 9,983 10,000
The Group’s effective interests REBMEBREDR 37% 37% 49% 49%
Unrealised profits on downstream T3 5 IR & IR F 5

transactions (83) - (779) -
The Group’s shares of net assets ~ ANEEEILEEE A T

of the associates EEFEE 68,618 69,668 4,113 4,900
Carrying amounts in the FEVBRERTEERRE

consolidated financial statements 68,618 69,668 4,113 4,900
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22 Other non-current assets 22 HihERBEE
Other non-current assets mainly represent the deductible value HiERBERFTERMRIIGER » AEEEZE
added taxes (“VAT”). It is the input VAT in excess of output VAT TREHIEIRER - DRIBERERERMA R T
and is recognised for purchase of manufacturing raw materials and MREELEMANKERREMER  BRER
components and acquisitions of machinery and equipment used for FEHES REMNHEESERHIKD -

operation. It will be deductible from output VAT payable for goods to
be sold in subsequent years.

23 Inventories 23 78
(@) Inventories in the consolidated statement of financial position @ HEMBRRERFAEFTERE
comprise:
The Group
AEH
2014 2013
—ZT-F —E-=F
RMB’000 RMB’000
AR%TR ARBTT
Raw materials BERE 357,748 232,443
Work-in-progress ERm 16,095 32,670
Finished goods B 320,690 176,381
694,533 441,494
(o) The analysis of the amount of inventories recognised as an (o) HERAZHNFESEINWOT :
expense is as follows:
The Group
rEE
2014 2013
—ZT—F —E-=F
RMB’000 RMB’000
AR¥TR ARET T
Carrying amount of inventories sold EEFENREE 2,512,948 1,979,221
Write-down of inventories FEMR - 21,114
Reversal of write-down of inventories FEMAMERD (12,166) -

2,500,782 2,000,335
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24 Trade and other receivables 24 EWESRAREMEWRFIE
The Group The Company
TEE RAF]
2014 2013 2014 2013
—ZT—F —E-=F —Z—MF —E-=F
RMB’000 RMB’000 RMB’000 RMB’000
AR¥TT ARBTT AR¥ T ARBTT
Trade and bills receivables (note () FEUWE ZERF R ZiE
CED) 306,872 399,714 = -
Less: allowance for doubtful debts & : REREE 24,445 22,623 - -
282,427 377,091 - -
Prepayments for raw materials FEATRIN TR A 3,689 31,205 - -
Prepayments for processing fees 1T &BMFEEIE = 13,409 = -
Deductible value added tax A HLRIE B 233,018 200,420 - -
Deposits and other receivables ReRHMEWRIE
(note (i) (B &E(i)) 118,997 98,191 281 280
Wealth management products 2 B 7 A (B i)
(note (i) 124,387 - - -
Amounts due from subsidiaries R A R FIE
(note (iv)) (FfFEE(v)) - - 15,410 16,238
480,091 343,225 15,691 16,518
762,518 720,316 15,691 16,518

All the trade and other receivables (including amounts due from
subsidiaries) are expected to be recovered or recognised as an
expense within one year.

Notes:

U

(i

(i)

(v)

Included in trade and bills receivables are bills receivable of
RMB10,000,000 (31 December 2013: RMB7,000,000) which have
been pledged as security to a bank for issuing bills payable to
suppliers.

Included in trade and bills receivables is an amount due from related
parties of RMB16,719,000 (31 December 2013: RMB10,000).

Included in deposits and other receivables is an amount due
from related parties of RMB16,371,000 (31 December 2013:
RMB4,209,000).

The wealth management product was managed by financial institutions
with guaranteed principals and fixed returns, and is recognised
in accordance with according policies set out in note 1(m). As at
31 December 2014, certain of the Group’s interest-bearing bank
borrowings were secured by the wealth management products.

The amounts due from subsidiaries are unsecured, non-interest bearing
and have no fixed terms of repayment.

2 EPAER B 5 BRI EL A FE W R E (B IR R UM
REFBE) RSN - FRREHER DM -

BIEE

(i

(i

(iv)

EREZERREZEEEERKZEARY
10,000,000t (=E—=F+=-A=+—8 : AR¥
7,000,0007t) W EERFRITIERBITESHEE
BN ZEAIRIR S o

EUESRRREZECEEREESREARY
16,719,000t (=F—=F+=-A=+—H0 ' AR¥
10,0007T) ©

REREMERRESERKBEESREARY
16,371,000 (=E—=F+=-A=+—H : AR®¥
4,209,0007T) ©

EREROASREEEE  ARAREREENHE
& WAREME () TR S ECERR - R=F
—MFE+ZA=+—B AEEETHERTEER
Ty ARRB 7 G AR IR AR o

FEWME A BFARERR - REREETERY
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24 Trade and other receivables (continued)
(@) The ageing analysis of trade and bills receivables (net of
allowance for doubtful debts) as of the end of the reporting
period based on invoice date is as follows:

24 FEWE 5 BRFN R H b PR W R TE ()
(B) WEEBMAHA - NHRREBREENER
B2 EHRESRR R E A WAHOT :

The Group
AEH

2014 2013
—E-—NF —E-=F
RMB’000 RMB’000
AR¥T T ARBFT
Within 1 month —EAR 155,326 167,070
1to 3 months —Z2={EA 34,210 130,380
3 to 6 months =ZXEAR 23,711 31,739
6 to 12 months AE+ZEA 7,835 2,172
Over 1 year BiB—F 61,345 45,730
282,427 377,091

Trade receivables are due within 30 to 90 days from the date
of billing. Further details on the Group’s credit policy are set
out in note 39(a).

(b) Impairment of trade and bills receivables
Impairment losses in respect of trade and bills receivables
are recorded using an allowance account unless the Group
is satisfied that recovery of the amount is remote, in which
case the impairment loss is written off against trade and bills
receivables directly (note 1(K)(i)).

The movements in the allowance for doubtful debts during the
year are as follows:

EWESRRNDNERZAMLRT0ZE0A
REH - AEBEEBERNE—SHFBHR
Mi5E39(a) °

b) EWEZSRIKFRERE
FEWE ZERRRBEREBEDRARER
L% 0 BRIFASEEBE W E AN AT R R
& RZBERT  RESESEERERRE
2 MR N RIS (BHEE1 (9)) °

FRARBRREZBHOT :

2014 2013

—E-mF —E-=F

RMB’000 RMB’000

AR®TT AR¥T T

At 1 January n—A—H 22,623 1,154

Exchange adjustments [E AR (287) -

Impairment losses recognised [SEERVREECPS 2,109 22,623
Uncollectible amounts written off FAMEE T TR E SRR

during the year = (1,154)

At 31 December B+=—A=+—H 24,445 22,623
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24 Trade and other receivables (continued) 24 EWE ZRAK H A EWFRIE @)
(c) Trade and bills receivables that are not impaired ) WERBENEKRESERAEEE
The ageing analysis of trade and bills receivables that are b AR AR Bl S E AR BRI E R E 5 BRX
neither individually nor collectively considered to be impaired FEBENRRITNOT :

are as follows:

The Group
AEH
2014 2013
—ZT-F —E-=F
RMB’000 RMB’000
ARBTR AR¥T T
Neither past due nor impaired I A A SR A 169,451 272,767
Less than 1 month past due BELR—EA 17,460 35,255
1 to 3 months past due BE—Z=@A 23,777 25,911
4 to 6 months past due BHANZE N E A 9,219 5,023
7 to 12 months past due BHEZE+={@A8 20,882 979
Over 1 year past due BH—FUE 41,638 37,156
112,976 104,324
282,427 377,091
Receivables that were neither past due nor impaired relate to a b 4% 360 5B 53R (B A PE U TR OB EE % & I SR AT A
wide range of customers for whom there was no recent history RGN EFER -
of default.
Receivables that were past due but not impaired relate to a BB MEENERRERERNEES S HE
number of customers that have a good track record with the EREFABETHNETFER - REUEK
Group. Based on past experience, management believes that B ARACGEERYB|EANE  BRAZ
no impairment allowance is necessary in respect of these ZLEBNTE2EKE  SEBHEEEMZ
balances as there has not been a significant change in credit LEATHRBERE - AEELERZSLE
quality and the balance are still considered fully recoverable. BRI IERR -

The Group does not hold any collateral over these balances.
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25 Pledged bank deposits 25 BIKIFRITFER

Certain of the Group’s bank deposits were pledged to secure bank
loans granted to the Group as follows:

REEE TRITERCUAEBERNWRITERE
HIEHR - EHIMT

The Group
AEH

2014 2013
—Z—MF —T-=F
RMB’000 RMB’000
ARETR ARET R
Pledged as security for bills payable KIFEARAZENIRER = 10,822
Pledged as security for bank loans KRERRITERNIER R 144,116 193,590
Others Hith 1,594 2,498
145,710 206,910

The effective annual interest rate for pledged deposits with banks
was 2.55% for the year ended 31 December 2014 (2013: 2.35%).

BE-Z-—-NME+-A=+—HLEE  SERTF
RITNERNERFERNERE2E(ZE—=F
2.35[E) o

26 Cash at bank and in hand 26 RITRFHERASE
The Group
TEE

2014 2013

—E—NF —E-=F

RMB’000 RMB’000

AR¥ T ARBTT

Cash at bank and in hand RITRFERS 195,257 234,398
Deposits with banks with original maturity REHAAE=EALLYN

over three months IRITIFR = (20,000)
Cash and cash equivalents in the consolidated #HEBEEHRERNESK

cash flow statement HEZEY 195,257 214,398

Cash at bank and in hand totalling of RMB67,869,000 (31
December 2013: RMB118,051,000) as at 31 December 2014 is
denominated in RMB. RMB is not a freely convertible currency
and the remittance of funds out of the PRC is subject to exchange
restrictions imposed by the PRC government.

RZB-—NFE+ZA=+—8 ROKFERS
HARM67,869,000t (= E—=F+=—A=+—
A AR®118,051,0007t) LA REFSIE - AREE
ATUEBARREY  BEEERELESETTH
T B SN B AR BR o



ANNUAL REPORT 2014 3 133

Notes to the Financial Statements Bi#&3RzRH{zE
(Expressed in Renminbi unless otherwise indicated) (& 2B FAEESN + LAARKESIE)

27 Bank and other loans
(@ The long-term interest-bearing borrowings comprise:

27 RITRAEMER
@ REHSMEEEE:

The Group The Company
AEE NN

2014 2013 2014 2013
bl = bl _—T—-=f
RMB’000 RMB’000 RMB’000 RMB’000
Neawr  ARMT T BUSSLSEE  ARETT

Bank loans IRITER
— secured (note (i) — B (MFEE)) 490,500 701,355 - 128,855
Municipal government loan TMBRER (KiEE27()
(note 27(e))
— unsecured —EIKH 1,872 2,595 - -
Other loans (note 27(f)) HibE R (MFEE27(H)
— unsecured —EIKH 120,000 78,623 - -
612,372 782,573 - 128,855
Less: current portion of A REBENREBS
long-term borrowings 226,500 190,855 - 128,855
385,872 591,718 - -
Note (i): P EE()
Secured long-term interest-bearing borrowings as at 31 December R-EB-—MER-ZF-—=F+-A=+—HWEK
2014 and 2013 were guaranteed and/or secured by bank deposits (note ARG EEERZTERR RURTER(HE
25), property, plant and equipment (note 14), equity interests in and 25) - W% - BERRE (HE14) Uk —EHE 2

income stream of a subsidiary.

BEL I ON VA (3
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27 Bank and other loans (continued) 27 RITREMER @)
(b) The short-term interest-bearing borrowings comprise: (b) EHFTEEEEE
The Group The Company
ARm #AF

2014 2013 2014 2013
bt = bl _—T—-=fF
RMB’000 RMB’000 RMB’000 RMB’000
AR®TT AR¥FT ARET T AR¥EF T

Bank loans RITER
— secured (note (i) — B (P EEG) 1,193,688 923,627 - -
Current portion of REEENREBE D
long-term borrowings 226,500 190,855 - 128,855
1,420,188 1,114,482 - 128,855
Note (i): BRFEE() -
Secured short-term interest-bearing borrowings as at 31 December R-ZE-—NME+-A=+-HHEEBREHTEE
2014 were guaranteed and/or secured by bank deposits (note 25), EAZERR /LR TER(MEE25) « BAHEE
lease prepayments (note 17) and wealth management products SRIB (MIaE17) RIBEIE @ (B sE24) eI « R=F
(note 24). Secured short-term interest-bearing borrowings as at 31 —ZF+ZAZT-HWAERESHERERS
December 2013 were guaranteed and/or secured by bank deposits ERRHESRITIER (M zF25) 1R 4] o
(note 25).
(c)  The long-term borrowings are repayable as follows: ) REBEEMNERPOT :
The Group The Company
rEEH RRAF
2014 2013 2014 2013
—E-lmEF —E-=F —E—mEF —E-=F
RMB’000 RMB’000 RMB’000 RMB’000
s ARBT ONSEEE ARBTT
Within 1 year —F2ZR 226,500 190,855 - 128,855
After 1 year but within 2 years BB—FEMEZR 61,728 77,228 - -
After 2 years but within 5 years BBMFEERFZR 178,091 350,714 - -
After 5 years BEAE 146,053 163,776 - -

612,372 782,573 - 128,855
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27 Bank and other loans (continued)

(@

Certain of the Group’s bank loans are subject to the fulfilment
of covenants commonly found in lending arrangements with
financial institution. If the Group were to breach the covenants,
the loans would become payable on demand. The Group
regularly monitors its compliance with these covenants, is
up to date with the scheduled repayments of the long-term
bank loan and does not consider it probable that the bank will
exercise it discretion to demand repayment for so long as the
Group continues to meet these requirements. Further details
of the Group’s management of liquidity risk are set out in note
39. As at 31 December 2014, none of the covenants relating
to the bank loans had been breached (2013: RMBNIl).

The municipal government loan was received by the Group
for constructing a manufacturing plant in Jinzhou, Liaoning
Province, the PRC. There are no unfulfilled conditions or
contingencies relating to the municipal government loan.
It is unsecured, interest bearing and is fully repayable by
instalments from 2010 to 2020.

As at 31 December 2014, other loan of RMB120,000,000
represented a loan borrowed from an independent third party,
Higuchi Industries Limited. It's unsecured, interest bearing and
fully repayable in 2017.

All of the above non-current interest-bearing borrowings are
carried at amortised cost, and are not expected to be settled
within one year.

27 RITREMER @)

@

REBETRTERAZDESBMEBIT LN
BEZHERNETRERSRR - ALl
EREBRH  AERERAREREE -
FEBENERRACETERZERBIE
RERTERNEERBEREN  IRAR
EXREEEBETEEHAER  RITTEHE
RERBRHEEEIKR FHEAKEEER
REBESERIE—DHIFRNRME3 - B
—E-NFE+ZA=+—8  BEEREM
BRRTERNEZR(ZE—ZF : AR¥Z
TT) e

2 35 B 7 U B 9 7 S 3 P BB 3 o
EEE L RN EERE o BB BT ER
IR KB EWEERE T RER
%o BERAREN HERA-Z2-BF
E-EF-TTHMEUME -

R-ZZE—NmF+=-A=+—0  HthERA
F2 120,000,000 7¢ % 1 8 37 % = 75 Higuchi
Industries Limitedf& tHIVE R - ZERAEIK
- FERERZE—LFERYEER -

R 2 BRI BB A £ 5 LA 6 B A B
5 BTEBTREN—EREM -
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28 Trade and other payables 28 ENE SRR HAmENRIE
The Group The Company
rEE ¥ NN

2014 2013 2014 2013
—E-NF —E-=F —E-mEF —E-=fF
RMB’000 RMB’000 RMB’000 RMB’000
AR%T T AR¥FT AR¥T T AR¥ETF T

Trade and bills payable: ERESERARRE
— Amounts due to third parties —ERE=AFE 766,418 437,778 = -
- Amounts due to related parties —ERBEERRE
(note (i) (BEEG) 40,060 32,469 - -
806,478 470,247 = _
Other payables and accrued Hib A FIER
expenses FESTRE S 145,948 201,713 2,016 8,684
Amounts due to subsidiaries EAHBARRE
(note (i)) (BHEEG) - - 5,180 8,375
Financial liabilities measured at LU SER A ST 21
amortised cost B EE 952,426 671,960 7,196 17,059
Receipts in advance (note (ii)) & U ke (B (i) 55,325 89,193 = -
1,007,751 761,153 7,196 17,059
All of the trade and other payables (including amounts due to FEHEENE SRR EMES T E (BIEEN
subsidiaries) are expected to be settled or recognised as revenue, B ATRIE) R—FRBEAHERZERA ~ LA
net income or in profit or loss within one year or are repayable on FHARERZANER  NEREREE -
demand.
Notes: BfeE
(i) The amounts due to subsidiaries and related parties are unsecured, [0) EAHBARREEAFIEARIKIT - fERER
non-interest bearing and have no fixed terms of repayment. TEEH o
(i) Included in receipts in advance are amounts due to a related party of (ii) BWRIEEEEN —SBEESREARBET(ZE

RMBNIl (31 December 2013: RMB8,826,000). —=F+=ZA=+—H : AR%8,826,0007T) °
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28 Trade and other payables (continued)
(@ The ageing analysis of trade and bills payable as of the end of
the reporting period based on the maturity date is as follows:

28 B E B IR H AN FH @)
@ REEMELER  BENESRARERY

IRECIREIEAE DATANT :

The Group
AEH
2014 2013
—T—ImF —E-=5F
RMB’000 RMB’000
ARETR ARETR
Within 1 month or on demand — @B RS IRER 806,478 470,247
29 Income tax in the consolidated statement 29 F&HERRRAFFER
of financial position
(@) Current taxation in the consolidated statement of financial (a) HFEFBMRRRAWEEPBIENRK
position represents:
The Group
AEH
2014 2013
—B-ImEF —2-=F
RMB’000 RMB’000
AR¥ T ARET T
Provision for PRC Corporate Income Tax £ E RS2SR R E
for the year 11,191 1,266
Under-provision in respect of prior years BEFEBETE 1,780 -
PRC Corporate Income Tax (BAY) BRETRLE
(paid)/refunded 8 (7,691) 6,570
Acquisition of a subsidiary Wi — R B A = (187) -
5,093 7,836
Balance of PRC Corporate Income Tax  BEFEREDEFERH &6
relating to prior years 766 (7,070)
5,859 766
Representing: & :
Current tax recoverable ENER AT Wk = 18 (501) (500)
Current tax payable BIERFE (SR 1E 6,360 1,266
5,859 766
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29 Income tax in the consolidated statement

of financial position (continued)

29 GZEMBRRRAFTER @

(b) Deferred tax assets and liabilities recognised () EEIELEHRBEERERE
The components of deferred tax assets/(liabilities) recognised RESUMERRERBEINELHBEE (&
in the consolidated statement of financial position and the BINEERFREEBNOT :
movements during the year are as follows:
The Group
158
Fair value
adjustment Property,
Deferred  on business Inventory  Undistributed plantand Provision for Unpaid social
income  combination provision profits  equipments  warranties  securities Others Total
EBAHH VES ES T}
BEUN DVERE  GEEE  AVEUE BRRRE  RAEE  nERE £t &t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ARETR  ARETR  ARETR  ARETR  ARETn  ARETR  ARETR  ARETR
Deferred tax arising from; RETHIRENELHE
At January 2013 R-E-z£-5-§ 439 615) 231 (10942) (5995) - - (645) (11,757)
(Charged)/credited to profitor loss B (1) /4t A
(note 7(g) (&£ 71) (4329) 815 (2311 9,925 5,99 - - 645 10,740
At 31 December 2013 RZE-ZETZA=1-H - - - (1,017) - - - - (1,017)
At1 January 2014 R-E-mE-A-A - - - (1,017) - - - - (1,017)
Acquisttion of a subsidlary (note 20) W -EMEBAR (H320) - (2,989) - - - - - - 2,989)
Credied to proft orloss (note 7le) i3 A (K& 7(a)) 2730 b1 57 1017 - 7839 5229 39 17,802
At 31 December 2014 WZE-ME+ZB=1-R 2,730 (2928 521 - - 7839 5229 399 13,796
(c) Deferred tax assets not recognised €) HARERIELERIEEE

At 31 December 2014, the Group has not recognised deferred
tax assets in respect of unused tax losses of RMB560,018,000
(31 December 2013: RMB587,458,000) and RMB299,885,000
(31 December 2013: RMB196,480,000) attributable to its
subsidiaries in the PRC and Hong Kong, respectively, and
certain deductible temporary differences of RMB199,112,000
(31 December 2013: RMB212,445,000), as it is not
probable that future taxable profits against which the losses
or deductible temporary differences can be utilised will be
available in the relevant tax jurisdictions and entities.

The tax losses of the subsidiaries in the PRC will expire within
five years.

RZE-—NE+-A=+—H  xEEL
BRI NPEREENMBLARAARYE
560,018,000 t(ZE—=F+=-A=+—
H: AR#5874580007T) B AR
299,885,000 L (= E—=F+=-A=+—
H : AR 196,480,000 7t ) K FE {5 5k B
ARESERETUNREHFZEARE
199,112,000t (ZE—=F+Z A=+ —
B AR%212,445,0007T ) BRIELEREE
E RRAHEBEHEIALIEEREEFAT
BEEARRERHABABE AEER TN
E R EEE o

FhEIF A B BUEB B SR B FNER
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29 Income tax in the consolidated statement

of financial position (continued)

(d) Deferred tax liabilities not recognised
At 31 December 2014, taxable temporary differences relating
to the undistributed profits of certain subsidiaries of the
Group established in the PRC amounted to RMB11,348,000
(2013: RMB7,238,000). No deferred tax liabilities have been
recognised in respect of the tax that would be payable
on distribution of these retained profits as the Company
controls the dividend policy of these subsidiaries and it has
been determined that it is probable that profits from these
subsidiaries will not be distributed in the foreseeable future.

30 Bonds

31

On 24 August 2011, the Company issued RMB300,000,000 bonds
with a maturity of three years due on 24 August 2014 (the “Bonds”).
The Bonds have been repaid on 7 August 2014.

Deferred income

Various government grants have been received by the Group in
respect of constructing and acquiring various manufacturing and
photovoltaic power generating plants and machinery in the PRC for
participating in high-tech industry and generating export sales.

These government grants are initially recognised in the statement
of financial position as deferred income and are subsequently
amortised to profit or loss as other revenue over the useful lives of
the related assets.

29

HEPBERRRAMEH @)

d) BIRERELHIBEEE
NRZE-WFE+=ZA=+—8 BEREER
RERZNE THEBQ IR RABEEMN
ERBERFEREA AR 11,348,000t (=
E—=F+=-H=+—H : AR#¥7,238,000

) o BER D IRZEREFHESHBIER

REMEEHEERS  EREARD LG Z

LHBARMNKREBE  MESREZEM

ATRARRRDTRFEIELE R K o

B OB & S

30 &%

31

RZZB-——FNAZ+HME  KABDHFTRZ
E-MENAZTHEBEIHN=ZFHARY
300,000,000tEH([E%]) - EHER=-F—T
FNALBEE-

AEFE WA
FAEEARSBRETEREEEOHE  RTE
FERWES RUEHE R R B A RS
TEMBUAT AR o

ZEBRHERIRBRRRPERBIELER
A HBEDEBREETEAFHRERZABEAE
U A o
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Provision for

inventory
Provision for purchase
warranties  commitments Total
RARE FEBERERS et
RMB’000 RMB’000 RMB’000

AR¥FT AR®TT ARBFT
At 1 January 2013 R-EB—-=%—HF—H 9,007 - 9,007
Provisions made FriE 13,547 - 13,547
At 31 December 2013 H-ZB-—=F+=-A=+—H 22,554 - 22,554
At 1 January 2014 R-ZE—mE—H—H 22,554 - 22,554
Provisions made FTER B 19,012 43,582 62,594
At 31 December 2014 R-ZE-NE+=-A=+—H 41,566 43,582 85,148
The Group’s photovoltaic modules were typically sold with a 2 or AEFEMRRAHHER —RMEEN B EE2
5-year warranty for defects in materials and workmanship and a 10- FERSFEYRHERERATRA  URI0ER25FH
year and 25-year minimum power output warranty, against declines REHBWERE  PHRBEIALETREESRS
of more than 10% and 20%, respectively, of initial power generation SRS BEEBE10% KR 20% © RIBRABERK
capacity from the date of delivery. The Group has the obligation o AEESETEABGREAFREBETHEERE
to repair or replace solar modules, at its option, under the terms o REBRERABEBUBESZERERRAE
of the warranty policy. The Group maintains warranty reserves to THEEEE -
cover potential liabilities that could arise under these guarantees and
warranties.
The Group failed to purchase the agreed quantities of polysilicon AEBARERERPENBERETEENZ RIE
under the long-term contract as the Group’s management RERAEEEEELZEMEHEREZZARAE -
determined after taking into consideration all the relevant factors TRAZIEELRBDFSAEENRERE -
that it would be in the Group’s best interest not to make the It R-Z—NFE+-_A=+—H BEEBMRELE
purchase when they were due. Therefore as at 31 December 2014, ERRHEYNETHBERETRIBENEERER
management recognised a provision of RMB43,582,000 for loss B8 AR%43,582,0007T °

contingency on the Group’s purchase commitments under the long-
term contract.
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33 Retirement benefit schemes 33 EIREFIFTE

Employees of the Group’s PRC subsidiaries are required to
participate in a defined contribution retirement benefit scheme
administered and operated by the local municipal government. The
Group’s PRC subsidiaries were required to make contributions to
the scheme at 20% of the employees’ salaries per annum to fund
the retirement benefits of the employees.

The Group is required to participate in defined contribution
retirement schemes administered and operated by Bureau of Labour
Insurance of Taiwan for employees employed in Taiwan. Under
the schemes the employer is required to make contributions to
the schemes at 6% of the employees’ relevant income per annum.
Contributions to the schemes vest immediately.

The Group also operates a Mandatory Provident Fund Scheme (“the
MPF scheme”) under the Hong Kong Mandatory Provident Fund
Schemes Ordinance for employees employed under the jurisdiction
of the Hong Kong Employment Ordinance. The MPF scheme is a
defined contribution retirement plan administered by independent
trustees. Under the MPF scheme, the employer and its employees
are each required to make contributions to the plan at 5% of the
employees’ relevant income, subject to a cap of monthly relevant
income of HK$30,000. Contributions to the MPF scheme vest
immediately.

The Group has no other material obligation for the payment of
retirement benefits associated with the schemes beyond the
contributions described above.

REFTEMBARESE RS EBG I HRAEE
RERNERBRBRABRTE - AEETEHE
DNERZREEFHN20%MAEMEHMAR - BES
RABAREEES -

FEBAAZERAENESSNHEES TRI
REBRERNERMTRAKE - BIEZER
2 EXARESHBFERANGCK T EEH
5K o mE EME L A ERENEFERE -

REETEREEBBEM DB R - BE
ZEBERBGOIFFEENEESR I BHMEAEEET
B(MeEETE ) - BESF AR ERMATRAKG
B ABUZAAEE - BESTIAREREIRA
BEE BRESHEBERARS% M T B H AR
LA A HHBEUA30,000/8 T A LR o @8BS 8
{EE A RRENEF SRS -

B EERRON  AEEBARXI SRS EEEN
RABRAEHMERESE -
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34 Capital and reserves 34 EXKfFEE
(a) The Group @ A~&£E
Details of the movements in capital and reserves of the Group TEEBEARBEEZDNFBRANGERS
are set out in the consolidated statement of changes in equity. BE)K o
(0) The Company (o) AT
Share Share  Exchange Accumulated Total
capital premium reserve losses equity

e RivEE EXRE ZiER  ERAR
RMB'000 ~ RMB'000  RMB'000 RMB'000  RMB'000
ARETR  AR%TR ARETR ARBTT AR®TR

Balance at 1 January 2013 R-B-Z5-A- A4S 218,787 1522884  (119,876) (571,542) 1,050,253
Changes in equity for 2013: “E-CENEREE !
Loss for the year FEFR - - - (13,747) (13,747)
Other comprehensive income Hit2EBA - - (50,778) - (50,778)
Total comprehensive income 2ABAEE - - (50,778) (13,747) (64,525)
Shares issued under open offer NRRERTRA 40,238 162,774 - - 203,012
Shares issued under subscription of REFRABETRITRG

new shares 17,702 45,987 - - 63,689
Balance at 31 December 2013 and RZB-=f+ZA=+-8BR

1 January 2014 —B-mE-A-AfEE 216,727 1731645 (170,654) (585,289) 1,252,429
Changes in equity for 2014: “E-MENEREE
Loss for the year FEFR - - - (4,135) (4,135)
Other comprehensive income Hit2EKRA - - 5,650 - 5,650
Total comprehensive income EONCE - - 5,650 (4,135) 1,515
Balance at 31 December 2014 R-E-ME+=-A=t-H

g 276,727 1,731,645 (165,004) (689,424) 1,253,944
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34 Capital and reserves (continued)
Authorised and issued share capital

(©)

34 EXK#EE@
() ZEERBEITIRA

The Company
VNG|
2014 2013
—Z-mF —E-=
No. of No. of
shares shares ‘000
RAEE RPEE T
Authorised: EE

Ordinary shares of HK$0.1 each SREBIBINEBR 5,000,000,000 HK$500,000  5,000,000,000 HK$500,000
775,500,000 #7£500,000
Equivalent to HER RMB450,000 RMB450,000
AE#450,000 AR#450,000

Ordinary shares, issued and BRITRBEEER

fully paid:

At 1 January W—-A—H 3,211,780,566 RMB276,727  2,491,300,472 RMB218,787
AR¥276,727 AR#218,787
Shares issued under open offer DNHEBRERTRE - - 498,260,094 RMB40,238
AE40,238
Shares issued under subscription of  FREEFIRDE T TR - - 222,220,000 RMB17,702
new shares AR#17,702
At 31 December W=R=t-8 3,211,780,566 RMB276,727  3,211,780,566 RMB276,727
AE#276,727 ARH#E276,727

Nature and purpose of reserves:

(1)

@

Share premium

The application of the share premium account is
governed by the Companies Law of the Cayman Islands.
The share premium is distributable.

General reserve fund

Pursuant to the relevant PRC laws and the articles of
association of the Company’s subsidiaries incorporated
in the PRC, these PRC subsidiaries are required to
transfer a minimum of 10% of their distributable profits
after taxation based on their PRC statutory financial
statements to the general reserve fund until the balance
of the fund is at least half of the paid-in capital of the
relevant subsidiaries. The amounts allocated to this
reserve are determined by the respective boards of
directors with reference to the minimum requirement.

For the entities concerned, the general reserve fund
can be converted into capital in proportion to the equity
holders’ existing equity holdings, provided that the
balance after such conversion is not less than 25% of the
registered capital.

(o) REEOEERBE:
(1) RipEE
R EERNEAZBBEHE QRS
& o RIDEETFHIK °

@ —REEE
REBETEEZRADTRPEEM
RIAZMKMBARNWASERMA - S
PEMBATESEPEEE M BERE
FRRRIBR B8 AT 2 R FE & A 10% 8 15
E—REES EEZRELEHED
EREMBATBHRA—KEE &
HEESLSRBRERERE  BEEAE
EHRHIENSE -

RERERENS  —REGBTTRES
BFEARRBNERLARGRER
SMBREBTEIREMERN25% °
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34 Capital and reserves (continued)
(d) Nature and purpose of reserves: (continued)
(8) Capital reserve

The capital reserve comprises the fair value of shares
allotted and issued over the subscription costs and share

options granted to employees of the Group.

(4) Exchange reserve

The exchange reserve comprises all exchange differences
arising from the translation of the financial statements
of foreign operations. The reserve is dealt with in
accordance with the accounting policy set out in note

1(u).

(5) Other reserve

The other reserve mainly represents the differences
between considerations of acquisitions of equity interests
from non-controlling equity owners and carrying amount

of proportionate net assets.

(e) Distributability of reserves

At 31 December 2014, the aggregate amount of reserves
(including the Company’s retained profits, if any, and share
premium) available for distribution to equity shareholders of
the Company was RMB1,142,221,000 (31 December 2013:

RMB1,146,356,000).

()  Capital management

The Group’s primary objectives when managing capital are to
safeguard the Group’s ability to continue as a going concern,
so that it can continue to provide returns for shareholders
and benefits for other stakeholders, by pricing products and
services commensurately with the level of risk and by securing

access to finance at a reasonable cost.

The Group actively and regularly reviews and manages its
capital structure to maintain a balance between the higher
shareholder returns that might be possible with higher levels
of borrowings and the advantages and security afforded by a
sound capital position, and makes adjustments to the capital

structure in light of changes in economic conditions.

The Group monitors its capital structure on the basis of a
gearing ratio. For this purpose, the Group defines gearing ratio
as total borrowings to total share capital and reserves.

)

34 EAXFf#E@

©)

i&

RBHMEER B @

B EIXEE
EXRREARBRRBTTAREREEN
ROBEDEEANDD URERTRSE
HUEB IR R D F(E -

4) EX#E
A A REE RIREB I EB T
BERMEENWERZME - AMEFERNT
WIS EHREE

©) HEftrEeE
HitREEEE QR ESER A
BEERENRERRLAMEEEFE
HOBRMEE 2 BAYESR ©

FEE T H IR
R-ZFE-WNE+=-A=+—0 " T#HIE
FARATEERRNFEFELAB(BELL
AREAB(WE)RRHEE) BARKE
1,142,221,000t (ZE—=F+ =B =+—
H : AR#1,146,356,0005T) °

EvER
FEEERESHEZENARBEARBKT
BEEMRBRBEERURREERANIREH
& BUHREASEESECE  @#EH/R
REMHERESHMESSEATRAE

\

FEEBEETHRTNERRLERERE &
BEEKFRAIESRESRREE - AR
BREAKRRFRENEZNRERE DB
mETE  YEAREHBERESMARESR
e

FEBEUEERBELREFAEREE - 5
BEWE  ARESEEEBLREREREE
RIS R AR AR o
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34 EXK#EE@
n E2EE®E)
R-B-—NER-_ZF-—=F+=-HA=+—H

34 Capital and reserves (continued)
() Capital management (continued)
The gearing ratios at 31 December 2014 and 2013 were as

follows: HEES/BLLENT @
The Group
AEE
2014 2013
—E-mF —E-=F
note RMB’000 RMB’000
FMIEE AR¥TR AREETT
Current liabilities: REBBE
Bank loans RITER 27 1,420,188 1,114,482
Bonds &% 30 - 299,200
1,420,188 1,413,682
Non-current liabilities: FEREBEE !
Bank and other loans RITREMETR 27 385,872 591,718
385,872 591,718
Total borrowings BEE#REE 1,806,060 2,005,400
Share capital B 276,727 276,727
Reserves [ETE 819,356 876,331
1,096,083 1,153,058
Gearing ratio EEAELER 164.8% 173.9%

Neither the Company nor any of its subsidiaries are subject to
externally imposed capital requirements.

RRABREEMKE QB HEETIRE

IEEARSRE -
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35 Related party transactions 35 BEIRS
In addition to the transactions and balances disclosed elsewhere in RIS REMI D BN S RESRI » K&
the financial statements, the Group had the following material related EENTEABEEFRS :

party transactions:

(@ Key management personnel remuneration @ FEEEASHM
Key management personnel receive compensation in the form FTEEBABUG S - FEREMBRY - B
of salaries, housing and other allowances, benefits in kind, MAE - BIBETEALRRARET BN G K
discretionary bonuses and retirement scheme contributions. BifE - TEEEASHFMFBRIT11E
Details of key management personnel remuneration are T o HMNAEBAIETIAA]  FIERAMTE
disclosed in notes 11. Total remuneration is included in “staff 6(0)IRE °

costs” as disclosed in note 6(b).

(b) Transactions with associates and entities controlled (b)) HEEEARARAARNESRESNEA
by directors of the Company or close members of BAEHNER BN S

directors’ family

The Group
EE
2014 2013
—E-mF —E-=F
RMB’000 RMB’000
ARETR ARETR
Sales of goods to: HEEm
the associates of the Group REBBE AT 26,030 3,700
the entities controlled by the directors RABEBHESWIAR
of the Company or close members of FriEslIfEes
directors’ family 342 346
26,372 4,046
Purchases of goods from: AT SBESER !
the associates of the Group REEBE AT 1,592 3,865
the entities controlled by the directors RATBESHESBNIER
of the Company or close members of FriEH s
directors’ family 26,466 46,882
28,058 50,747
(c) Outstanding balances with related parties (c) EERFER 2R RERER
Details of the outstanding balances with related parties are set REEEEES MR ERERFBRNH

out in notes 18, 24 and 28. 518~ 24K28 °
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36

Capital commitments

Capital commitments that relate to purchase of property, plant
and equipment outstanding at 31 December 2014 and 2013 not
provided for in the financial statements are as follows:

36 EAEIE
EEBEYE BERBRENR-_Z-NER_-F
—=E+-A=t+—BEAEERLRENERR
NEENERRENT

The Group
AEE

2014 2013
—2-mF —E-Z=F
RMB’000 RMB’000
AR¥T T ARBTT
Authorised and contracted for EREIEFTY 22,048 32,730
Authorised but not contracted for EREERTH - 33,049

37

Operating lease commitments

At 31 December 2014 and 2013, the total future minimum lease
payments under non-cancellable operating leases are payable as
follows:

37 KEHERE
R-Z-MER=—F-=F+-A=+-8 B
FURBELEE  ARFERENNREREN
HBEMT

The Group
rEE

2014 2013
et Sf:S —E-=F
RMB’000 RMB’000
AR¥ T ARBF T
Within 1 year —FR 1,005 520
After 1 year but within 5 years —FEEBRFR 638 498
After 5 years "E#% 1,402 1,470
3,045 2,488

The Group is the lessee in respect to a number of properties held
under operating leases. The leases typically run for an initial period
of two to twenty years, with an option to renew each lease upon
expiry when all terms are renegotiated. None of the leases include
contingent rentals.

FEEDSZERBELHEMIFWENEBEA « &
ZHE-ROSHB-E-+5F  RERSOHR
EEREEE  MAERIREESENER - 2%
HESTBERARESE -
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38

39

(BRSAEHEIN  UARKIIE)

Contingent liabilities

Financial guarantees issued

At 31 December 2014, the Group has undertaken to guarantee
a banking facility granted to an associate to the extent of
RMB74,000,000 (31 December 2013: RMB74,000,000).

At the end of the reporting period, the directors do not consider
it probable that a claim will be made against the Group under
the above guarantee. The maximum liability of the Group at the
end of the reporting period under the above guarantee issued is
the outstanding amount of the loan advanced by the bank to the
associate of RMB74,000,000.

Financial risk management and fair values
Exposure to credit, liquidity, interest rate and currency risks arises in
the normal course of the Group’s businesses. The Group’s exposure
to these risks and the financial risk management policies and
practices used by the Group to manage these risks are described
below.

(@ Credit risk
The Group’s credit risk is primarily attributable to cash at banks
and trade and other receivables. Cash at banks are placed
with financial institutions that have sound credit ratings and the
Group considers the credit risk to be insignificant.

In respect of trade and other receivables, individual credit
evaluations are performed on all debtors on a case-by-case
basis. These evaluations focus on the debtors’ past history
of making payments when due and current ability to pay, and
take into account information specific to the debtor as well as
pertaining to the economic environment in which the debtor
operates. Trade receivables are normally due within 30 to 90
days from the date of billing. Normally, the Group does not
obtain collateral from debtors.

The Group’s exposure to credit risk is influenced mainly by
the individual characteristics of each debtor. The default risk
of the industry and country in which debtor operates also has
an influence on credit risk but to a lesser extent. At the end of
the reporting period, the Group has a certain concentration of
credit risk as 21% (2013: 36%) of the total trade receivables
was due from the Group’s largest customer, and 61% (2013:
64%) was due from the five largest customers of the Group.

38

39

HAREE

28 H IR

R-ZE—NF+-A=+—H8  AEECEHRE—E
B —BEBHEARANRITRENER  UARY
74,000,000t BR(ZE—=8+=-A=+—8:
AR#74,000,0007T) °

RBEMEEERD - EERA/RBLMIER - K&
BT ARAREEHREE - AEERREHNBEE AR
FREBHHERNEERSRRTEN FRBELD
AIEMAAREE S5 ARY74,000,0007T °

BHEREERERQVE
FEEFFROEE  RDAS  MERNERR
REAEE B EES - AEBREHERERL
R S B B 3 W TR B 0 B LB TR R
EREGIHIINT -

(a) FERE
AEEMNEERREERARTASURE
WE SRR R L ERTE - RITREER
RAZERREEREERRBARFES
SEROSRAE o

MERESRARHEREE  AEES
28 BIE L AE B R AL AT B BB AR EEMR
Mo ZEFEEPREBABENZHMTR
RERBEMARED  TEEEEBASE
MERREBALE I BRAKEIRE o &
W B 5 R — R BRE A HIE30E 90 A W E
He—RME  ARETEEEBARIUE
g o

AEENCEERREIESSEBEANERNSE
BEE BRALENTERMEERNAR
REBRTEHEERRE —EXE  BRER
o NREHELER  AEEEETREE
SEFNER RAERESRRLESE
21%(ZF—=F : 36% ) REAEERAE
FHRI » 561%(ZF—=F : 64%) HI2k
BAEEAEREFHNRF
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39 Financial risk management and fair values
(continued)

(@)

Credit risk (continued)

Except for the financial guarantees given by the Group as
set out in note 38, the Group does not provide any other
guarantees which would expose the Group to credit risk. The
maximum exposure to credit risk in respect of these financial
guarantees at the balance sheet date is disclosed in note 38.

Further quantitative disclosures in respect of the Group’s
exposure to credit risk arising from trade and other receivables
are set out in note 24.

Liquidity risk

As detailed in note 1(b), the Group’s current liabilities exceeded
its current assets by RMB679,362,000 as at 31 December
2014. The liquidity of the Group is primarily depending on
its ability to maintain adequate cash flows from operations,
to renew its short-term bank loans and to obtain adequate
external financing to support its working capital and meet
its obligations and commitments when they become due.
Management is taking certain actions to address these
conditions in accordance with the Group’s policy of regularly
monitoring its current and expected liquidity requirements
to ensure that it maintains sufficient reserves of cash and
adequate committed lines of funding from major financial
institutions to meet its liquidity requirements in the short and
longer term. These actions include negotiating with banks to
renew the short term loans and to explore the availability of
alternative sources of financing. Further details of these actions
and bank loans concerned are set out in note 1(b).

The following tables show the remaining contractual maturities
at the end of the reporting period of the Group’s and the
Company’s financial liabilities, which are based on contractual
undiscounted cash flows (including interest payments
computed using contractual rates or, if floating, based on rates
current at the end of the reporting period) and the earliest date
the Group and the Company can be required to pay.

39 BiEEREENRANFEE)

(@

(B A6 )

PR B 5 38 FT 8 1 A 2 181 3 Hh Y B S 4R 4R O
A& B3 AR A H A B B R B E A
EREERBRNER REZARZSHBE
RAENESEERRNHESHE -

FRAEEELEARVESRAREMEY
REMBEAENEERBNE-SHERE
B HIEE24

REE SRR

B0 - AEER =T —NE+=
A=+-BNRBEERAHRHEEAR
#679,362,0007C - AEEREES FEMSE
HRNEEPHBEALEERSRE  SEH
EHRTERERSESIINIREULFE
EELESRNEMGEITHEETRAENRE
o REBEASEETEHERLEHMELRR
BSMERNBEE  BEBCHZSBERE
BEFTE  URREEBSZVBESHER
BEAEHBEBNERZABEEEE U
ERREHNABESER - 2ZTHEE
BRITETRESUE T ERERREREM
RERE - ZETHRIBITERNE—DFH
TEEFAKIFE1(D) ©

TREJAEBRADBIHBEBREREH
BEEENBRTENER  FRUBEED
UARIFRENRERE (BERBESHRER
(NEFE)RIBRENBEE B ERF =G
HENFENAR) UARAEER A DR AERN
RERHERER -
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39 Financial risk management and fair values 39 BI#EREBREER A FE@

(continued)

(b) Liquidity risk (continued) (b)) "BESERER@E)
The Group AEE

2014
~B-ME
Contractual undiscounted cash outflow
RTRSHRLRY
More than More than
Carrying Within 1 year but 2 years but
amount at 1 year or less than less than More than

31 December on demand PATE S 5 years 5 years
R+=A
=t+-H —ER% BR-F BBWF
WiREE &g EERAN BLRmE BIREE BBRLE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBT T ARETR ARET T ARETT ARBTT ARBT T

Short-term bank loans EHRTER 1,420,188 (1,506,015) (1,506,015) - - -
Long-term bank and other loans ~ REMR{TREMER 385,872 (513,544) (25,413) (84,517) (219,465) (184,149)
Trade and other payables ERESERR
HipfEREE 952,426 (952,426) (952,426) - - -
2,758,486 (2,971,985) (2,483,854) (84,517) (219,465) (184,149)
2013
—E-=F
Contractual undiscounted cash outflow
FTREHRER
More than More than
Carrying Within 1 year but 2 years but
amount at 1 year or less than less than More than
31 December Total on demand 2 years 5 years 5 years
R“t=A
=t+-H —ER BB-F BBME
WREE ek RERAE BORWE BOREE BBLF

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARBTR ARBTR ARBTR ARBTR ARBTR

Short-term bank loans BEHRTER 1,114,482 (1,176,183) (1,176,183) - - -
Long-term bank and other loans  E#IRTREMEH 591,718 (182,517) (43,317) (285,607) (237,986) (215,607)
Bonds &% 299,200 (309,500) (309,500) - - -
Trade and other payables ERESESR

HfpEAEE 671,960 (671,960) (671,960) - . .

2,677,360 (2,940,160) (2,200,960) (285,607) (237,986) (215,607)
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39 Financial risk management and fair values 39 BI#EBEER AP E@
(continued)
(b) Liquidity risk (continued) (o) RENE B EE(H)

The Company RADF]

2014
ZE-IF
Contractual undiscounted cash outflow
ARAHRERY
More than More than
Carrying Within 1 year but PATEIC T
amount at 1 year or less than less than More than

31 December Total on demand 2 years 5 years 5 years
Mt+=A
=t+-H —ER BA-F HAWF
ik ot RERAR B RmE BSREE BBRAE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBT T ARBT T ARBTR ARETT ARBT T ARBT T

Other payables HfEf3E 7,196 (7,19) (7,19) - - -
2013
—E-ZF
Contractual undiscounted cash outflow
KFRAPRERY

More than More than

Carrying Within 1 year but 2 years but
amount at 1 year or less than less than More than
31 December Total on demand 2 years 5 years 5 years

M+=A

=t-8 —ERE BB-F BEMF

WEREE a8 RERAN BORWE BHREEF BBEF

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARBTR ARETR ARBTR ARBTR ARBTR

Short-term bank loans FERITER 128,855 (132,282) (132,282) - - -
Bonds B 299,200 (309,500) (309,500) - - -
Other payables HibEfAFUE 17,059 (17,059) (17,059) - - -

445,114 (458,841) (458,841) - - -
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39 Financial risk management and fair values

39 BEREERAFE@

(continued)

(©

Interest rate risk

Except for bank deposits and RMB wealth management
products with stable interest rates, the Group has no other
significant interest bearing assets. Accordingly, the Group’s
income and operating cash flows are substantially independent
of changes in market interest rates. Details of the effective
interest rates for bank deposits and RMB wealth management
products are disclosed in notes 25 and 24(b). The Group’s
interest rate risk arises mainly from borrowings. Borrowings
obtained at variable rates and at fixed rates expose the Group
and the Company to cash flow interest rate risk and fair
value interest rate risk, respectively. The Group does not use
derivative financial instruments to hedge its interest rate risk.

() Interest rate profile
The following table details the interest rate profile of

(©)

M=k
BRREREMNZNRITEARARBEMER
o AEBESEHMBEAGFEERE » At -
FEENRAREERERBARETEH
SANREHTE - FRRTEARAREE
BERBERFIRNFHBRIE25K24(0) P 1K
B AEENANZEBREIERAMEE - FE
RESEEEREERANTDHALERE
RARERKRAFERNRRER o AEEIE
ERAITEF B T RSP ERI @R o

0 FEER
TERAJAEERRENEEEREE

the Group’s net borrowings at the end of the reporting BRI RGN ©
period.
The Group TEE
2014 2013
—EZ-MmEF —E-Z=F
Effective Effective
interest rate RMB’000 interest rate RMB’000
BRA= ARETR BWRAI%E AR¥ETT
% %
Variable rate borrowings FE &8
Short-term bank loans EHRITER 6.35 325,952 4.02 284,747
Long-term bank and RAERITREMER
other loans 6.81 384,000 7.31 589,123
709,952 873,870
Fixed rate borrowings EEEE
Short-term bank loans EHRITER 6.32 1,094,236 6.06 829,735
Long-term bank and RERITRAEMBER
other loans 2.55 1,872 2.55 2,595
Bonds [ - - 4.75 299,200
1,096,108 1,131,530
Total borrowings BERH 1,806,060 2,005,400
Fixed rate borrowings  EEES(LESHEEN
as a percentage of Ao
total borrowings 60.7% 56.4%
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39 Financial risk management and fair values 39 BI#EBEER AP E@

(continued)

(©) Interest rate risk (continued) € FIZ=EB )
(i) Interest rate profile (continued) ) FIFEER (&)
The Company AT

2014 2013
—E2-NF —EB-=F
Effective Effective
interest rate RMB’000 interest rate RMB’000
BRFI= ARBT BERFI=E ARBTT
% %

Variable rate borrowings ZEEE

Short-term bank loans THIRITEM - - 3.43 128,855

- 128,855

Bonds &% - - 4.75 299,200
Total borrowings EEME - 428,055
(i) Sensitivity analysis (i) HEEESHT
The Group
rEH

2014 2013

—E-lF —E-=F
Increase/ Effect on Effect on Increase/ Effect on Effect on
(decrease) in loss for accumulated (decrease) in loss for accumulated
interest rate the year losses interest rate the year losses
FEEFH HEE HEG FlEEFH, HEE HEL
(&) BENEE BENTZE (T &) BlENEE BiENEE
% RMB’000 RMB’000 % RMB’000 RMB’000
AR¥ T AR¥T T ARBT T ARBF T

1 6,950 6,950 1 8,739 8,739
(1) (6,950) (6,950) (1) (8,739) (8,739
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39 Financial risk management and fair values 39 BI#EREBREER A FE@

(continued)
(©) Interest rate risk (continued) € FI=mPBS )
(i) Sensitivity analysis (continued) (i) BEESH (&)
The Company
b N
2014 2013
—Z2-mF —E-=F

Increase/ Effect on Effect on Increase/ Effect on Effect on

(decrease) in loss for accumulated (decrease) in loss for accumulated

interest rate the year losses interest rate the year losses

MEEH HEE ESE FEEFH HEE ESEG

() BENTE BiENTE (T &) BENSE EBiENEE

% RMB’000 RMB’000 % RMB’000 RMB’000

ARBTT AR¥T T ARET T ARETR

1 - - 1 1,289 1,289

(1) - - (1) (1,289) (1,289)
The sensitivity analysis above indicates the instantaneous UESRBESMET  BREFZEBR
change in the Group’s and the Company’s loss for the MEEAERRE MR REBE
year and accumulated losses that would have arisen AREXRFENIE I BFEAENFIE
assuming that the change in interest rates had occurred EEE AEERAARNFESERR
at the end of the reporting period and had been applied SIEENREE c —T—=FNON

to the exposure to interest rate risk for the financial = UER R EEEELT o

instruments in existence at that date. The analysis has
been performed on the same basis for 2013.

(d) Currency risk (d)  ZIEEE R\ Bex

The Group is exposed to currency risk primarily through sales REEAZWINERR - EZRE IMNE (R
and purchases, bank loans and cash and bank deposits that R S EENEBINEEE UM ER)FE
are denominated in a foreign currency, i.e. a currency other HEHEREE - BTERURBESRRITE
than the functional currency of the operations to which the N BEXZBEBRNERETEAZT BT
transactions relate. The currencies giving rise to this risk are B BERFERT - EEELFATEHER
primarily the United States Dollar, Euros, the Hong Kong Dollar, BEFERTMNEAFE RRALKERE
the Japanese Yen and the Chinese Yuan. Management does ABEFWERINE BB A ERRIE -

not expect any significant impact from movements in exchange
rates since the Group uses the foreign currencies collected
from customers to settle the amounts due to suppliers.
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39 Financial risk management and fair values
(continued)
(d) Currency risk (continued)
() Exposure to currency risk

The following table details the Group’s and the
Company’s exposure at the end of the reporting period to
currency risk arising from recognised assets or liabilities
denominated in a currency other than the functional
currency of the entity to which they relate.

2014
g-pms
United Hong

State Kong Japanese Chinese JEEIEICY
Dollars
A7
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 REIVISEUA]

Dollars  Euros
ES B

39 BHEMREERAFE@®

(d) FMERERE(E)

0 SMEEE
TRAJIAEERADARBEHEE
HHAENIINERR - SNE R E LAE
EERDEERIINERTENCER
BEESREMES -

The Group
158

Exposure to foreign currencies (expressed in Renminbi)

HNERBRAARBSIE)

2013

“E-zf
United Hong
Kong Japanese  Chinese
Yens  Yuans EVES Euros  Dollars Yens  Yuans
AE  tER N Br B HE  #Ex
RMB'OO0 RMB'000 RMB'000 RMB'000

INSL RPN RPN BN s e el ARR T ARETT ARBTR ARETR ARBTR

Trade and other receivables ~ EWERBFREMENFUE 435603 6,080 - - 47942 16610 - - -
Cash at bank and in hand RRFERS 42 292 2,362 162 425 113338 1,160 1,076 508 -
Bank and other loans RITREMES (589,236) - - (1200000 (556,278) (37,517) (78,623 - -
Tradeand otherpayables  EEZRARAMERE (1088%2) (6,175  (347)  (2847) - (34853 (5B (34 (17,228 -

062483 197 2015 (685 (M9575) (50856 (5319 (7892 (16720) -
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39 Financial risk management and fair values
(continued)
(d) Currency risk (continued)
(i) Exposure to currency risk (continued)

39 BEMEERAFE@

() FMERBE ()
() SNEES ()

The Company
PN
Exposure to foreign currencies
(expressed in Renminbi)

SMNERERE (LULARETIE)
2014 2013
—E—NF —E-=F
United States United States
Dollars Dollars
ES ES
RMB’000 RMB’000
AR¥TT ARBTT
Other receivables H U SR E 23,378
Cash at bank and in hand RITRFEES 9
Bank loans IRITER = (128,855)
Other payables H SR E (1,805) (27,331)
13,614 (132,799)

The Company’s functional currency is Hong Kong Dollar.
As the Hong Kong Dollar is pegged to the United States
Dollar, the Company considers the risk of movements in
exchange rates between the Hong Kong Dollar and the
United States Dollar to be insignificant.

ROBHWEEER DB T - HRBTE
EnH  ARARBBEETZE
HEZRSBEBRTERK -



ANNUAL REPORT 2014 3% 157

Notes to the Financial Statements Bi#&RzRH{EE
(BRBEFHEEI  LARESIE)

(Expressed in Renminbi unless otherwise indicated)

39 Financial risk management and fair values
(continued)
(d) Currency risk (continued)

(i)

Sensitivity analysis

The following table indicates the instantaneous change in
the Group’s loss for the year and accumulated losses in
response to reasonably possible changes in the foreign
exchange rates to which the Group has significant
exposure at the end of the reporting period.

Increase/

(decrease) in

foreign
exchange
rates
ExLH/
(T &)

%

United States Dollars

Euros

Hong Kong Dollars

Japanese Yens

Chinese Yuans

B

HE

HEIT

10
(10)

10
(10)

10
(10)

10
(10)

10
(10)

Effect on
loss for
the year
HEE
BRNXE
RMB’000
AR¥T R

20,301
(20,301)

(23)
23

(202)
202

269
(269)

11,958
(11,958)

39 BHEMREERAFE@®

(0) FMER B ()

i)  BUBREDHT
TRERMEBRRBEPEEE HE
EEREBRWEZRAEERSESZE
MBAEEFEBERZFTEERERN
BNRF 2 E -

The Group

r5E
2013
Increase/
(decrease) in

Effect on foreign Effect on Effect on
accumulated exchange loss for  accumulated
losses rates the year losses
HEAG ExtH/ HEE HRG
BENZE (T%) BENYE gtk
RMB’000 % RMB'000 RMB’000
ARSTR ARBTR  ARETR
20,301 10 25,986 25,986
(20,301) (10) (25,986) (25,986)
(23) 10 2,538 2,638
23 (10) (2,538) (2,538)
(202) 10 7,789 7,789
202 (10) (7,789) (7,789)
269 10 1,672 1,672
(269) (10) (1,672 (1,672
11,958 10 - -
(11,958) (10) - -

Results of the analysis as presented in the above table
represent an aggregation of the instantaneous effects on
each of the Group entities’ loss/profit after taxation and
equity measured in the respective functional currencies,
translated into Renminbi at the exchange rate ruling at
the end of the reporting period for presentation purposes.

EREFINS N EREFEESEEN
BB EERFIBRRA(UEEND
REEREE  URSHBEERANESR
BESARYNNBYELE  H2
HzA
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39

40

41

42

(BRSAEHEIN  UARKIIE)

Financial risk management and fair values

(continued)

(d) Currency risk (continued)

(i) Sensitivity analysis (continued)

The sensitivity analysis assumes that the change in
foreign exchange rates had been applied to re-measure
those financial instruments held by the Group which
expose the Group to foreign currency risk at the end of
the reporting period, including inter-company payables
and receivables within the Group which are denominated
in a currency other than the functional currencies of the
lender or the borrower. The analysis excludes differences
that would result from the translation of the financial
statements of foreign operations into the Group’s
presentation currency. The analysis has been performed
on the same basis for 2013.

(e) Fair values
All financial instruments are carried at cost or amortised cost
and their carrying amounts are not materially different from
their fair values as at 31 December 2013 and 2014.

Comparative figures

Certain comparative figures have been adjusted to confirm to
current year’s presentation. Further details are set out in notes 7(b),
28 and 29(b).

Immediate and ultimate holding company
The directors of the Company consider there is no immediate and
ultimate holding company of the Company as 31 December 2014.

Possible impact of amendments, new
standards and interpretations issued but
not yet effective for the year ended 31
December 2014

Up to the date of issue of these financial statements, the HKICPA
has issued a few amendments and new standards which are not
yet effective for the year ended 31 December 2014 and which have
not been adopted in these financial statements. These include the
following which may be relevant to the Group.

40

41

42

BHEREERAFE®

(d) FMEREE ()
(i)  BREEDH ()

BRESMDBRERAGHEXZS
BN RAREMSESHRBREHE™
HERARRIERBNZEMBIA
BEUBRASLERADEEEUIE
m#ﬁmilmﬂjﬁ@ﬁ RIE B FEUR

DT BESEIERTHRR
ﬁ§%$§lzﬁ SHSPTELEMES
“E-CZHENIWENERNELEE

=

17

e 2AFE
W-Z-ZfR-B-mE+=A=+-
H FIEMKIRZRAAREHERATER
HIRAMEHREAFETEEAEE -

BT

ETUHRBFZCHERAE  UWEERFEZEZRA
N o E—SFHBFERMIETT () ~ 28%29(b) °

EERBREZERAT

AANESRBAAAR-B—MEF=A=+—
AlEEBREEERAT -
EEGENARBE_B—N&

TZA=Z+—-HLEFELENNE
Al R EAIRBREBEERE

BEXPBREATIHAY  SRSFHASCEM
ETERT AR TR - AN 62 M 36 R 72 A B 35 4
RPBEALELRARBE-Z-DOF+ZA=1—
A FEERAETRHMETER - THRHEFATRE

BEAREERREIERTFIH TR o
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42 Possible impact of amendments, new
standards and interpretations issued but
not yet effective for the year ended 31
December 2014 (continued)

Annual improvements to HKFRSs 2010-2012 cycle
BB BB EER = E—EF R E - F R FENE

Annual improvements to HKFRSs 2011-2013 cycle
BB BHREER —F—— FE - F—ZF AN FENE

Annual Improvements to HKFRSs 2012-2014 Cycle
BB IR EER —F— —FF —F— Y F R FIERE

Amendments to HKAS 16 and HKAS 38, Clarification of acceptable methods

of depreciation and amortisation

BBEFERE1 R BB RERSEBETA  BETESHITER

B m %

Amendments to HKAS 27, Equity method in separate financial statements
ERGTEBETRIET R B BRI %

Amendments to HKFRS 10 and HKAS 28, Sale or contribution of assets
between an investor and its associate or joint venture

BRI REERE10RRE B ERE28HISF A
KREZHABEN AR EE R ERFALE

Amendments to HKAS 1, Disclosure initiative

ERETTEREIISETA - KETE

HKFRS 15, Revenue from contracts with customers

BRUBREERE1S, - KEELEAHI N

HKFRS 9, Financial instruments

ERUBMEERNEN  HH LA

[S

2 CEMEHRRBE-Z—NF
TZA=Z+t—HLEFEERNE
7] R EAIRZRENEESE @

N

Effective for

accounting periods
beginning on or after
RT3 B Eis 2 #BEH
ST HBER

1 July 2014
—E-mFtA—H

1 July 2014
—Z-mFELA—H

1 January 2016

1 January 2016
—E-RE—-A—H

1 January 2017
—ZE—+%—HA—H

1 January 2018
—E-N\F¥—A—H
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42 Possible impact of amendments, new

standards and interpretations issued but
not yet effective for the year ended 31
December 2014 (continued)

The Group is in the process of making an assessment of what the
impact of these amendments is expected to be in the period of
initial application. So far it has concluded that the adoption of them
is unlikely to have a significant impact on the consolidated financial
statements.

In addition, the requirements of Part 9, “Accounts and Audit”, of
the new Hong Kong Companies Ordinance (Cap. 622) come into
operation from the Company’s first financial year commencing after
3 March 2014 (i.e. the Company’s financial year which began on 1
January 2015) in accordance with section 358 of that Ordinance.
The Group is in the process of making an assessment of the
expected impact of the changes in the Companies Ordinance on the
consolidated financial statements in the period of initial application
of Part 9. So far it has concluded that the impact is unlikely to
be significant and will primarily only affect the presentation and
disclosure of information in the consolidated financial statements.

42

EHEAERRREE —m&
T-A=+— Elltﬁf“i"&ﬂ’\]ﬂ%
7] - R EAIRZRENEESE @

REBREMEZEBTRERERRENERY
2 - ZHARL  FARER/ERZZEIT A
REHGEHBRRELEATE -

LEoh - #E B ARSI (556228 ) SB9B MR B T
FFINBECRBZIRAIFEBMER AR AH=-F
—OFE=ZA=ZRARBRNERAMBRFENAAT
H-Z-AF— A - ARANIREE)BER -
REB R EFE D ARG 2 B H BB AEHNM
BHARE M BERATARELNZE - ZRAIAL
FEERRATAUEESEBREATE  TEREY
HEREMBHRRNEMZIRIKRE -
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